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Shoe Company 
Makes Proposal 


To End Restraint 





International Shoe Company 
Plans to Comply With 
Order of Federal Trade 


Commission. 





Directed to Divest 
Itself of Properties 





) 
Sale Contemplated of Assets Ac- 
quired in 1921 from 
W. H. McElwain 


Company. 


The International Shoe Company of 
St. Louis, Mo., in a plan presented to 
the Federal Trade Commission on June 
27, offered to sell in bulk, or on sealed 
bids, all assets acquired by it from W. 
H. McElwain Company in 1921, pro- 
vided that the price were not less than 
the appraised value of the properties or 
not less than the present sound value 
thereof. 

This plan was offered in compliance 
with an order by the Commission, dated 
November 25, 1925, directing the Inter- 
national Shoe Company to divest itself 
of the properties, on the ground that 
the possession of them constituted viola- 
tion of the Clayton Act, in that it 
tended toward unlawful restraint and 


-monopoly in the shoe trade. 


The time since the issuing of the or- 
der has been occupied in reconsideration 
of the Commission’s findings and exten- 
sions of time for compliance, the Com- 
mission explained orally. 

The respondent company states that 
would be an impossible task, to give an 
accurate book value of how much the 
McElwain properties cost, as the iden- 
tity has been materially changed by 
transformation in the properties them- 
selves, in plans of operation, and in the 
adoption of machinery for the manu- 

cture of new models. It estimates 


qywbe total depreciated sound value on 


April 30 of this year at $6,483,026.88. 

Some machinery is under lease from 
the United Shoe Machinery Corpora- 
tion, the campany points out, and the 
disposition of it would involve diffi- 
culties. 

The plan is signed by the president 
of the International Shoe Company, F. 
C. Rand. 

The Commission stated orally that it 
would take the plan under advisement. 

The full text of ‘the plan as an- 
nounced by the Commission will be 

published in the issue of June 29. 


Hawaii Flight to Test 
Aids to Air Navigation 


Project Undertaken as Study 
of Problems of Sea 
Aviation. 


A “serious study of air navigation 
problems” is involved in the projected 
Army Air Corps flight from San Fran- 
cisco te. Honolulu, to be undertaken by 
Lieuts. Lester J. Maitland and Albert F. 
Hegenberger, the Department of War 
announced June 27. 

Three distinct sets of navigation aids, 
drift meters and compasses for dead 
reckonings, sextant for position determi- 
nation,-and the radio beacon for guid- 
ance by wireless, are to be employed on 


“the flight, the statement said. The state- 


yr 


ment describes the equipment to be 
carried by the aviators. 

The full text of the statement follows: 

he airplane to be flown by Lieuts. 
Maitland and Hegenberger in the Ha- 
waiian flight is the Army Air Corps 
Transport C-2. It was prepared for 
this flight at the Material Division of 
the Army Air Corps, the seat of the 
Army’s experimental and development 
work in aircraft. 

The airplane is tri-motored, has “ta- 
pering wings,” with a span of 71 feet 
2% inches, and a chord decreasing 
from 12 feet 5%.inches at the fuselage 
to 7 feet 4 inches at the tip. The 
weight of the airplane empty is 5,909 
pounds. Fully loaded with gas, oil and 
equipment, the weight is 13,404 
pounds, of which 6,240 pounds is gaso- 
line. A total of 1,040 gallons of gaso- 
line and 58 gallons of oil are carried. 
Part of the gasoline is carried in tanks 
located in the wings, and the rest in 
specially designed tanks in the fuse- 
lage. These extra tanks are equipped 
with dump valves, so that in case of 
emergency either tank can be emptied. 

The motors are the J-5 Wright Whirl- 
wind, 228 h. p. air-cooled engines, 
The design and construction of the air- 
cooled cylinders and the valve action, 
which give this engine its efficient cool- 
ing and its high power without exces- 
sive gas consumption, are a Material 
Division development—one of the re- 
sults of the extensive work done at 
McCook Field since 1921 on the air- 
cooling of aircraft engines. ‘ 

The high speed of the airplane, fully 
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Hydroplane Harbor || Surface Signs 


Proposed by Egypt 


Construction by the Egyptian 
Government of a harbor for aerial 
navigation at Alexandria, Egypt, is 
proposed, the Department of Com- 
merce announced on June 27 on the 
basis of advices from the Assistant 
Trade Commissioner, Ralph B. Cur- 
ren, at Alexandria. 

The announcement, in full text, 
<ollows: 

The Ministry of Communications 
of Egypt is reported to be planning 
the construction of a modern hydro- 
plane harbor at Alexandria. The 
reported plan is to erect a harbor on 
the Mediterranean coast just east of 
Alexandria, 

The Ministry of the Interior has 

been requested to negotiate with the 
Alexandria Municipality, to whom 
most of the property belongs, to 
grant the Egyptian Government the 
portion of land extending around 
the harbor for this project. It is 
believed that the Municipality fa- 
vors the plan. 





Associations Handling 


Livestock Are Urged 
To Adopt Standards 


C. G. Randell Outlines Fac- 
tors for Measuring Business 
Efficiency of Coopera- 
tive Marketing. 


Standards of business efficiency for 
cooperative livestock commission associa- 
tions will make for greater safety in the 
conduct of business, C. G. Randell of the 
Division of Cooperative Marketing, De- 
partment of Agriculture, said in an ad- 
dress before the American Institute of 
Cooperation, at Chicago, Ill., on June 27. 


The Institute began the second week of 
the present session on June 27. A large 
part of the week will be devoted to dis- 
cussions of livestock marketing. 


“Analysis: of the business of 24 co- 
operative commission associations for 
1926 showed that assotiatioius having an 
income of less than $50,000 per year 
could save only 10 per cent of the com- 
missions collected, while associations 
having an income of $200,000 or more 
could save about 50 per cent of the com- 
missions,” Mr. Randell said. 


Standards Of Efficiency Outlined. 


Some standards of business effieciency 
which may be measured in order to in- 
sure that business is increasing in volume 
were pointed out by Mr. Randell. These 
were: (1) the turnover in patrons; (2) 
the proportion of earnings left in the 
business; (3) the ratio of the volume of 
business handled to the total expense or 
th€ operating cost; (4) the ratio of profit 
to the volume of commissions collected. 

The full text of Mr. Randell’s discus- 
sion follows: 


The cooperative livestock commission 
associations, since the organization of 
the first house, on the Omaha market in 
1917, have sold’ 50,000,000 head of live- 
stock with a total value of $1,250,000,000. 

Most of the associations now operating 
have been opened within the past five 
years, but since beginning operations ac- 
cording to reports on file in the Depart- 
ment, they have saved for the American 
farmers $5,000,000 in cash and reduced 
commissions. The rapid growth of the 
cooperative marketing of livestock has 


[Continued on Page 5, Column $.] 


Declared Surest 
For Finding Oil 


Geological Survey Warns 
Against Inventions of Al- 
leged Scientific In- 


struments. 


“Oil Witch” Methods 
Said to Be Useless 


as Uncer- 
tain as Shown by Pres- 


Vegetation Viewed 


ent Location of 
Wells. 


Surface indications of petroleum that 
are easily recognized are the safest in- 
dications of the presence of oil, the Geo- 
logical Survey, Department of Interior, 
announced in a statement warning 
against the financial backing of tests by 
inventors of alleged “oil-finding” instru- 
ments, made public on June 27. 


Claims have been made that instru- 
ments have been devised which can be 
used for finding oil, the Survey states, 
but so far as it is informed, none of these 
instruments has borne scientific investi- 
gation. It explains that an “oil witch” 
is usually willing to prove the correct- 
ness of his guesses with somebody else’s 
money, “but there is hardly a record of an 
‘oil witch’ risking his own money on his 
‘certain knowledge.’ ” 

According to the Geological Survey, 
certain kinds of rock formations are dis- 
tinctly unsuited to form oil fields, and 
drilling in such rocks is a waste of money 
and time. 

The Director of the Geological Sur- 
vey, Dr. George Otis Smith, stated orally 
that his office receives annually large 
numbers of inquiries regarding the use 
of divining rods and similar instruments, 
and that a mimeographed statement has 
been prepared on oil prospecting for dis- 
tribution to the inquiriers. 

The full text of the statement follows: 

There are only a few kinds of true 
surface indications of petroleum, and 
most of them are easily recognized. In 
regions where oil has not been proved 
to exist, either oil, gas, or some bitumi- 
nous substance that once was oil is the 
only reliable indication of its presence. 


i Oil may seep from a porous bed or ooze 


from joints in the rocks, or it may issue 
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State Has Interest 
In Diamond Output 


Union of South Africa Controls 
One-Fifth of Production 


Incident to the efforts to enact a law 
to restrict the output of diamonds and 
precious stones, it was disclosed that the 
Government of the Union of South 
Africa is interested to the extent of one- 
fifth of the diamond production of South 
Africa and Southwest Africa. This was 
announced in a report just issued by the 
Department of Commerce based on a 
communication from the assistant Ameri- 
can Trade Commissioner at Johannes- 
burg, Floyd E. Sullivan. 

The full text follows: 


The principal purposes of the South 
African Precious Stones Bill are the re- 
striction of the output of diamonds and 
provisions against the best part of a 
field being absorbed as owners’ and dis- 
coverers’ claims through excessive sub- 
division of the land before it is pro- 
claimed a diamond field. 

It was pointed out before the second 
reading that the Government was inter- 

i 
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Pons-Winnecke Comet 
Again Turns Course 


Across Earth’s Path 


Captain Pollock, of Naval 
Observatory, Describes _ 


Movement of 
Body. 


The Pons-Winnecke comet, one of the 
Jupiter group, faintly discernible to the 
naked eye at Washington, will cross the 
path which the earth follows in its 
journey around the sun on June 28, the 
Superintendent of the U. S. Naval Ob- 
servatory, Captain Edwin T. Pollock, 
stated orally on June 27. On June 27, 
the comet, which has been speeding 
toward the earth at-a speed that has 
reduced the distance ‘rom 92,000,000 
miles on March 3, last, when it was dis- 
covered on the map, was estimated to be 
between 3,500,000 and 4,000,000 miles 
from the earth, Captain Pollock said. 

The observatory is watching its move- 
ment. Back in the early morning of 
March 3, last, Mr. Van Biesbroeck, an 
assistant at the Yerkes Observatory, 
using the 24-inch reflector there, ex- 


} with water at some small spring or may posed a plate to the region of the sky 


; meadows, or in water wells. 


form a film on pools, -in swamps or 
At most 
such seepages the oil escapes in but 
small quantities, yet the rainbow-hued 
film it spreads on water and its odor 
are almost certain to attract attention. 
These and other hints for the oil 
prospector are suggested by K. C. Heald, 
an oil geologist of the United States 
Geological Survey. 

In some places oil fills tne pores or a 
part of the pores of a bed of rock that 
appears at the surface, but it does not 
flow. It may appear as tarry patches 
on the face of the rock or it may emit 
an odor, particularly on hot days. The 
weathered surfaces of the rock in many 
such oil-soaked beds, however, do not 
emit an odor, nor do they show any in- 
dications of oil, although when the rock 
is broken its fresh surfaces may fairly 
reek of petroleum. Some such rocks 
give no odor of oil, even when freshly 
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New Crystal Device Gives More 


Accurate Re ports on Temperature | 





Physicist Bates Describes Thermacouple as Useful Inno- 
. vation in Glass Manufacture and Other Industries. 





The Bureau of Standards has found by 
research and experimental work that a 
great deal of the information extant re- 
garding the recrystallization of quartz 
is inaccurate, a matter that is of very 


great importance in many fields of in- 
dustrial and other activities, Physicist 
of the Bureau Frederick Bates announced 
orally on June 25. He said the Bureau 


has developed the fact that the recrys- | 


tallization, or inversion, of quartz occurs 
practically instantaneously and alwfys 
at precisely the same temperature. It 
has thus become possible for the first 
time, he said, to standardize instruments 
for measuring high temperatures, such, 
for instance, as thermacouples, by 
means of a crystal of ordinary quartz in- 
stead of by inserting the instruments 
in pots of molten metal. This point at 
which the quartz recrystallizes, he said. 
has been found to be 573.3 degrees cen- 
tigrade, instead of the universally as- 
sumed temperature of 575 degrees cen- 
tigrade. A thermacouple, he explained, 
consists of two wires, one of platinum 
and the other of platinum alloy, in which 
is generated a current of electricity when 
the junction of the two wires is heated. 

Mr. Bates said that results of the work 
of the Bureau along these lines are very 
important and fundamental in the fields 
of commercial and optical glass manu- 
facture, including thermometers, for in- 
stance; in.ceramics, and in almost every 


industry, directly or indirectly. The 
phenomena of quartz, he said, and the 
knowledge that is being developed from 
it, its high resistance transparency and 
complete transformations, have wonder- 
ful possibilities. The crystal of quartz 
is used widely by radio broadcasting sta- 
tions, he said, explaining that “it is the 
oniy known method of keeping the car- 


-rier waves of a broadcasting station al- 


ways at exactly one wave length.” By 
inserting the quartz crystal in the cir- 
cuit of the broadcasting station, all wave 
lengths, he said, are prevented from 
reaching the antenna except the specific 
one desired. Assistant Physicist F. P. 
Phelps has been associated with Mr. 
Bates in the experimental work in quartz 
phenomena. 

“The Bureau of Standards,” said Mr. 
Bates, “carries out exhaustive experi- 
mental studies of substances which are 
of prime importance to man’s welfare, 
Silicon dioxide, commonly referred to as 
silica, or quartz, or sand, constitutes a 
greater percentage of the earth’s sur- 


| face than any other known solid mate- 


rial. The recent publication of the Bu- 
reau’s work on this substance is an im- 
portant contribution to our knowledge 
or quartz at high temperatures. 

“In 1889 the French scientist, Le 
Chatelier, discovered that crystalline 
quartz undergoes a profound change 


[Continued on Page 2, Column 7,] 


in which it had been predicted the comet 

might be located. Development of the 

plate revealed the image of the comet. 

It was also found in a photograph he 

took February 27. Its orbit, Captain Pol- 

lock said, is continually changing, due to 

Jupiter interfering with it every few 

years. It last appeared six years ago. 
‘| Its orbit then passed inside that of the 
earth in its swing around the sun, but 
this year its orbit goes beyond the earth 
and crosses the earth. While speeding 
toward the earth since March 3, he said, 
it was weeks after that visible only with 
the most powerful telescopes. There may 
be a brilliant star shower from the tiny 
meteorites in its path, he said, but noth- 
ing to warrant apprehensions as_ to 
safety. « 

History of Comet. 

“On March 3,” Captain Pollock said, 
“the comet appeared to have a magnitude 
of 16.5 and on March 4 16.2. On March 
3, it was 92,000,000 miles from the earth 
and 165,000,000 miles from the sun. 

“The comet was discovered on June 12, 
1819, by J. L. Pons. Its existence as a 
member of the solar system beyond that 
period of 108 years is clouded in uncon- 
firmed circumstances. Pons was a na- 
tive of France, born in 1761 and died in 
1831. He was connected with the As- 
tronomical Observatory at Marseilles, 
and with a record of discovering not less 
than 27 comets, was known as ‘the comet 
hunter of France.’ Shortly after he 
sighted the comet, Encke, an astronomer, 
after computations, found the comet was 
not one of those from distant stellar 
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Outlay of $20,000,000 for Army Changes Sought 
Housing Program Is Anticipated 





Representative James Says This Amount Was 
Appropriated at Last Session of Congress. 





Twenty millions of dolMars were 
authorized to be expended for housing of 
officers and men of the Army at the last 
session of Congress and $20,000,000 more, 
in all probability, will be authorized at 
the coming session of the 70th Congress, 
Representatives James (Rep.), of Han- 
cock, Michigan, asid orally on June 25. Mr, 
James, in charge of Military Affairs Com- 
mittee bills on the floor of the House 
and chairman of the subcommittee on 
housing, left June 25 for a tour of in- 
spection of housing and other facilities 
at Army posts and airfields in many 
States, the Panama Canal and other mili- 
tary properties. 

The Department of War announced 
coincidently that the Army has under 
way projects for the construction of 17 
Army stations under its housirig pro- 
gram authorized by Congress. The 
projects are under the supervision of 





Investigation Is Ordered 
On Cost of Producing Corn 





The United States Tariff Commission 
announced orally June 27 that an in- 
vestigation covering the production 
costs of foreign and domestic corn has 
been ordered. The investigation was 
application of the Corn 
Growers Association of Des Moines, 
Iowa, it was declared. 

The principal ‘competing country with 
domestic corn was said by the Commis- 
sion to be Argentina. The actual work 
of compiling cost data of this investi- 
gation will begin some time after July 
1, it was said. 


Wages Are Reduced 
By Saar Industries 








Governing Commission of 
French Territory Hopes 
to Avert Strikes. 





Reduction of wages in the mifes and 
in industry in the Saar Basin has pre- 
sented a problem to which the authori- 
ties have been giving all their attention 
in an effort to prevent strikes, according 
to the report of the-Governing Commis- 
sion of the Saar Territory for the pe- 
riod January 1 to March 31, 1927, just 
received by the Department of State. 

The report states that the condition of 
the industries has been bettered some- 
what through a reduction in the price of 
coal and transportation rates, but these 
have caused reductions in wages from 
8.5 to 10 per cent. The full text of the 
Commisison’s report follows. 

The apprehensions expressed in the 
previous report regarding the “economic 
situation of the Saar Territory were 
seen in the first quarter of 1927 to have 
been in the main well founded. In 
January the Governing Commission’s 
attention was urgently drawn, in par- 
ticular by the Saar industrialists, to the 
difficulties encountered in selling Saar 
products for export. Complaints were 
made of the high price of Saar coal 
and the difficulties due to the costs of 
production and transport. It was urged 
that the height of these charges made 
it impossible for the Saar factories to 
bear the competition of other countries 
on foreign markets. 

The Governing Commission consid- 
ered every aspect of the question in 
interviews which it granted to repre- 
sentatives of the Saar industry, com- 
merce and trade unions, and in consul- 
tations with the Mines Administration. 
It soon realized that the reason for this 
situation was to be sought primarly in 
the rise of the French franc, which is 
the legal currency of the Territory. It 
was convinced that the difficulties al- 
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Radio Station KMTR 


Charges Interference 


Commission Orders Inquiry 
Into Alleged Malicious Inter- 


fering With Speech. 


The Federal Radio Commission has | 


ordered an investigation to determine, 
if possible, the station responsible for 
the alleged “deliberate and malicious 
interference” with Radio Broadcasting 
Station KMTR, Hollywood, Calif, on the 
evening of June 20 following an adver- 
tised talk over the air by C. C. Jylian, 
it was announced by the Commission 
on June 27. 

The effect of the interference, the 
Commission stated, was to ruin the ad- 
dress scheduled to have been made over 
that station and to bar thousands of 
listeners from receiving it. The inquiry 
followed numerous protests against the 
alleged malicious interference. 

The Commissjon’s announcement, in 
full text, follows: 

On Monday night,, June 20, Radio 
Broadcasting Station KNTR, Hollywood, 
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the office of the Quartermaster General, 
Maj. Gen. B. Frank Cheatham. 

The project nearest completion is that 
at Fort Benning, Ga., where four ad- } 
ditional units of the regimental bar- 
racks were placed under contract. A 
sum of $725,000 was appropriated for 
this work, and the date of completion 
set at August 21, 1927. 

(The full text of the progress re- 
port made by the Department of War 
will be published in the issue of June 
29.) 

“During last Congress,”’ Mr.James said, 
“there was authorized over $20,000,000 
for Army housing. On that we were lucky 
because there has not been, so far as I 
can remember, a single vote cast against 
any of the three Army housing bills that 
passed the House. I expect the Mili-) 
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Court Fixes Liability 
Of Telegraphone Co. 
At About $100,000,000 


Opinion Declares Business 
Mismanaged, With Unex- 
cusable Delays in 
Filling Orders. 


Liability on the part of trustees of 
the American Telegraphone Company is 
fixed by a decree handed down, June 27, 
by the Supreme Court of the District of 
Columbia. 


Justice Frederick L. Siddons, who de- 











| livered the opinion, after determining the 


liability in damages to exist, said that 
the amount was uncertain but that it 
was close to $100,000,000. 

Suit was brouget March 20, 1920, by 
Hugh P. O'Reilly, as a stockholder of 
the company, against the Telegraphone 
Co., Charles D, Rood, Howaid L, Wash- 
burn, John Lindley, Edgar Spieden, John 
.C. Ashton, Claude W. Owen, H. 8. Shep- 
pard, as trustees, and Charles §, Ballard, 
as trustee and assignee. 

Decree Is Outlined. 

Regarding the decree to be entered in 
the case, the opinion states: “The decree 
should be prepared and presented for 
settlement and signing, which, in sub- 
stance, shall, among other things, pro- 
vide for the removal of the present board 
of trustees and present officers of the 
company. 

“It should contain a provision for the 
holding of the meeting by the stock- 
holders after all transfers of the stock 
for which applications have been made 
have been completed and after due and 
timely notice of such meeting to the 
stoekholders, the meeting to be held un- 
der supervision of election officials to be 
appointed by the court. 

“Tt should provide for the cancellations 
of the assignments of the defendant Bal- , 
lard of the mortagage to the defendant 
Rood; provisions to carry out the fore- 
going determinations by the court on the 
exceptions and suggestions of the court 
and in confirmation otherwise; the dis- 
allowance of salaries paid to Rood and 
Ballard and the rejection of all claims 
for salaries by said defendants, Rood and 
Ballard; a provision for a special auditor 
to inquire into and report. to the court, 
with his conclusions and recommenda- 
tions, the damages to be assessed'against 
the defendants, Rood and Ballard, such 
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American Firms Show 
Incomes of Million 


Figure for 1925 Made Pub- 
lic by Revenue 
Bureau. 


American corporations in the “million 
dollar” net income class numbered 1,113 
in the calendar year 1925, according to 
figures just made public by the Bureau 
of Internal Revenue. The Bureau’s 
statistics, which constituted an analysis 
of tax returns filed in 1926 on incomes 
earned jn 1925, showed that 917 cor- 
porations had net incomes ranging from 
$1,000,000 to $5,000,000, while 196 cor- 
porations reported net earnings in ex- 
cess of $5,000,000. 

A total of 430,072 corporations filed 
returns in the year covered by the Bu- 
reau’s report. Of these, 252,334 showed 
that they had earned sums sufficient to 
place them within the internal revenue 
provisions and subject their net earnings 
to tax. The others, 177.738, showed a de- 
ficit of $1,962,628,095 trom their year’s 
operation, 

The net income_reported by those cor- 
porations whose year was profitable was 
$9,583,683,697, showing, therefore, that 
corporetions in the United States for the 
year 1925 had a combined net income of 
$7,621,055,602 after the deficit of the los- 
ing corporations had been deducted. 

The aggregate of cash dividends de- 
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In Restrictions 


On Crude Rubber 


Modification of British De 
cree Governing Colonial / 
Exports Is Antici- 
pated. 





Coupons Are Issued ; 
As Official Permits 





to 


Declared Indicate Higher 
Production Than An. 
nounced by Those in 
Charge. 


Unused coupons or rights to export 
rubber from areas under restriction haye 
been one of the principal factors in the 
crude rubber situation for the past nine 
months and may force a change in the 
British decree restricting colonial ex. 
Ports of crude rubber. The effect of these 
coupons on the crude rubber market is 
reviewed in a statement by E. G. Holt, 
Chief of the Rubber Division, Depart- 
ment of Commerce, who points out that 
13,864 tons of rubber were exported un- 
der old export rights from November 1, 
1926, to May 1, 1927. He also shows that 
the coupons issued annually indicate a 
standard production for Malaya much 
higher than the figures officially an- 
nounced by the restriction authorities, 


Some change in the British restrictions 
in exports of crude rubber are antici. 
Pated according to the analysis and re- 
Port, This, it was said, was indicated 
at the recent annual meeting of the pro- 
ducing companies. 


The statement by the Department of 
Commerce, in full text follows: 


Rights to export rubber from Malaya 
and Ceylon restriction areas are issued in 
the form .of permits, which are passed 
from seller to buyer in each transaction, 
These permits are issued by the restric- 
tion administrative officials and are gen- 
erally spoken Of in the trade as coupons, 

On November 1, 1922, stocks in deal- 
ers’ hands in the restriction areas of 
Malaya and Ceylon were licensed for ex- 
Port free’ of the export duty payable un- 
der restriction rules, The amount of 
stocks so licensed were: Malaya restric. 
tion area, 7,253 tons; Ceylon, 10,735 tons, 
As these stocks were exported they were 
necessarily replaced by stocks of cou- 
Poned rubber, and accordingly the entire 
3mount of rubber for which coupons are 
issued ina given restriction year would 
not be exported during that year, a part 
of these coupons being required to cover 
the stocks of rubber on hand at the end 
of the year. This amount of unused 
coupons outstanding at the end of a re- 
striction year or at the end of a restric- 
tion quarter is described’ as carry-over, 

During each restriction year the stand- 
ard production announced has been above 
the actual production capacity of rub- 
ber estates in the restricted areas. (See 
Commerce Reports, June 11, 1927.) The 
allowable percentage of exports for each 
of the first three years—61.25 for the 
first, 58.75 for the second, and 61.25 for 
the third—was so low that producers 
were able to use up their coupons regu- 
larly. The carry-over of unused coupons 
for Malaya at the end of the first re. 
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Privilege to Convert 
Liberty Bonds to End 





No Additional Time to Be Given 
to Trade Paper of Second 
Issue for Notes. 


The Secretary of the Treasury, Ans 
drew W. Mellon, announced orally June 
27 that no extension of time beyond 
June 30 will be granted in which hold. 
ers of Second Liberty bonds may ex. 
change them for the new Treasury 
notes of 1943-47, 

The Second Liberty issue has been 
called for retirement November 1), 
1927, and, therefore, will cease to bear 
interest on that date, but the Depart. 
ment, Mr. Mellon said, felt obligated to 
allow sufficiemt time for all holders to 
be notified of the exchange privilege 
before it is closed, 

Exchange offers have totaled about 
$12,000,000 since the proposal to ac 
cept the Second Libertys for the new 
bonds was @nmounced, Mr. Mellon said, 
He anticipated, however, that the last 
several dayS in which the privilege is 
available may see the amount increase, 

“We feel,’” he added, “‘that ample 
time has now been given for all who 
desire to do so to exchange the Second 
Libertys for the new notes. The De 
partment made every effort at the start 
to notify all holders, for it was evident 
that a wide Gistribution of the issug 
had been Obtained by the campaigns 
during the War, and we felt that it was 
only justice to give plenty of time for 
all to learn of their privileges. 

“It seems mow, however, that suf, = 
cient time has elapsed. We are plane 
ning no extension beyond the close @ ~ 
business, June 30,” 
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Economic Conference Says World Peace Depends 


On Trade Policies of Nationsand Their Execution 


Agreements Favored 
On Certain Principles 


Conflicts of Commercial Inter- 
ests Declared to Be Source 
ef Wars. 


Conviction is expressed that the 
maintenance of world peace depends 
largely upon the principles on which 
the economic policies of nations are 
formed and executed, in the summary 
of the report on the World Economic 
Conference at Geneva, made by the 
president general, the Prime Minister of 
Belgium, M. Theunis. The report, in a 
survey and summary of the work done 
at the conference, has been recéived 
by the Department of State. 

The introductory remarks of M. 
Theunis were published in the issue of 
June 27. The full text of his summary 
of the report and conclusions follows: 

Let me review our resolutions, follow- 
ing the order of the Agenda. 


The first part covers a general re- 
view of the world economic position. We 
have first had written reports from 24 
nations describing the principal features 
and problems as seen from the point of 
view of the respective countries; and 
these have been supplemented by fur- 
ther similar accounts in the speeches of 
the Conference. We have next, in the 
first chapter of our report, given a gen- 
eral picture of the present economic 
situation as it emerges from the docu- 
mentation. 


Lastly, on this part of the Agenda, we 
have passed an important resolution 
stating our unanimous conviction that 
the maintenance of world peace depends 
largely wpon the principles on which the 
economic policies of nations are formed 
and executed; that the Governments and 
peoples of all countries should constantly 
take counsel together as to this aspect 
of the economic problem; and that we 
should look forward to the establishment 
of a recognized body of principles de- 
signed to eliminate the economic diffi- 
culties which cause friction and misun- 
derstanding. 


The object of the Conference, as the 
original Assembly resolution made clear, 
was a twofold one. It has been concerned 
not only with the prosperity but with 
the peace of the world. This has been 
not only a special item on the Agenda 
but a point of view which the Assembly 
wished should be borne in mind through- 
out the discussion of particular problems. 
Economic conflicts and divergence of 
economic interest are perhaps the most 
serious and the most permanent of all 
the dangers which are likely to threaten 
the peace of the world. No machinery 
for the settlement of international dis- 
putes can be relied upon to maintain 
peace if the economic policies of the 
world so develop as to create not only 
deep divergencies of economic interest 
between different masses of the world’s 
population but a sense of intokrable in- 
jury and injustice. 

No task is more urgent or more vital 
than that of securing agreement on cer- 
tain principles of policy which are neces- 
sary im the interests of future peace. 
And there is perhaps no question which, 
in comparison with its intrinsic impor- 


tance, has had so little careful and col- | 


lective deliberation. No single conference 
can do more than make a first beginning 
in such a task, but the ultimate results 
are incalculable. 


Conference Favors 


Armament Reduction 

There follow several resolutions on 
subjects not falling under special chap- 
ters on the Agenda or dealt with by 
the three Commissions. 

This Conference has again, as the 
Brussels Conference did in 1920, called 
attention to the heavy burden of arma- 
ments expenditure entailing heavy taxa- 
tion which reacts upon the whole eco- 
nomic life of the different states and 
lowers their standard of living; and ex- 
presses the earnest hope that the ef- 
forts, by agreements between states, to 
secure limitation and reduction of ar- 
maments will have successful results. 

Next comes a resolution in which the 
Conference states that, while it refrains 


absolutely from infringing upon polit- 
ical questions, it regards “the partici- | 


pation of members of all the countries 
present, irrespective of differences in 
their economic systems, as a happy au- 
gury for a pacific commercial coopera- 
tion of all nations.’’ 

Lastly the Conference recognizes that 
the successful application of the princi- 
ples on which it has agreed depends 


‘not only upon the good will of govern- | 


ments and administrations, but upon 
an informed and supporting public opin- 
ion throughout the world.” 

Let us come now 
of the Agenda, which was divided into 
three main chapters: “Commerce,” “In- 
dustry,”” and “Agriculture,” each of 
which has been dealt with by a special 
commission, whose reports and resolu- 
tions have been approved by the whole 
conference. 

Commerce: The fundamental idea on 
which the work of the Committee on 
Commerce was based, and which has ap- 
peared with increasing force in the 
course of the discussions, is the neces- 
sity of restoring greater freedom to a 
world hitherto hampered by many ob- 
stacles due to the war and its conse- 
quences and to erroneous economic ideas. 
At the same time the feeling has ap- 
peared of the close interdependence of 
nations in this sphere and the importance 
of the reactions which measures taken 
by the various countries exert on the 
policy of the other countries. 


Opposition Expressed 


To Trade Restrictions 

In the first chapter of “Commerce,” 
the conference first makes a number 
of recommendations, under the general 
heading “Liberty of Trading’—an ex- 
pression not to be confounded. with 
“Free Trade” but embracing all meas- 


} ment 


| as’ the granting of subsidies, 


| of the 





ures calculated to liberate international 
commerce from artificial restrictions and 
obstructions. 

Under this heading the conference ex- 
presses the hope that the diplomatic 
conference convened at Geneva for No- 
vember next by the League of Nations 
might result in the real removal of im- 
port and export prohibitions and restric- 
tions. It condemns the granting’ of spe- 
cial immunities and privileges to State- 
controlled undertakings which enable 
them to compete unfairly with private 
enterprises and commends and en- 
courages the action now being taken by 
the Economic Committee for the removal 
of many impediments to international 
trade. Lastly, the conference recom- 
mends the preparation of a convention 
on economic and fiscal treatment of for- 
eigners and foreign enterprises 
which valuable information has been 
furnished by the report of the Interna- 
tional Chamber of Commerce. 

The committee then took up the ques- 
tion of customs tariffs, distinguishing 
between their form and their substance, 
a, e, the actual amount of the import 
duties. As regards the question of form, 
the conference unanimously recognizes 
the desirability of simplifying customs 
tariffs as far as possible, creating a sys- 
tematic customs nomenciature the use 
of which would in due course be regular- 
ized by international conventions, sta- 
bilizing customs tariffs, thereby eliminat- 
ing a disturbing factor especially harm- 
ful to industry and commerce, and finally 
ensuring the utmost fairness in the ap- 
plication of the duties. 


The main object of the work of the | they are constituted and operated and 


committee has naturally been the ques- 
tion of customs tariff levels, which is 
closely bound up with that of commer- 
cial treaties. 

The essential conclusion which emerges 
from the discussion in this field is that 
the conference declares that “the time 
has come to put an end to the increase 


direction.” 
recommended that action should be pur- 


; sued along the three following lines: 
the various | 
States with regard to their own tariffs; | 


first, individual action by 


secondly, bi-lateral action through the 
conclusion of suitable commercial trea- 
ties; thirdly, collective action, by means 


of an inquiry undertaken by the Eco- | 
nomic Organization of the League of Na- | 


tions, with a view to encouraging the 
extension of international trade on an 


equitable basis by removing or lowering | 


the barriers to international exchange | tween the finishing industries of con- | 


A inst Cant eer be tak ki | suming and producing countries or other | 
ay aken as marking 


set up by excessive customs tariffs. 


a considerable step in the evolution of 
ideas in Customs tariffs is that this 
question, notwithstanding its fundamen- 


tal importance in the economy of each | 
State, has now come to be considered | 
as no longer being exclusively within the | 


domain of national sovereignty but as 


falling within the scope of problems for | 
which parallel or concerted action among | 


the different nations is possible and de- 


sirable. Each nation will then know that | 


the concession it is asked to make will 
be balanced by corresponding sacrifices 
on the part of other nations. As the 
report of the Committee 


tention to the proposed measures, not 
merely in view of its own individual po- 
sition but also because it is interested 
in the success of the general plan laid 
down by the Conference. 


Practice of Penalizing 
Imports Is Condemned 


Round the central idea of the diminu- 


tion of Customs charges are grouped 
other questions which support it and 


tend to hasten its realization and render | 


it more complete. 


Thus the Conference next condemns | 
| the 


practice of penalizing imported 
goods by means of differential internal 
taxes, and declares that as the free move- 


port taxes should be low 
quirements and exceptional and compell- 
Ing circumstances permit, and should in 
any case not be discriminatory. 
Finally, the Conference, having in 


mind the need of restoring the system | 


of long-term commercial treaties, and 
recognizing that any such system must 
be built up on the mutual grant of un- 
conditional most-favored-nation treat- 


ment, recommends that this important | 


conception should be given the widest 
and most liberal interpretation. 


The Economie Organization of the | 


League should examine the possibility of 


| securing a standard form of commercial 
| treaty and uniform principles as to the 


interpretation and scope of the most- 
favored-nation clause, 

Lastly, the Conference recommends 
States to consider the desirability of pro- 
viding in their commercial treaties for 
the decision of disputed questions of in- 


| terpretation or application by arbitration 


or by a reference to the Permanent Court 


| of International Justice. 
to the second part | 
| protecting 


There are certain indirect means of 
national trade and national 
navigation. Although they exercise a 
less immediate influence on the develop- 
of trade than the fundamental 
problems just described, questions such 
dumping 
and discrimination imposed under the 
transport regime merited the attention 
Conference. Certain principles 
were laid down which, without always 
indicating definite solutions—a very \if- 
ficult matter owing to the wide variety 
of opinions held—should help to en- 
lighten public opinion as to the true 
nature and inevitable consequences of 
the practices in question. 


Causes of Difficulties 


Studied by Conference 

In the report dealing with “Industry” 
the Conference begins by a brief analysis 
of the causes of the difficulties with 
which the industries of principal interna- 
tional importance are at present faced in 
certain parts of the world. 

The Conference took as its central 
problem the question of how costs could 
be reduced without injury to the con- 
sumer or the worker. With this object 
it considered: (1) “rationalization” in 
its various aspects, and, in this connec- 


for | 


| selves be regarded as the only remedy 





in text d a. a reduce rea 
in tariffs an to move in e opposite | shecking uneconomic competition and | 
To achieve this result it is | 


| may 


states, each | siders that publicity is one of the most 


country will then be able to give its at- | 


; international 





Armament Reduction 


Suggested in Report 


Military Expenses Found to 
Burden Development of 
Commerce. 


tion, (2) international industrial agree- 
ments, and (3) the collection and ex- 
change of information. 


The report enumerates in detail the 
aims of rationalization and declares that 
it must be applied with care so as not 
to injure the legitimate interest of the 
workers. It therefore recommends that 
Governments, public institutions, trade | 
organizations and public opinion, as the 
case may be, should encourage producers 
to promote the investigation of the best 
methods and results of rationalization 
and scientific management, and _ stand- 
ardization, not neglecting the smaller un- 
dertakings and giving special attention 
to measures calculated to promote social 
welfare. | 


The report then turns to the question 
of industrial agreements, which has re- 
cently attracted close attention and on 
which the discussions at the Conference 
revealed a certain conflict of views. The 
Conference has laid down no conclusion 
of principle on the subject, but recog- 
nizes the growth of agreements as a 
development which may be either good | 
or bad, according to the spirit in which 


the measure in which their directors 
are actuated by a sense of the general 
interest. Agreements cannot by them- 


for the present causes of economic 
trouble; but, within limits, they may | 
serve to improve the organization and 
the cost of production. By 


diminishing industrial fluctuations they 
make employment more stable | 
while benefiting the consumer. Never- 
theless, agreements may involve danger | 
if they encourage monopolistic tenden- | 
cies and unsound business methods. 
The Conference, therefore, lays it 
down that agreements ought not to lead | 
to an artificial rise of prices and that | 
they should not restrict the supply to | 
any particular country of raw mate- | 
rials or basic products, or, without just | 
cause, create unequal conditions be- 





countries similarly placed. Nor should 
they stereotype the present position of | 
production or the distribution of indus- | 
tries, j 

_No special system of supervision over 
agreements is recommended, and gov- 
ernments which adopt measures regu- 
lating agreements within their country | 
are advised not to place obstacles in | 
the way of the benefits which such 
agreements might secure. While the 
divergencies “between the national 
measures of supervision offer an obsta- 
cle to the establishment of an 
national system, 


inter- 
the Conferenc- con- 
effective means of preventing the 
growth of abuses and recommends that \ 
the League of Nations should follow | 
closely the operations and effects of 
agreements and_ should 
collect and pubiish such relevant data 
as are of general interest. 


Emphasis Is Laid 
On Collecting of Data 


Lastly the Conference has special 
emphasis on the impcrtance of the sys- | 
tematic collection of accurate informa- 
tion both from the point of view of the 
leaders of industry and of the public. 
Accurate statistics should be obtained 
both for the basic world industries and 


cee a | 2180 for the chief industries of each coun- 
ment of raw materials is essential for a | 


healthy development of world trade, ex- ! 
as fiscal re- | 


try, so as to render possible the compila- 
tion of quantitative indices of industrial 
production. 

The Economic Organization of the 


| promote international agreements with 


regard to the terms, methods and scope 
of industrial statistics employed, and 
should collate the information provided 
as to mw materials, production, etc., the 
International Labor Office dealing with 
wages, hours, employment, etc. 

In addition, the Economic Organiza- 
tion should arrange for the compilation 
of general reports, special studies 1nd 
reviews bearing on industrial develop- 


| 
| 
| League of Nations should endeavor | 


| ment, raw materials and changes in pro- 


| 
duction and trade. | 

For the first time, at this Conference, | 
agriculture has been represented side by 
side with commerce and industry in such 
a way that it can take its place in a gen- | 
eral review of the economic situation of | 
the world. From the documents avail- 
able at the Conference, it is evident that 
the dislocation of the prices of agricul- 
‘ iral relation to thosc of manufactured 
products is causing a widespread depres- | 
sion in agriculture, ..hich, if some im- 
provement is not achieved, may result 
in a diminution in agricultural produc- 
tion. 

Perhaps the most important outcome | 
of the agricultural discusisons is the 
realisation of the essential interde- 
pendence of agriculture, industry and 
commerce; that, in the words of the re- 
port, “it would be vain to hope that one | 
could enjoy lasting prosperity 
pendently of the others.” | 


inde- 


The conference considers that the first | 
measures for the improvement of agri- | 
culture must be taken by agriculturists | 
themselves—by the general adoption of 
better technical methods, more scientific 
organization, an extension of the inter- 
national campaign against diseases of 
plants and animals, and by cooperation 
and the organization of credit institu- 
tions. With regard to the cooperative 
movement, the conference desires to em- 
phasize the importance of direct rela- 
tions between producers’ and consumers’ 
associations. 

The credit difficulties in the way of 
agriculture, still so acutely felt in many 
countries, can only be surmounted by 
organizing national credit institutions | 
where they do not yet exist or develop- 
ing already existing institutions, with or 
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without the assistance of the public au- 
thorities, The study of the question 
whether an international organization 
capable of increasing the resources 
available for agricultural credits is or 
is not a practical proposition is recom- 
mended. 

In some of the measures mentioned 
above, private endeavor must be sup- 
plemented by Government action. With 
regard to legislative measures, the con- 
ference recommends the extension of so- 
cial lgislation to the agricultural popu- 
lation, it being understood that special 
adaptation to the requirements of rural 
conditions would be necessary. 


Removal of Hindrances 


To Agricultural Products 

In agreement with the principles 
stated in the review of commercial con- 
ditions, the Conference lays stress on the 
desirability of removing hindrances to 
the free flow of agricultural products in 
so far as their removal does not en- 


| danger the vital interests of the various 


countries or their workers. Where a 
minimum, of protection is maintained, 
care should be taken to maintain an 
equitable balance industry and agricul- 
ture and not to stifle the one to the 
advantage of the other. 

The confeernce further recommends 
the development of agricultural statis- 
tics, particularly on the basis of an 
exact system of farm accounting and 
with regard to live stock and animal 
products; also, that a general enquiry 
be made into the present situation and 
the possibilities of developing agricul- 
ture, particular attention being given to 


| the development of agriculture among 


the indigenous populations in colonies. 
A special study should be made of the 
resources and the exploitation of forests 
in relation to the need for obtaining the 
regular supplies essential to industry. 
In view of the interpendence of agri- 
culture on the one hand and industry and 
commerce on the other, the Conference 
requests the League of Nations to en- 
sure that, in the organizations already 


| existing or to be formed for the study 


of economic questions, agricultural in- 
terests shall be represented in proportion 
to their economic and social importance. 

The Conference con::uded with a reso- 
lution expressing its high appreciation 


| of the work of the Economic Committee 


and the Secretariat of the League. With 
regard to the action to be taken on its 
recommendations, the Conference, while 


| offering no suggestion as to a perma- 


nent organization, thought that it could 
not do better fhan draw the Council’s 
attention to the well-balanced composi- 
tion of the Preparatory Committee, 
which has yielded excellent results in 
the preparatory work for the Confer- 
ence. 


Channels of Trade 
Clogged by Conflict 

Conclusions: 

The eight years of post-war experi- 
ence have demonstrated the outstanding 
fact that, except in the actual fields of 
conflict, the dislocation caused by the 
war was immensely more serious than 
the actual destruction. The main trouble 
now is neither any material shortage in 
the resources of nature nor any inade- 
quacy in man’s power to exploit them. 
It is all in one form or another a malad- 
justment—not an insufficient productive 
capacity but a series of impediments to 
the full utilization of that capacity. The 
main obstacles to economic revival have 
been the hindrances opposed to the free 
flow of labor, capital and goods. 

The demoval of these obstacles with 
the twofold object of stimulating pro- 
duction and restoring free channels for 
trade require concerted international ac- 
tion. The attainment of the former ob- 
ject lies largely in the hands of produc- 
ers in promoting by cooperation more 
scientific methods, such as simplification 
and standardization, which eliminate 
waste. A necessary preliminary to this 
process is the collection and periodical 
publication of information bearing on 
production and its factors which shall be 
fuller, more regular, more uniform and 
better coordinated. The second object 
lies rather within the scope of govern- 
mental efforts inspired and permitted by 
an enlightened opinion among the em- 
ployers, workers and consumers. This 
is especially true of Europe. It is es- 
sential, as the resolution states, “that 


nations should take steps forthwith to | 


reverse or diminish those tariff barriers 
that gravely hamper trade, starting with 
those which have been imposed to coun- 
teract the disturbances arising out of 
the war.’ It is essential that a renewed 
sense of security should mitigate a bur- 
den of armaments which is profoundly 
uneconomic. We have here, and in the 
erection of tariff walls in order to obtain 
“self-sufficiency,” two of many illustra- 
tions of the relation between the prob- 
lem of economic recovery and of secur- 
ity. It is perhaps particularly true of 
Europe, but also true of the world in 
general, that without confidence in the 
continued peace of the world a prosper- 
ity corresponding to the real recovery of 
productive capacity which has taken 
place since the war cannot possibly be 
attained. 

Such, in bare summary, are the re- 
sults and resolutions of the Conference. 
They must be studied in the complete 
text, which alone remains authoritative, 
to be fully appreciated; and, in parti- 
cular, the more important recommenda- 
tions, which can be distinguished by the 
Table of Contents and the headings, do 
not admit of adequate summary and need 
to be read in their complete form. 

Now that we have laid down in your 
resolutions the principles upon which 
economic policy should be based, we must 
ask ourselves if our work is finished. 
Most certainly it is not; I might even 


‘say that our work is only begun. 


You have completed the first stage 
of laying down the principles; and in 
doing so you have been inspired by the 
great and fruitful idea of the interde- 
pendence of nations, and of the inter- 
dependence of the groups of which na- 
tions are composed. 

At every stage in your discussions and 
on every page of your reports, the 
solidarity of mankind has appeared more 
obvious and more significant. 

You have striven to make it easier for 
the masses to improve the material, and 
therefore the moral, conditions of their 
life. But your work cannot prove effec- 
tive unless the peoples of the world them- 


(Continued on Page 3, Column 6.) 
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Illiteracy Problem Declared Solved 
By Operation of Schools for Adults 


Bureau of Education Reviews Work in BuncombeCounty, 
North Carolina; Studied by Specialist. 


Education of adults by combining 
adult schools with the regular school 
system, giving the same opportuni- 
ties for study, is advocated by L. R. 
Alderman, specialist in Adult Edu- 
cation, Bureau of Education, fol- 
lowing a survey of the plan in Bun- 
combe County, North Carolina. 

Publication of the full text of Mr. 
Alderman’s statement was begun in 
the issue of June 27. 

The full text of the statement is 
concluded as follows: 

County Superintendent of Schools A, 
C. Reynolds, when asked, “To whom is 
the credit due for this great work?” re- 
plied, “Mrs. Elizabeth Morriss.” A 
reticent and self-reliant people, inhabit- 
ing a country of high mountains and se- 
cluded valleys, had resisted the invasion 
of the public schools, had signed “No” 
on road petitions, had evaded health 
crusades, had spurned women’s clubs and 
other movements that go to make up 
what we call a progressive community. 

It was a primitive people that Mrs, 
Elizabeth Morriss saw when she visited 
the rural sections in Buncombe County 
in 1919. She contrasted the native beauty 
of the country with the backwardness of 
the people. She noticed that this pure 
Anglo-Saxon stock had not marched with 
progress. A closer acquaintance re- 
vealed that they lookeu upon the learning 
of the alphabet and the reading of the 
printed page as* possible only under a 
dispensation of God. Their feeling was 
that knowledge was not for; them; that 
they had been passed by when God gave 
forth the gifts to men: To some, ability 
to read; to others, to speak with tongues; 
and to others, the gift of healing. 

Mrs. Morriss, after visiting with these 
kindly and lovable mountain folk and 
realizing their great needs, felt the con- 
viction come upon ,her that here was her 
field of labor. She saw that outside 
help, except for sympathetic guidance, 
was not what was needed. The people 
themselves must break through to free- 
dom and progress. Her aim was to help 
them to catch step with modern civiliza- 
tion. To do this they. must be literate. 
Evening schools must be provided for 
as many as could be persuaded to attend. 
To prevent future illiteracy the regular 
school system must reach the children of 
school age. 

Special Training Needed 
For Teaching Adults 

To teach adult illiterates special train- 
ing is needed. Teachers so trained were 
not available, so Mrs. Morriss, in order 
to develop best methods of instruction, 
selected a class of adults and began 
teaching them. By patiently toiling, 
working over methods far into the night, 
comparing and recording, she, after a 
year or so, had a body of knowledge 
that she could pass on to others. This 
she did through teaching in the summer 
session of the Asheville Normal School. 
Her earnest work attracted others, and 
she soon had a corps of teachers ready 
to undertake the instruction of adults, 
In the beginning, county and city offi- 
cials, club women, and the Asheville 
Chamber of Commerce financed the proj- 
ect for evening schools in the county. 

To secure attendance was a difficult 
problem. It was found that house-to- 
house visits yielded the best results. 
Five-sixths of all the evening school 
attendance was secured in this way. 

During the six years that Mrs. Morriss 
has devoted to this work in Buncombe 
County approximately 4,000 adults, 
whose average age is 30 years, have been 
taught the simple elements of education 
—reading, writing and arithmetic. 

Of the 4,000 pupils, about one-third 
have finished the third grade. It will be 
of interest to give here the minimum 
requirements of the third grade in these 
schools: (1) Write correctly several 
types of personal and business letters. 
(2) Read books of third grade difficulty, 
and selections from the Bible, newspapers 
and magazines. (3) Spell 500 words. (4) 
Read and write numbers to 1,000,000. 
Work examples in long division with 
three figures in the divisor and six or 
seven figures in the dividend. 

As a very important part of school 


work each school selects at least one | 
thing to do for community betterement. | 


Such a project may be of the simplest 
nature, but it is proposed and carried 
through by the pupils themselves. The 
folowing are examples of things done: 


(1) One group of pupils signed a peti- | 
tion to the county authorities requesting | 


a@ special tax in order that the day- 
school term might be longer. (2) An- 
other group put in better shape the road 
leading tothe school. (8) In another dis- 
trict a play was given and the money 
thus raised was used for buying library 
books for the day and the night schools, 

The cooperative spirit back of the 
movement is typified in the community 
school council. The membership is made 
up of 50 pupils of outstanding achieve- 
ments. They are organized for services 
of any kind that will help community 
schools. 

An inquiry as to the attendance of day- 
school pupils brought forth the informa- 
tion that the attendance of children in 
the rural communities increased in pro- 
portion to the attendance of their parents 
at evening schools. 

The comment of the county superin- 
tendent of public welfare on the increased 
enrollment in the day schools was, “My 
observation is that a parent taught 
means a child‘in school. I believe this 
is so because the natural result of the 
mastery of the tools of learning is to 
bring about a realization at first hand of 
the value of education.” 

In order to cooperate and to further 
the attendance in the day schools, the 
director of community schools (evening 
schools, and her corps of five whole-time 
assistants each work with the county wel- 
fare officer one day a week investigating 
absencesof pupils. During the first year 
that this plan was in operation (1924-25) 
the average percentage of attendance in 
the day schools in Buncombe County was 
raised from 68 to 86. 

This increase in attendance in the day 
schools, after the opening of the adult 
schools, was so large that if we were to 
consider the increase in terms of money 


4 the gain would amount to more than 


a 


twice the total cost of the evening schools 
for adults, This is convincing evidence 
that the schools for adults are not con- 
ducted at a sacrifice to the younger gen- 
eration. 

If we consider the handicap of a pupil 
who has illiterate parents we see the 
tremendous influence of this generation 
upon the next. To reach young people 
we must reach them through their 
homes. To reach these homes, particu- 
larly the mothers and wives in them, has 
been a special aim of Mrs. Morriss. 

In North Carolina there are 43,990 
illiterate native-born white women — 
women who sign away, with a mark, 
their homes and faysns; who suffer when 
their children leave them because they 
have no direct means of communicating 
with them. Mrs. Morriss was convinced 
that a normal, happy, home environment 
could be secured only by bringing to 
these people higher standards of health, 
cooking, thrift, and education. 

National, State, and local agencies are 
ready to help. But the bringing together 
of the agency and the home has required 
patient effort. One worker, the whole- 
time community school worker, gives her 
entire time to the women. As soon as 
she has a group intelligently grasping 
some of the simple truths of good health 
and good cooking, she passes this group 
on to the city home economics or county 
home demonstration agent, and turns 
her attention to forming another group. 


Education Is Provided 
For Students from 8 to 80 


So firmly is County Superintendent 
Reynolds convinced of the everlasting 
good that comes from adult education 
that he says: “Education is for every- 
body whether he be 8 or 80 years old. 
With this idea as the big objective in the 
educational policies of the county, the 
board of education has incorporated the 
adult schools in the regular county sys- 
tem and provides for adults the same 
privileges and opportunities that are pro- 
vided for children in the day schools.” 

Out of this cooperation has come a new 
coordinating county plan. The com- 
munity school director, Mrs. Elizabeth 
C. Morriss, is now rural supervisor of 
the elementary schools of Buncombe 
County. The county is divided into six 
districts with a community worker, now 
serving also as assistant supervisor of 
elementary day schools, in each district. 
These workers, cooperating with the 
schools of their respective districts, are 
expected to keep in touch with ali mat- 
ters of health, sanitation, juvenile delin- 
quency, and community welfare prob- 
lems and report them to a central organ- 
ization every week. 


South African Government 
Partmer in Diamond Fields 


{Continued from Page 1.] 

ested to the extent of one-fifth of the 
diamond production of South Africa and 
Southwest Africa. Recent finds on the 
alluvial diggings have largely increased 
the monthly diamond output and the con- 
sequent importance of the new legisla- 
tion. 

The total production of both mined and 
alluvia stones for 1926 was 3,217,966 
metric carats, the estimated value being 
£10,683,597. Of this total mined stones 
accounted for 2,393,783 carats of an esti- 
mated value of £6,681,047, and alluvial 
diamonds for 808,329 carats valued at 
£3,983,681. The remainder was credited 
to the mines as obtained from the debris 
washers. 

During January of 1927, 394,724 carats 
valued at £1,112,632 were produced by 
mines and alluvial diggings and in 
February the total output recorded was 
404,719 carats valued at £1,185,502. This 
makes the total of the first two months 
of 1927 approximately 25 per cent of the 
entire 1926 production. 
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| New Crystal Device 


Gives Accurate Data 
In Temperature Test 


Physicist Bates Describes In- 
strument Developed by 
Bureau of Standards. 


Will Benefit Industry 


Manufacturers of Glass Will 
Find Special Uses for New 
Heat Calculator. 
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when. exposed to a temperature of ap- 
proximately 575 degrces centigrade. The 
character of this change assumes a 
unique importance for many theoretical 
purposes because it occurs in a trans- 
parent material of high purity. Impor- 
tant physical phenomena are produced. 
These proceed from a redistribution or 
regrouping of the atoms of the crystal 
without chemical reaction im the or- 
dinary sense. When a piece of crystal- 
line quartz is heated up, a temperature 
is finally reached at which the ordinary 
crystalline form is no longer stable. De- 
spite its great hardness and _ tensile 
strength the crystal passes over into % 
new crystalline form. 2 

“The Bureau has discovered that this 
change occurs at a very high velocity 
and at a fixed and definite temperature. 
Among the interesting phenomena which 
accompany this transformation are 
changes in the energy content of the 
crystal, the double refraction which it 
ordinarily exhibits, the rotation of plane 
polarized light, a change in the angles 
of the crystal, an increase in its volume, 
and a change in its internal structure. 

“Because of the wide distribution of 
quartz and the many uses which man 
has found for it, as well as its geolog- 
ical importance in the structure and 
history of the earth, the determination 
of the exact temperature at which the 
change in eryst..] form occurs is a thing 
of importance. It has long been com- 
monly accepted as the result of previous 
experiments that this temperature was 
575 degrees centigrade, but the bureau’s 
recent work shows that much of our 
previous knowledge on the subject is in 
error. The change in crystalline form 
occurs with great suddenness at 573.3 
degrees C. Much of the energy needed 
to bring about the change is abstracted 
from itsself in the form of heat. The 
temperature of the crystal, therefore, 
drops. When the crystal is permitted 
to cool down after being heated above 
the transformation point, the new crys- 
tal does not return to its original crys- 
talline form until a temperature of 
572.4 degrees centigrade has been 
reached, and then it goes about making 
the change in a different manner from 
what it did on heating. 

“Since the bureau’s work has shown 
that the temperature at which the in. ‘ 
version starts, 573.3 centrigrade is a 
fixed and definite temperature, occurring 
with great sharpness, the phenomenon is 
suitable for a new type of base point on 
the high temperature scale. The modern 
high temperature scale so much used for 
industrial and_ scientific purposes is 
based on the melting points of various 
metals. In order to standardize and 
check instruments, such as thermocouples 
used in measuring high temperatures, 
very pure samples of the metals are 
necessary. Because of the wide distribu- 
tion of quartz and the ease with which 
it can be utilized for initial thermo- 
couple standardization and subsequent 
periodic verification, its use as perhaps 
the most convenient and simple method 
for the calibration and control of thermo- 
couples has been suggested. It is suf-° 
ficient to select a small piece of clear 
erytalline quartz, and if not convenient 
to drill a hole for the insertion of the 
thermocouple, merely place it in contact 
with the quartz.” 
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Pons-Winnecke Comet 
Flashes Into View 
In ‘Perennial Whirl’ 


Member of Jupiter Group 
Crosses Earth’s Path 
in Flight. 


Body Is Described | 


Captain Pollock Gives History 
of Heavenly Wanderer 
Since Discovery. 


{Continued from Page 1.] 
space which appear almost every year 
and then disappear forever, but that it 
Was moving in an elliptical orbit around 
the sun. He found that when the comet 


reached its maximum distance from the 
sun, its position was just outside Jupi- | 


ter’s orbit. After 1819, it was not seen 
again for 39 years, when it should have 
made seven revolutions around the sun. 

“On March 8, 1858, Frederick August 


Theodor Winnecke, an astronomer at 


Bonn, Germany, rediscovered the comet. | 


He had been in Berlin Observatory, the 


tPhn Observatory and later at the Pul- 


kova, Russian, Observatory, and at the 
Strasburg Observatory. The comet 
should have been seen again in the late 
fall or winter of 1863, but it was not 
found then. The of the 
comet was in 1869, when, on April 9, 


Winnecke again found it. It was then 
66,000,000 miles from the earth and 140,- 


000,000 miles from the sun. Its nearest 
approach to the sun took place in June 


next return 


omer, found it again in 1875. 
then 128,000,000 miles from the earth; 
it was only seen for two weeks. In 
1880-81 it was not in good position to 
be seen and was not rediscovered. But 
in 1886, Mr. Finley, an assistant in the 
Observatory at the Cape of Good Hope, 
found it—on April 20. It was one min- 


ute in diameter, the. tenth magnitude, | 
It was 124,000,- | 


and did not have a tail. 
000 miles from the earth and visible by 
telescope for 14 weeks. 

Visible for Six Months. 

“On March 18, 1892, Spitaler, of the 
Vienna Observatory, found it, very faint 
and small, of the sixteenth magnitude, 
In 1892, it was observed in both America 
and Europe for six months; it was 72,- 
000,000 miles away. 


® “The return in 1892 was very similar 
.. to that this year as well as in 1921. It 


“h 


‘ 


ea 


we back frem space with its orbit run- 

“gng along for a little while in close 
igoximity to the earth, with only 11,- 
00,000 miles distance from the earth. 
Lick Observatory found it in 1898, it was 
162,000,000 miles away, 
largest distances at which it has ever 
been picked up in the sky. Other returns 
jncluded: 1909, discovered by Perro, of 
the La Plata Observatory, Argentina, at 
141,000,000 miles distance. In 1915, on 
April 4, by Theile, of the Hamburg Ob 
servatory, at 16 magnitude, and 130,000,- 
000 miles distance, soon decreased until 
on June 28, 1915, it was just under 3,000,- 
000 miles from the earth, or three-hun- 
dredths of the distance between the sun 
and the earth. A stream of meteors that 
appeared at the time of this close ap- 
proach was attributed by some astron- 
omers to material thrown off by the 
comet. 


“Tt was rediscovered in 1921, with a | 
close approach to the earth, about 12,- | 


500,000 miles from the earth. 

“In the assumed 18 revolutions which 
the comet has made around the earth 
since its discovery in 1819, eight of them 


have been under conditions which have | 


prevented the object from being located 
in the heavens, due either to its unfa- 
vorable position or absence of a thorough 
search for it. On the other 10 returns it 


has been observed by many astronomers | 


with well-equipped telescopes. For that 
reason its orbit is now well-established 


and whatever changes take place in the | 


future in its orbit, due to the attraction 
of other planets on its mass, it will be 
one of the interesting problems for fu- 
ture study. "The wide range in distance 
at the various returns toward the earth 


s rs imum of 162,000,000 miles | | 
eee ee ‘ | will become streaked with colored bands 


and 000,000 at those times when first 
seen 6n such returns. When first seen 
on March 8, 1927, it was 92,000,000 miles 
away and it was of 16 magnitude, which 
is beyond the reach of all but the largest 
telescopes. 

Influenced By Jupiter. 


“This comet,” Captain Pollock contin- 
ued, “probably, in the past, was coming 


from distance space in the direction of | 


the solar system. In its motion toward 
the sun, it happened to pass near enough 
to Jupiter' to come under its strong at- 
traction, so that it moved in another 
orbit than it had been following and be- 
came a member of the solar system. At 
certain times it approaches very close to 
Jupiter, so that other changes in its orbit 
take place when it comes in Jupiter’s 
vicinity. 

“These are distances of the comet from 
the earth in miles between June 2 and 
July 16, 1927: June 2, 17,480,000; June 
10, 12,090,000; June 18, 6,882,000; June 
26, 4,278,000; July 4, next, 7,720,000; 
July 12, 13,000,000; and July 16, next, 
15,800,000. 

“There have been return: in the past 
when the comet came as close to the 
earth as this summer. In none of them 
has that object ever displayed a marked 
brilliancy, or has it as it approached the 
sun developed a tail. Observers are keep- 
ing watch on the region in the sky in 
which they may locate meteors in the 
vicinity of the comet. 

“The motion of the comet between now 
and July ¥Y is exceedingly rapid. It 
moves over an are of 95 degrees in de- 
ination and nearly six hours of right 
ascension.) . 


~ 


_ PusuisHep Without ComMENT 


| tested with a match. 
gases that are commonly associated with | 
The odor of the gas is also | 


fies | 
One of | a place chosen by the use of one of these 


|} analysis. 
| bottles, through a lar funnel. 
of that year. Borrelly, a French astron- - ie ; 
It was | 


one of the | 


ARE PRESENTED HEREIN, BEING@ 
By THE UNiTep States DAILY. 


Instruments for Finding Oil Declared 


To Be Impractical by Geological Survey 


Surface Indications of Petroleum Are Said to Be Easily 
Found and the Safest Guide to Presence. 
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broken, but when they are subjected to ( sure to be found in certain areas is not 


simple ¢hemical tests they yield traces 
of oil, bitumen, or paraffin. 
Yn the California oil districts beds of 


burned or clinkered shale are almost as | 


significant of the presence of petroleum 
as oil-saturated beds. At someyplaces 
the shale was saturated with oil that 
seeped from underlying beds and was 
then in some way ignited and baked into 
a brick-red to bright cherry-red mass, 
ranging in hardness from that of soft 
building brick to that of almost glassy 
slag. The California oil region is the 
only known place in the United States 


where such burned shales indicate the | 


probable occurrence of oil, although 
shales have been similarly baked in other 
regions“by burning coal beds that lie 
near the surface. 


Gas May Indicate Oil, 


But Is Usaully Unnoticed 
Escaping gas may indicate oil, but the 
gas is usually almost unnoticeable except 
where it rises through water in bubbles 
to the surface. As some kinds of gas are 
not associated with oil, escaping gas 
should be sampled and analyzed. If the 
gas escapes in large quantities it may be 


oil will burn. 
an indication of its character. 
the commonest gases that do not indicate 


the presence of petroleum is hydrogen | 


sulphide, which smells like rotten eggs. 
The only sure way to learn the true 
nature of the gas is to have it analyzed. 
A two-quart sample enough for 
The sample may be taken in a 
two-quart bottle or in two one-quart 


is 


bottle must be thoroughly cleansed with 
hot water without soap. If the gas is 


bubbling up through water the bottle | 
should first be filled with clean water and | 


it should then be held below the surface, 
neck down, with the funnel inserted in 


its neck and held or guided over the bub- | 


bling gas. The gas will then enter the 
bottle through the funnel and displace 


the water, which will be forced out of | 


the bottle. When no more gas can get 
into the bottle and while the bottle is 
still inverted under water the funnel 
should be withdrawn and a new, tightly 
fitting cork should be jammed firmly into 


| the bottle without tipping or tilting it. 


If the seepage is not under water a 


sample of the’ gas can be taken by build- | Another statement frequently heard is 


| that 
| “stream,’ 


ing clay around and over the escape so 
that a part of the gas shall come out of 
an opening that can be covered with the 
large end of a big funnel. 
be packed tightly around the edge of the 
funnel so that the gas will enter the fun- 
nel and pass out of its tip. A bottle 
should be inverted over the tip of the 
funnel for about 20 minutes and*then 
gently lifted off, without tilting, 
tightly corked. 

In some places large quantities of oil 


have escaped to the surface and formed | 
deposits of asphalt or other bituitinous | 


substances. Such deposits indicate that 
oil once existed in the region and that 
the region is worthy of careful study, but 
they are not a certain indication of the 
presence of petroleum, for all the petro- 
leum may have escaped to the surface, 
or it may have been altered to some 


bituminous substance from which oil can- | 
| crystalline 


not be extracted. 


Salt-Water Spring$ 
‘Associated With Oil 

In some regions salt-water 
sulphur-water springs, gypsum, rock 
salt, and sulphur are associated with oil. 


On the Gulf Coast of Texas and Louis- | 
iana gypsum or rock salt on the surface | 


or in water wells may indicate the pres- 


| ence of oil, as the oil fields of that region 


are commonly associated with “salt 
domes” that contain great masses of salt 
and gypsum. These minerals, however, 
occur also in abundance in regions where 
no oil has been found and where it 
cannot possibly exist. 


Many things are frequently referred to | 


as indications of oil which have no con- 
nection whatever with it. Probably the 
most common of these 


oxide or manganese oxide, or by decay- 


ing animal or vegetable matter. This tilm | ° h 
State Department of Agricultural Eco- 
| nomics and Farm Management, accord- 


can easily be distinguished from the film 
produced by oil, for it has no smell of 
petroleum and it is brittle, whereas an 
oil film is tough. An oil film when stirred 


that double and twist about but do not 
break apart, and any openings that are 
made in it have smooth edges which are 
likely to draw together. “Rainbow” films 
that do not indicate oil will break into 
separate patches when stirred, and the 
patches are not likely to join again into 
one smooth sheet. These little patches 





have edges with sharp corners, and many 
of them are divided by narrow cracks 
that show mo tendency to close. 

It is often said that a country “looks 
like oil”—that is, the surface gives the 
speaker the impression that it must be 
underlain by oil. This remark means 
only that the country looks like some 
other oil-producing region which the 
speaker has visited. The surface appear- 
ance of a region, however, means abso- 
lutely nothing as indicating the presence 
of oil, for oil may occur under a surface 
of any kind, from the orange groves of 
California to the alkali plains of Wyom- 
ing; from the ice-encircled hills of Alaska 


| to the sun-blistered table-lands of Utah. 


And, similarly, in many regions where 
the surface is of exactly the same type 
as that in certain oil fields there is not a 
drop of oil. Some men declare that a 
guide to oil may be found in the vegeta- 
tiop—the trees, bushes, grasses, and 
flowers. sut oil is found as abundantly 
in the treeless plains of Kansas or the 
Gulf Coast as in the pine-covered ridges 
of Pennsylvania and West Virginia or 
the “blackjack” and ‘hickory covered hills 
of Oklahoma. : 
Even in a region that is known to be 
oil bearing and in areas having the most 
promising geologic conditions a positive 
statement that oil in paying quantity is 


| to 





| any means is inevitable. 


| tific or supernatural. 


The | 


| does in others. 


and | 





springs, | 


‘New York Considers 
Possible Milk Shortage 





justifiable, although in some such areas 


| the chances are 10 to 1 that it will be 


found. In spite of all these facts some 
men who call themselves “diviners,” “oil 
finders,” “oil witches,” and other names 
suggestive of unusual powers, pretend 
to-be able, with or without the assistance 


| of instruments, to detect unfailingly the 
| presence 


of oil in paying quantity. 
Nearly all the methods employed by 
these men are based upon superstition or 
upon some supposed supernatural prac- 
tice, just as were the methods of the old- 
time alchemists, who claimed the power 
change lead, iron, and other base 
metals to gold. Some of these “oil 
witches,” simply use a forked stick, like 
the peach-tyee twig or the hazel wand of 
the “water-witches.” Others have elab- 


| orate instruments, fitted with magnets 


and coils, supposed to work through 
“magnetism,” or provided with parts 
made of platinum, gold, silver, copper, 
lead, iron, or some other metal, supposed 
to work through “affinity of metals.” 
These men are usually ready to prove 
the correctness of their guesses with 
somebody else’s money, but there ¢is 


| hardly a record of an “oil witch” risking 
| his own money on his “certain knowl- 


Practicaily all the | °48* 
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Wages Are Reduced | Flight to Hawaii Is Pro jected as Study 


Of Problems Involved in Ocean Aviation 


By Saar Industries 
As Frane Advances 


Price of Coal and Railway 
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Hope to Avoid Strikes 


Governing Commission Says 
Crisis May Be Ended With- 
out Walkout. 
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leged were real ones, and it came to 
the conclusion that the prosperity of 
the Saar Basin—which is a highly in- 
dustrialized territory, the entire popu- 
lation being dependent for its liveli- 
hood on the factories and mines—could 
only be ensured by sustained efforts in 
every direction. 

The first steps taken by the Governing 
Commission resulted in the State Mines 
Administration agreeing to make a first 
reduction in the price of coal of an aver- 
age of about 4 francs per ton as from 
February 1, without reducing wages. In 
return, the Governing Commission, being 


| desirous to cooperate actively in these 


and of the thousands of devices | 


tested not one has proved to be of the | 


slightest value as a means of finding oil. 
Now and then, of course, oil is struck at 


devices, for in a region where oil may 
exist occasional success in finding it by 
A great many 
of the best oil fields in the United States 
were found by blind, random drilling, 
with no attempted guidance, either scien- 
As one sagacious 
old driller remarked, ‘Even a blind pig 
rooting for nuts is bound to find some if 


long enough.” 


Erroneous Beliefs 
On Occurrence of Oil 


A number of erroneous popular be- 
liefs about the occurrence of oil deserve 
particular mention. 
that oil occurs below the surface of the 
ground in some regions just as water 
This would mean that 
a well in an oil region is as likely to 


| strike petroleum as a well in a water- 
| bearing region is likely to strike wa- 
| ter—that the oil is distributed in an al- | 


most continuous sheet beneath extensive 
parts of the country. This is not true. 
forms 


the oil 


’ 


an underground 
Ex- 
pensive and fruitless drilling has _ re- 
peatedly shown that such “streams” of 
oil do not exist. A belief that is strongly 
held in some parts of the country is that 


oil pools are connected—that some chan- | 


nel connects the pools in an oil region. 
This belief is absolutely disproved 


the world. Another wrong idea is that 
petroleum occurs in underground ponds 
or lakes. In fact, prospectuses of some 


oil companies refer to “lakes and rivers | 


of oil,” giving the idea of great caverns 
filled with oil. Not a single such cavern 
has been found in any oil fields in the 
United States. Oil is really contained 


| in the tiny openings between grains of 


sand, in the pores and crevices of a 
limestone, or, as in the 
largest wells in the comparatively small 


openings of a very porous rock. 


A possible milk shortage in New York 
City during the fall and early winter 
months is being considered at a series 
of 60 dairy situation meetings now being 
held in*the producing counties of the 


| State of New York, according to infor- 
| mation just received by the Department 


of Agriculture. 
The full text of a statement just is- 
sued by the Department of Agriculture 


. . } . 7 * ; o : es . oa 
is the rainbow- | Concerning the meetings follows: 


colored film produced on water by iron | 


A series of 60 dairy situation meetings 
in milk producing counties of New York 
State, is being held by the New York 


ing to a communication from V. B. Hart, 
Farm Management Demonstrator. 


Almost Shortage Last Year. 

“Last year,” Mr. Hart reports, “there 
was almost a shortage of whole milk for 
New York City during the late fall and 
early winter. At a conference of repre- 
sentatives of milk marketing organiza- 
tions, milk dealers, and the Board of 
Health of New York City, Dr. Harris, 
Commissioner of Board of Health of New 
York City, recommended an increase of 
1 cent a quart to the consumer, effective 
next fall, ae also stated that if the 
present New York milk shed could pro- 
duce enough milk for New York City, he 
would not approve plants in outside 
areas. : 

“Our job, on these milk meetings, has 
been to present the facts and figures on 
the things which effect the supply and 
demand of milk and the Animal Hus- 
bandry men have been telling the farm- 
ers how to feed during the summer in 
order to get more milk next fall.” 


Radio Communication 
Opened for Portugal 


istablishment of radio service in 
Portugal is announced in a statement 
made public on June 27 by the Depart- 
ment of Commerce based upon advices 
from the Consul General, W. Stanley 
Hollis, at Lisbon. 

The statement, it full text, follows: 

The Marconi Radio Company, which 
has had a force of engineers employed 
for some months previously around Lis- 
bon erecting sending and receiving sta- 
tions, has opened its offices for the send- 


and that a lucky location for | 


| a well must lie over that “stream.” 
Clay should | 


by | 
; the ranks of barren wells that encircle 
practically every producing oil pool in | 


| there are plenty of them and he hunts | 


measures of relief, resolved to reduce the 
tariffs for transport of goods by rail with 
effect from March 15. Being further 
desirous that the situation of the work- 
ing class should be taken into account, 
the Commission had a scheme prepared 
for the reform of the tax on earned in- 
come. The effect of this reform will be 
to raise the abatement-allowances in the 
case of wage earners on account of pro- 
fessional expenditure and family charges. 

These measures were not, however, 
considered adequate to relieve the eco- 
nomic situation. In particular, the in- 
dustrialists declared that the small re- 
duction in the price of coal, which came 
into force on February 1, was quite in- 
sufficient to restore to the Saar industry 
its exporting capacity. The Mines Ad- 
ministration, however, 


| further reduction in the price of coal 


It is sometimes said | 


was impossible without a reduction in the 
miners’ wages; but it refused to take 


| the lead in cutting down wages. 


Wages Are Reduced. 





Army Plane Will Test Three Sets of Devices Used as Aids 
to Air Navigation. 


[Continued from Page 1.] 


loaded, is 115 miles per hour, with a 
cruising speed (part throttle) of 95 to 
100 miles per hour. The gas consump- 
tion is about 12 gallons per hour per 
engine, giving a cruising radius of well 
over 2,500 miles. 

Cockpit Is Enclosed. 

The pilot’s cockpit is enclosed with 
glass windshields, which can be slid open 
if desired. 

The forward part of the cabin carries 
the extra gasoline tanks, each equipped 
with a standpipe type of level gauge. 
The rest of the cabin, a room 5 feet by 8 
feet, is arranged with the necessary 
equipment and aids for the navigator. 

To the left is the radio equipment, the 
standard Army SCR 154 set. The re- 
ceiver is above and the transmitter is be- 
low the shelf on which are the head set 
and the transmitting key. To the right 
is another and larger shelf serving as a 
table at which the navigator can make 
his computations, seated the while in a 
chair. 

In the center of the room is a small | 
table upon which the navigator stands 
when making observations. The Equip- 
ment Branch at the Material Division, 
which has developed both the radio 
beacon and the earth inductor compass, 
and of which Lieut. Hegenberger is the 
Acting Chief, is obtaining data of ex- 
treme value in this test of its equipment, 
and, for the purpose of checking and 
comparison, has installed a_ sensitive 
aperiodic compass of the magnetic type. 

A hole or trap door, closed by hookless 
fasteners, is provided in the roof of the 
cabin. Sextant observations and the de- 
termination of drift are made through it. 
The navigator stands on the table with 
his head and shoulders above the cabin, 


American Firms in | 


declared that a | 


The Federation of Employers of the | 
Saar industry, believing that unemploy- | 


ment on a large scale could only be 
avoided if wages were adapted to the 
new economic situation, denounced on 


| January 31 the collective wage agree- | 





| 
| 
J 


ment in force between it and its work- 
men. After fruitless negotiations it 


| posted up its new conditions which in- 


volved a reduction of 12 per cent with 
effect from March 16. The Mines Ad- 
ministration also denounced 
tive wage agreement on February 14, 
and, at the end of February, announced 


Million-Dollar List| 
| 


Bureau of Internal Revenue 
Gives Net Income Data 


for 1925. 


[Continued from Page 1.] 
clared for 1925 was shown as $5,189,- 
474,507, compared with $4,338,822,858 | 
for the calendar year 1924, and with $4,- 
169,117 for the calendar year 1923. These 
dividends, of course, were in addition 
to stock dividends declared in the same 
years which, the Bureau’s records show, 


| amounted to $544,451,367 for 1925, $510,- 


} 525,809 for 1924 and $891,285,5835 


its collec- | 


its intention of reducing wages by about | 


10 per cent, as from March 16. 
Mines Administration had further re- 
duced the price of coal as from March 1, 
the decrease this time being a consider- 
able one, since the total reduction, in- 
cluding the small decrease granted on 
February 1, amounted to nearly 15 per 
cent. 


The | 000 and paid a total tax of $96,859,748; 


| $162,780,292; 


for 
1923. 

The Bureau’s analysis segregated the 
corporations having net incomes into 
classes. These showed that 108,447 cor- 
poraticns had a net income under §$2,- 
51,334 had a net income between $2,000 
and $5,000 and paid taxes aggregating | 

29,067 had a net income 
between $5,000 and $10,000 and paid | 
taxes totalling $207,812.825; 29,533 had 


|; a net income between $10,000 and $25,- 


Although the index figures for the cost | 


of living showed a drop of about 9 per 
cent between October, 1926, and March, 
1927, the decisions of the Employers’ 
Federation and of the Mines Administra- 
tion seriously affected the workmen. 


000 and paid total taxes of $477,066,018; 
15,965 had a net income between $25,- 


000 and $50,000 and paid taxes aggre- 


The Governing Commission thought it | 
| $966,671,837; 2,200 had a net income be- 


its duty to intervene, in order that the 


Saar Territory might be spared a strike, | 


the results of which might have been 
disastrous. 
mission, the French Minister of Public 
Works received the secretaries 
miners’ federations in Paris on March 
8 and 9, and in consequence of \these 
negotiations the reduction of wages for 
the mines was fixed at 8.5 per cent, to be 
carried through in two stages with effect 
from March 16 and April 16 respectively. 
The secretaries of the federations signed 
a wage agreement on the basis of the 
new conditions, 

As-‘regards industry, an award of the 
Arbitration Committee, given on March 
11, had recommended a reduction of 10 
per cent with effect from April 16. This 
award was accepted by the Federation 
of Employers of the! transforming in- 
dustry, while the Federation of Em- 
ployers of the metallurgical industry de- 
clared itself unable to accept it, and pro- 
posed a reduction of 5.5 per cent on 
March 16 and of a further 4.5 per cent on 
April 16. 

Unions ReJect Proposal. 

These proposals were rejected by a 
referendum organized by the trade unions 
in the different metallurgical establish- 
ments of the Territory; the referendum 
did not, however, give the requisite ma- 
jority for the proclamation of a strike. 
There is, therefore, reason to hope that 
the Saar Territory will emerge from the 
present crisis without a strike. It is 
hoped that the reduction of the price of 
coal, that of the railway tariffs, which 
will be supplemented by the establish- 
ment of special tariffs for the export of 
Saar products to Germany or consigned 
to the port of Antwerp, and the redue- 
tions of wages will permit the Saar in- 
dustry to overcome the crisis caused by 
the rise of the French franc, and reduce 
unemployment to a minimum. 

Unemployment increased slightly dur- 
ing. January and February, reaching a 
total of 5,284, or 2.68 per cent of the 
workmen employed. There is reason to 
believe that the return of fine weather, 
by the impetus which it will give to the 


At the request of the Com- | 


of the | 


gating $498,404,459; 9.249 had a income 
between $50,000 and $100,000 and paid 
taxes amounting to $646,218,517; 6.270 
had a net income between $100,000 and 
$250,000 and paid taxes amounting to 


tween $250,000 and $500,000 and paid 
total taxes of $765,259,354; 1,156 had a 
net income between $500,000 and $1,000,- 
000 and paid taxes aggregating $788,- 
857,128; 917 had a net income between 


| $1,000,000 and $500,000,000 and paid taxes 


building trade, will bring about a con- | 


siderable decrease in unemployment. 


ing and receiving of messages to and | 


from England and Maderia. 


The company has continued to perfect 


its installation ana inaugurated a much 
fuller and amplified service between Lis- 
bon and various points in North and 
South America and in Africa as well. 


Radio messages can now be exchanged | 
directly between the Marconi stations in | 


the United States and the 
Portugal, 


one in 


4 


~ 


amounting to $1,876,242.787, and 196 
corporations reported net incomes in ex- 
cess of $5,000,000 for their year and 
their combined tax bill was $3,097,610,- 
752. 


Chinese Is Shot Dead 
On Yangtze Steamer 


American Minister Is Advised | 
of Assumption of Authority 
By Chang Tso-Lin. 


One passenger on a river steamer on 
the Yangtze was killed by rifle fire in a 
recent attack, according to a statement 
made public June 27 by the Department 
of State 

The full text of the statement follows: 

The American Counsel General at 
Hankow, Frank P. Lockhart, has in- 
formed the Department that on June 22 
the steamer “Chihli” of the Yangtze 
Rapids Company, bound upstream, was 
fired upon by rifle firm near Ichang. 

One Chinese passenger was killed and 
one was seriously wounded. Mr. Lock- 
hart reports that he has lodged a pro- | 
test with the Chinese authorities. 

Minister MacMurray reports under 
date of June 25 that he had received 
formal notes from Wang Yin Tai an- 
nouncing the assumption of office as Gen- 
eralissimo of the Army and Navy of the 
Republic of China by Chang Tso-Lin, the 
assumption of office as Minister of For- 
eign Affairs by Wang Ying Tai himself, 
and the assumption of office as Vice Min- 
ister for Foreign Affairs by Ou Psing. 

Minister MacMurray reports that he 
has acknowledged the receipt of these 
notes, 


Imports of Golf Balls Drop 
In Number and Unit Value 


Imports of golf balls into the United 
States during May numbered 299,644, 
valued at $119,716, a unit of value ef 
40.0 cents per ball, as compared to 40.6 
cents in April and 34.7 cents in March, 
the Department of Commerce has just 
announced. 

The total number of golf balls im- 
ported in the first five months of 1927 
was 1,270,661, as compared to 1,311,633 
in the same neriod of 1926, 


~~ ernor C. C. Young will preside, ~ ~ 


and can make his observations with his 
range of vision unimpeded by structural 
members of the airplane. 

If it is desired to make sextane obser- 
vations from within the cabin, special 
windows of optically flat glass are pro- 
vided near the roof of the cabin. 

Can Determine Drift. 

In “over water” flying, where there 
are no landmarks, a number of smoke 
candles are carried to determine the drift, 
that is, the angle between the direction 
the airplane is pointing and the direction 
of actual flight. One of these candles 
is dropped on the water, and the drift 
angle is determined by sighting back 
along lines painted on the back and tail 
of the airplane. 

The flight from San Francisco to 
Hawaii is not a “stunt,” but is a serious 
study of air navigation problems, hence 
the three distinct sets of navigation 
aids—drift meters and compasses for 
dead reckonings, the extant for position 


determination, and the radio beacon for ; 


guidance by wireless. 

No details have been forgotten for the 
comfort and convenience of the fliers. 
Food, water, and emergency rations are 
stowed in convenient containers, An air- 
raft (a collapsible rubber boat which can 
be almost instantly inflated by a cylinder 
of compressed carbon dioxide) is carried; 
there is even a traveling message bag by 
which messages are exchanged between 
the pilot and navigator. 

Their goggles are of the new decen- 


tered type, developed at the Material Di- ! 
vision, and, in addition, the pilot is pro- | 
vided with an experimental pair’ made | 


of a new type of glass which eliminates 
all glare and protects his eyes from both 
the ultra-violet and infra-red rays. 


Economic Principles 


Called Guide to Peace 


Conference Says Commercial | 


Conflicts Are Sources 


of War. 


[Continued from Page 2.] 


selves give to your recommendations the |} 


support of their interest 
power. 

If we are not supported by al) those 
for whom we have been working, our 
endeavours will be unavailing. 

Publie opinion as a whole must under- 
stand not only the intrinsic importance 
of your work, but also, and above all, 
it must realize its strength, its utility 
and the vital importance which it must 
have for its well-being. 


and of their 


secure economic peace, on which, indeed, 
political peace depends. 


This conference Is an assembly of per- ; 


sons who have been brought into touch 
with realities—always harsh and often 
disappointing—but with realities in which 
truth, sooner or later, always prevails. 


in all probability not be followed. im- 
mediately on the scale “ve would desire. 
Great movements frequently experience 
many difficulties at the outset. But we 
are convinced that our work is based on 
true principles and on the determination 
to ensure to the best of our power both 
the peace and the prosperity of the 
world. 

In coming here to Geneva in response 
to the appeal of the League of Nations, 
which truly interpreted the ardent desire 
for peace and reform cherished by all 
nations, we desired to undertake a bene- 
ficent task. Today we have completed 
the first stage, and we may well be 
proud of what we have done. 
must not forget that our success will 
depend on the measure of our persever- 
ance, 

And'I venture here to make an urgent 
and solemn appeal tc all _those—members 
and experts—who have cooperated in our 
work and taken part in the conference. 
By contributing to the framing and 
adoption of four recommendations, we 
have assumed a real moral obligation 
to disseminate, to defend and to secure 
the triumph of the truths which we have 
formally proclaimed. They will win their 
way gradually, no doubt, and partially, 
but they avill ultimately prevail. When 
we resume our everday duties, we must 
endeavor constantly to devote to these 
truths a part of our thoughts ahd ef- 
forts. 

After the terrible calamity experienced 


by Europe, the results of which have | 


been felt throughout the whole world, 
we cannot expect that order will be 
restored as if by enchantment. 

But whether the fruits of our labors 
are gathered by ourselves or by those 
who succeed us, we are animated by the 
firm determination to unite our efforts to 
those of friends who share our hopes, 
our enthusiasm and our ideals. 

We know that the time will come 
when mankind will be happier for’ our 
work. 

And that alone, ladies and ‘gentlemen, 
will enable us to be proud of what we 
have done. 


Hotel in Yosemite 


Will Be Dedicated | 


Dedication of the Ahwahnee Hotel in 
Yosemite National Park, California, 
which is described by the National Park 
Service, Department ofthe Interior, as 
the finest hote in any national park, will 
take place on July 14, the Service stated 
orally on June 27, 

The structure cost approximately 
$1,000,000, it was said. It is situated on 
the north side of Yosemite Valley, high 
enough to command all the niajor views 
of the valley. It is built of steel and con- 
crete. 

On the same day, the National Park 
Service stated, the new California State 
fish hatcheries at Happy Isles will be 
dedicated at ceremonies over which Gov- 


|; was 
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Court Fixes Liability _ 


Of Telegraphone Co. 
At About $100,000,000 


Business Mismanaged With 
Delays in Filling Orders, 
Declares Opinion. 


Is Outlined 


Decree 


C. D. Rood Not Found to.Be 
Associated Questionably With 
Telephone Interests. 


[Continued from Page 1.] 
auditor to proceed with promptness and 
report to the court as soon as this can 
be reasonably done.” 

The court found that mismanagement 
was clearly established by the evidence, 
and tha inexcusable and unexplained de- 
lays in producing telegraphones ordered 
and in repairing machines that had been 
put out took place. 

The case involved accusations that the 
defendant trustees were not anxious to 
market the instrument because of the 
effect that it would have on the American 
Telephone & Telegraph Co. 

The instrument is one for recording 
sound and reproducing it. That it was 
practical for this purpose was demon- 
strated by a test made before the court. 
Attached to a telephone it records in- 
coming messages so that they may be 
repeated upon the return of the owner, 


Association Not Established. 

The court did not find that Rood was 
connected with the American Telephone 
& Telegraph Company or that he was in 
the pay of that company, in a sense that 
detrimental to the Telegraphone 
Company. Evidence on this point was 
not found to be sufficient to engender 


; more than a suspicion. 


The company was capitalized at $5,- 
000,000, and 17,000 persons owned the 
stock. The books of the company were 
found to have been poorly kept. 

The opinion states that “it is incon- 
ecivable that the American Telephone 
& Telegraph Company might have con- 
sidered that as to some of the possible 
uses of the telegraphone the Tele- 
graphone Company would be a rival.” 

“It was urged that such rivalry in a 
marked degree would exist in connection 
with the supposed use of the tele- 
graphone in‘connection with the radio 
and perhaps in one or two other ways, 


| but the state of the art relating to the 


radio had by no means reached the stage 
where the use of the telegraphone in 
connection with the radio indicated a 
promise that these two inventions in 
combination would put an end to or im- 
pair the use of the telephone and tele- 


; graph. 
We have worked loyally together to | 


The full text of the opinion will 
appear in an early issue. 


Freedom of ‘Leviathan’ 


To Be Given to Legion 
Our advice and recommendations will | 


| Merchant Fleet Corporation to 


Hold Passages to Fill Late 
Requests. 


Members of the American Legion who 
will go to Paris aboard the United States 
liner “Leviathan” this fall will have 
“free run of the ship,’ despite the fact 


| that the Legion has been unable to fulfill 


its booking agreement, the president of 
the Merchant Fleet Corporation, Brig. 
Gen. A. C. Dalton, announced orally 
June 27. 

The Legion, General Dalton explained, 
has over-booked its second and third 
class passages on the “Leviathan” for 
the convention, but has fallen short on 
its bookings for the first class. Decision 
has been made, however, he said, to give 
the legionnaires free run of the ship and 
for the United States Lines to take 
bookings for private first class passen- 
gers on this trip. A block of first class 
passages wiil be reserved for the Legion 
to take care of any late requests, he said. 

General Dalton stated that the United 
States Lines owned and operated by the 
Government expects to carry about half 
of the 16,000 legionaires that are ex- 
pected to attend the Paris convention. 
The “Leviathan” and her sister ship 
leave New York on September 7 for 
Cherbourg; the port of Paris, and will 
return on or about October 11, with the 
legionaires. 


Sight-Saving Classes 
Planned for Teachers 


Courses for the training of teachers 
of sight-saving classes are being con- 
ducted this summer in the University of 
Southern California, Los Angeles; the 
University of Cincinnati; Senior Teach- 
ers College, Cleveland; and George 
Peabody College for Teachers, Nash- 
ville, Tenn., it was stated orally at the 
Bureau of Education, Department of 
the Interior, on June 7. All the courses 
will carry university credit. 


World Wide 


We are equipped to 
place experts in foreign 
and domestic fields for 
investigations, apprais- 
als, preliminary de- 
signs, engineering and 
construction. 


The J G. White 


Engineering Corporation 
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i Incompetent Veteran 


Regulations Prescribe Pro- 
cedure in Exercise of Fidu- 
ciary Powers for Serv- 
ice Men. 


Publication was begun in the is- 
sue of June 27 of a General Order 
outlining the procedure to be fol- 
lowed in securing the appointment 
of a guardian, committee, legal cus- 
todian, or other fiduciary fora minor 
or mentally incompetent beneficiary 
of the United States Veterans Bu- 
reau, as promulgaved by the Direc- 
tor of the Bureau, Brig. Gen. Frank 
T. Hines, to be effective on July 2. 

The full text proceeds: sd 
11. A similar procedure will obtain in 

Central Office, on cases under the juris- 
diction of Central Office. The Foreign 
and Insular Attorney will secure the 
affidavits and all evidence required and 
prepare the Form 555 “Certificate of 
Custody,” for the signature of the Medi- 
cal Director, on foreign and insular 


cases. 

In death compensation cases, the evi- 
dence and certificate of custody will be 
secured by the Regional Attorney or 
Foreign and Insular Attorney in accord- 
ance with request made by the Awards 
Division, Adjudication Service, Central 
Office, and forwarded to the Legal Serv- 
ice, Guardianship Division, Central Of- 
fice, for the approval and signature of 
the General Counsel, Legal Service. 
After signature by the General Counsel, 
the certificate of custody, together with 
the accompanying evidence, will be for- 
warded to the Awards Division. 


Bond Before Payment. 

12. The Regional Manager, or 
General Counsel, Legal Service, as the 
case may be, may require the person 
found to be the Legal Custodian of a 
claimant to furnish bond before pay- 
ments are made to such person on be- 
half of the claimant. 


son to whom it is proposed to make pay- 
ments is not a fit person to have custody 
of the claimant. 

13. The Director may waive the limi- 
tation as to the amount of the award 
specified herein whenever satisfied that 
the best interests of the claimant will 
be served thereby, and determine the 
person entitled to receive payments for 
the claimant, and in such case the pay- 
ments will be made to such person. 

Such exceptional cases will be brought 
specially to the Director’s attention. In 
these cases, the Regional Attorney will 
prepare the certificate of custody in 


| 


| Assistant Secretary of Commerce since 


the | 


No certificate will | 
iss y it i vn that the per- | ‘ ) 
ee a orcas Ms | the need to stay in connection with the 


; Branch of the Department, and more re- | 
ij cently he found it necessary to postpone 


| was Chairman of the Board of the Hupp 


quadruplicate, retaining one copy and | 


forwarding the original and two copies 
thereof and accompanying affidavits, 
etc., to the Legal Service, Guardianship 
Division, Central Office. 

The General Counsel, Central Office, 
will be responsible for the submission 
of these cases to the Director and the 
return thereof to the proper Regional 
Office or the Awards Division, Adjudica- 
tion Service, Central Office, after action 
thereon has been taken by the Director. 

14, A written annual report, under 
oath, from the legal custodian to whom 
payments are being made will be re- 
quired. Such report shall be secured by 
the Regional Attorney of the Regional 
Office in whose area the custodian re- 
sides, and shall contain a statement 
showing the facts as required in subpar- 
agraphs (b), (c), (d), (e) and (h) of 
paragraph six (6) hereof and in addi- 
tion shall set forth the total amount re- 
ceived, disbursed, balance on hand, and 
bond, if any. 

Certificate of Custody. 

15. The certificate of custody issued 
under the provisions of this General Or- 
der will be authority for payment to the 
person designated therein as custodian 
only while there is no legal guardian. 
curator or conservator, and while the 
other requirements of custody and re- 
sponsibility exist. 

16. In cases involving payment of ad- 
justed compensation benefits under the 


World War Adjusted Compensation Act, | 
as amended, natural guardians may be | 
recognized under certain conditions. The | 


determination as to whether a natural 
guardian or a legal guardian shall be 
recognized, will be made by the Awards 
Division, Adjudication 
Office. When a satisfactory legal guard- 
ian has not already been appointed, and 
one is considered necessary, the Awards 
Division, Adjudication Service, Centrai 
Office, will notify the Regional Attorney 
of the proper regional office, and he will 
take such steps as may be necessary to 
secure the appointment of a properly 
qualified legal guardian. 

He will advise with the court in the se- 
lection of the person to serve in this ca- 
pacity and will furnish the Awards Di- 
vision, Adjudication Service, Central Of- 
fice, with the necessary evidence of ap- 
pointment qualifications, In those cases 
in which the recognition of a natural 
guardian is determined upon, the matter 
will be handled by the Awards Division, 
Adjudication Service, Central Office, and 
not through the Regional Attorney other 
than in exceptional cases when the re- 
quest is made upon him. r 

As a legal custodian is not recognized 
in adjusted compensation cases, the pro- 
cedure set forth in this General Order 
is not applicable in so far as such pro- 
cedure deals with the legal custodian. 

In those adjusted compensation cases 
where the Regional Attorney has been 
requested to secure the appointment of 
legal guardians, the procedure contained 
in paragraph 3 hereof, relative to main- 
tenance of proper follow-up by the 
Awards Division, and the information 
and material to be furnished by the Re- 
gional Attorney, will be followed. 

17. U. S. Veterans’ Bureau General 
Order No. 182-E, dated January 27, 1926 
and Circular No. 301-B, Adjudication 
Service, dated October 9, 1926, are hereby 
superseded and canceled. 


Examinations to Fill 
Ten Postmasterships 


Open competitive examination to fill 
postmastership vacancies in 10 post- 
offices in eight States has just been an- 
nounced by the Civil Service Commis- 
sion. The salaries range from $2,400 per 
year to $3,000 per year. 

The full text of the statement follows: 

At the request of the Postmaster Gen- 
eral, the Civil Service Commission an- 
nounces an open competitive examina- 
tion, from which it is expected to fill a 
vacancy in the position of postmaster at 
each of the following offices, unless filled 
by the transfer or promotion of some one 
in the competitive classified service. 

This is not an examination under the 
Civil Service Act and rules, but is held 
under an Executive order issued May 10, 
1921, revised July 27, 1921, and Novem- 
ber 5, 1926. 

Florida: Hioleah, $2,800; Homestead, 
$2,800. Illinois: Edwardsville, $3,000; 
Nashville, $2,400. Iowa: Storm Lake, 
$2,900. Louisiana: Ponchatoula, $2,400. 
Maine: Van Buren, $2,400. New Hamp- 
shire: Farmington, $2,400. . Pennsyl- 
vania: Elizabeth, $2,400. Tennessee: 
Mount Pleasant, $2,400. 


Of Commerce Resigns 


J. Walter Drake Plans to Re- 
turn to Business Life 


Early in Fall. 


The resignation of the Assistant Secre- 
tary of Commerce, J. Walter Drake, who 
plans to reenter business early this fall, 
was announced by the Department of 
Commerce on June 27. 
the announcement, 
lows: 


J. Walter Drake, 


in full text, fol- 


of Detroit, Mich., 
June, 1923, is planning to return to busi- 
ness in the early fall. | 

Assistant Secretary Drake has been | 
anxious to reenter business life for a 
long time, but has delayed from to time 
at Secretary Hoover’s request. 


Plans Were Disrupted. 
Last year his plans were disrupted by | 


organization of the new Aeronautics 


his departure as a result of the call of | 
Mr. Hoover to the Mississippi flood area. 

Up to the time Mr. Drake became 
Assistant Secretary of Commerce he 





Motor Car Corporation, of which he | 
was one of the organizers in 1908, and 
he was also widely interested in an ac- | 
tive way in several other motor enter- | 
prises and industrial activities. He was | 
also at that time a director of the Cham- | 
ber of Commerce of the United States, | 
director of the National Automobile 
Chamber of Commerce, and actively as- 
sociated as director of several of the 
leading national business organizations, 
particularly those concerned with for- 
eign trade. He served upon special com- 
mittees set up by Secretary Hoover for 
the development of the foreign trade 
service of the Department of Commerce 
and various other industrial and com- 
mercial services of the Department. 
When Mr. Hoover took office as Secre- | 
tary of Commerce he had called upon 
a number of leading men in the busi- 
ness world to come to his assistance as 
an advisory committee in reorganizing | 
the business services of the Depart- 
ment, and Mr. Drake served for a time 
as chairman of this committee. 
Praised By Mr. Hoover. 
Characterizing Mr. Drake as “a most 
able administrative officer with an un- 
usual combination of legal and economic 
| 
{ 





experience of the utmost value in car- 
rying on many of the more important 
phases of the Department’s work,” Sec- 
retary Hoover expressed his great re- 
gret over his assistant’s decision. Mr. 
Hoover pointed out that one of his most 
difficult problems as Secretary of Com- 
merce has been to keep trained business 
men who must sacrifice so much for 
public service. 


Quota Is Exceeded | 
For Training Camps | 


| More Than 50,000 Applications 


Service, Central | 


Have Been Received by De- 
partment of War. 


More than 50,000 applications for e: 
trance into Citizens’ Military Training 
Camps in all parts of the United States 
had been received by the Department of 
War up to June 20, exceeding the na- 
tional quota of 35,000 for this summer’s 
encampments, the Department has just 
announced. 

Of the total number of applications 
received, accordiag to the statement, 35,- 
388 have been accepted and designated 
for camps. 

The full, text of 
statement follows: 
Applications 

Received 

4,297 
-- 7,938 
6,225 
6,146 
6,361 


the Department’s 


Applications 
Accepted 
3,796 
5,458 
5,273 
5,592 
4,149 
2,236 
2,313 
3,323 
3,248 


Corps Area 


Second 
Third . 
Fourth 
Fifth 
Sixth 5,690 
Seventh ....... 5,358 
Eighth .... . 4,700 
3,848 


se eereee 
se ereere 
oe 


50,563 


Attendance at camps 


which have 
opened is reported as follows: 


Fort Benjamin Harrison, Indiana, 
1,600; Fort Logan, Colorado, 400; Fort 
Sam Houston, Texas, 1,000; Fort Doug- 
las, Utah, 250; Fort Missoula, Montana, 
260; Fort George Wright, Washington, 
180; Camp Lewis, Washington, 375; Van- 
couver Barracks, Washington, 375. 

The citizens’ military training camp in 
San Juan, Porto Rico, opened June 24 
with instructions scheduled in basic and 
infantry courses, 
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Topical Survey of the Government 


HIS vast organization has 

never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 


—WILLIAM H. TAFT, 


HE people of the United States 

are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 
sense and management. 


—WOODROW WILSON, 


— a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes. 
sions here and abroad. 


—CALVIN COOLIDGE, 


Assistant Secretary 


‘President of the United States, 
1909-1913 


President of the United States, 


1913-1921 192 


Information on Tariffs of Foreign Countries 


Supplied to Exporters by Federal Agency 


Topic 13—Foreign Trade 


Third Article—Inform ation on Foreign Tariffs. 


In this series of articles presenting a 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
ministrative organization. Groups of articles 
have been presented explaining government 
activities under each of the following topics: 
First, Public Health; second, Foreign. Rela- 
tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 
portation; eighth, Taxation; ninth, Social 
Welfare; tenth, Trade Practices; eleventh, 
Science; and twelfth, Shipping. The pres- 
ent group deals with F ederal activities in con- 
nection with Foreign Trade. 


By Henry L. Deimel, Jr.., 
Acting Chief, Division of Foreign Tariffs, Department 
of Commerce. 


HEN our exports leave the United States and 
cross the boundaries of foreign countries, 
they must conform to the regulations pre- 
scribed by the governments of those coun- 
tries, and they become, in the majority of instances, 
subject to taxation—to import duties. As there are 
approximately 150 separate customs jurisdictions in 
the world, and as the customs tariffs and regulations 
of most of these countries are drawn up independently, 
it is easy to realize that to acquire information as to 
the different rates of duty that apply to our exports to 
the various parts of the world, and the varying regu- 
lations to which they must conform, is no simple task. 
And as there is no such thing as stability in customs 
tariffs and regulations, each independent government 
revising and amending its taxes and requirements 
largely to suit its own needs and desires, the task of 
compiling.and keeping up to date all the foreign tariff 
yates and customs regulations affecting the goods they 
export unassisted would be too great for any except 
perhaps a few of the largest private organizations. 


The Division of Foreign Tariffs, one of the oldest di- 
visions of the Bureau of Foreign and Domestic Com- 
merce, makes it possible for every American exporter, 
or other citizen of the United States who may be in- 
terested in the subject, to be accurately informed as to 
the rates of import duty, additional surcharges, sur- 
taxes, sales taxes, the customs regulations, import re- 
strictions, marking requirements, pure food and drugs 
laws, and the required documentation to which ship- 
ments of any product to any foreign country may be 
subject. 

. * ~ 

In the files of the Division, accumulated over the 
course of several decades, and constantly being added 
to, there are, in the original texts, the customs tariffs 
and regulations, the pure food and drugs laws, and the 
laws and regulations governing sales taxes that apply 
to imports, of all foreign countries. Together with 
these there are reports from the Foreign Service of 
the Department and from the Consular Service, trans- 
lating, commenting upon, and explaining doubtful 
points in these regulations. 


With the use of these files, the tariff experts of the 
Division are abie to answer hundreds of questions every 
week, many of these intricate, regarding the applica- 
tion of foreign tariffs and customs laws, etc., to ex- 
ports from the United States. 


* ™« ” 


UT in view of the tariff revisions, amendments and 
customs regulations, and similar changes that are 
constantly taking place, it would be insufficient to rely 
on these tariff files as they now are—they must be 
kept up to date. For this purpose the Foreign Service 
of the Department of Commerce, and the American 
Consular Service are instructed to send in promptly 
reports of all changes in tariff rates and regulations, 
customs and consular laws, sales taxes, pure food and 
drug regulations, and similar requirements affecting 
imported goods; if these are of importance, as for in- 
stance a change in the duty on automobiles, the news 
is promptly cabled to Washington, and followed by a 
mailed report with full details. 


The Division is also on the subscription list for a 
large number of foreign official gazettes in which notice 
of such changes is officially published. These gazettes 
are scanned, clipped, and filed, and by means of them 
and the above-mentioned reports from abroad, the tar- 
iff files are kept in such condition that accurate, up-to- 


= information on all the subjects covered is avail- 
able. 


- - « 


Prior to 1914 foreign tariffs and customs regulations 
were sufficiently stable to make it possible to publish 
translations with the expectation that they would re- 
main usable for a reasonable period of time. Transla- 
tions of a number of foreign customs tariffs were is- 
sued; one or two of them are, with a few changes, still 
correct, as for instance the translation of the Customs 
Tariff-of Cuba (Tariff Series 27 and Supplement 27C) 
although a new Cuban tariff is expected to become ef- 
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fective in the near future; most of them are quite out 
of date for current use, and due to the present insta- 
bility it is not advisable to endeavor to-issue revisions 
just now. 


Much of the Division’s work consists, therefore, in 
disseminating information by direct correspondence 
with inquirers. The American exporter may find out, 
by addressing an inquiry to this Division, what the 
present import duties are on his products in those 


countries in which he is immediately interested; 
whether competing products from third countries are 
subject to the same, or higher or lower rates; what 
special regulations with regard to purity, labeling, 
marking and packing he ntust comply with, and what 
special documents, such as consular invoices, certifi- 
cates of origin, certificates of purity, he mist prepare 
and submit to the consul of the country of destination 
for vise. 
* ~ * 

IN ORDER that the exporter who has been shipping 

to a given foreign market, and knows what the 
present regulations are, may be advised of any changes, 
and similarly in order that altered conditions may be 
disseminated to all who are interested, the Division an- 
nounces in the Tariffs and Trade Regulations section 
of the weekly publication, Commerce Reports, al! 
changes in its field of interest to American export 
trade. 


Where space is too limited to announce the change 
in full, details may be had by inquiry of the Division; 
in many cases details are sent to the Bureau’s District 
Offices in various cities of the United States, and time 
may be saved by inquiry of the nearest District Office. 
In fact, these District Offices are supplied with con- 
siderable tariff files, kept up to date by circulars, etc., 
from the Division in Washington, and this service is 
steadily being expanded, so that in all centers of any 
importance the interested exporter may find, within 
the radius of easy telephone inquiry, definite answer 
to his tariff inquiries. 

+ 7 ~ 

The Division has issued in recent years a few pub- 
lications and is expecting to bring out several more in 
the near future. A series explaining the regulations 
governing the shipment of samples and advertising 
matter throughout the world has been issued; a hand- 
book on “Taking Your Car to Europe,” explaining cus- 
toms regulations of interest to tourists who take their 
own cars across the Atlantic, has been published. 


In the near future there will appear a bulletin ex- 
plaining the procedure and documentation necessary 
for making shipments to Canada, Latin America, and 
the West Indies, and another tabulating all export du- 
ties levied by foreign countries; for a few lines of 
goods such as office appliances, commodity tariff man- 
uals have been prepared and this list is steadily being 
added to, the system embodying arrangement for a 
quarterly revision to keep the information up to date. 

* * * 


FINALLY, the Division lends its assistance in solv- 

ing particular tariff problems for American ex- 
porters. Perhaps the manufacturer contemplating an 
export program wants to know how he must mark or 
label his goods; perhaps he wants to know whether, by 
different methods of packing, he can reduce the actual 
burden of import duties; or he wants to be sure of 
making no error in the invoicing of his shipment. Or 
he has already gotten into difficulty, his goods have 
been seized, or a fine levied, in the foreign custom- 


— and he wants to know what can be done to save 
em. 


In all such cases he will find the Division ready to 
assist him, enlisting if necessary the assistance of the 
Commercial Attache or Trade Commissioner abroad. 

* ~ * 


Tariff rates and regulations are matters of domestic 
policy, and as such not subject, in the absence of dis- 
crimination, to protest by the government of another 
country. Effective assistance is often given, however 
through the Division and the foreign service, in advis- 
ing of pending movements, by advising the commer- 
cial interests concerned how most effectively to pro- 
test, and even in some circumstances, by direct in- 
formal discussion with officials of foreign governments. 


Thus a certain foreign country r 
certificates from the country 
ape if ee of the pr 
not obtainable in the United States, effort i 
point out to the foreign officials rr to an 
cial Attache or Trade Commissioner that the type of 
certificate which is obtainable affords adequate protec- 
tion to their interests, and to persuade them to accept it. 


equires official purity 
of origin on food ship- 
ecise form indicated are 


; In the next article, to be published in the 
issue of June 29, Clayton Lane, Acting thief 
of the Division of Reg ional Information® Bu- 
vreau of Foreign and Domestic Commerce, De- 
partment of Commerce, will discuss the work 
of that Division. 
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President of the United States, 


Army Orders 


Col. William N. Bispham and Capt. 
Thomas H. Stewart, jr., upon completion of 
present tour of foreign service, ordered 
to Fort Sam Houston, Tex., and Fort Ogle- 
thorpe, Ga., respectively. 

Lieut. Col. Arthur S. Pendelton and Capt. 
Julius A. Johnson, upon completion of 
present tour of foreign service, ordered to 
Camp Lewis, Washington and West Point, 
N. Y., respectively. 

Capt. Lewis B. Bibb, assigned to duty at 
Second Corps Area laboratory, upon com- 
pletion of service in Hawaiian Department. 

; Other Branches. 

Capt. Charley Muller, 23rd Infantry, Fort 
Sam Houston, Tex., ordered to his home to 
await retirement. 

Col. Edmund L, Butts, Infantry, relieved 
from recruiting duty at Kansas City, Mo., 
ordered to duty with Organized Reserves of 
Seventh Corps Area. 

Maj. Oliver A. Dickinson, Generai Staff 
(Field Artillery), orders assigning him to 
duty at Toneka. Kans.. 


him to duty with 340th Field Artillery, with 
station at Wichita, Kans. 


_ Capt. Howard N. Beeman, Veterinary 
Corps, relieved from assignment at Fort 
Riley, Kans., ordered to duty in the Philip- 
pines. 

First Lieut. Hugh D. Philfips, Dental 
_Col. William N. Bishpham and Capt. 
Corps, relieved from assignment at Wal- 
ter Reed General Hospital, ordered to duty 
rn ‘Hawaiian Department. 

Capt. Hary L. Watson, Veterinary Corps, 
assigned to duty at Camp Lewis, Wash., 
upon completion of present tour of foreign 
service. 

_Capt. John C. Burr, Dental Corps, as- 
signed to duty at Fort Oglethorpe, Ga., 
upon completion of present tour of foreign 
service. 

Col. Sherwood A, Cheney, Corps of Engi- 
neers, now on duty in office of district 
engineer, Boston, Mass., ordered to duty as 
engineer of First Corps Area. 

Lieut. Col. Wiliam P. Hill, Veterinary 
Corps, relieved from assignment at Army 
Veterinary School, ordered to Fort Benning, 
Georgia. 


Capt. Haris M. Melasky, Ordnance De- 


amended to assign partment, relieved from station. at Aber- 


deen Proving Ground, Aberdeen, Md 


signed to 16th Infantry, Fort Ja 
‘ Capt. Sidney H. Negrotto, =. Te- 
ae from duty in Third Corps Area, as- 
— oo with 19th Infantry, Wilkes- 

Maj. Joseph D. MeKeany, uar 
ter Corps, Fort Sheridan, , eeeree 
his home to await retirement. 

Spa Leaves of Absence. 

Maj. Carl C. Oakes, General Staff, 4 days. 

Lieut. Col. Tom C. Davis, General Staff 
(Infantry), 1 month and 2 days. 

Lieut. Col. William A. McCain, Quarter- 
master Corps, 1 month and 15 days. 

Maj. Ruskin P. Hall, Coast Artillery, 3 
months, 

First Lieut. Marvin E. Kennebeck, Dental 
Corps, 1 month and 20 days. 

Maj. Philip J. R. Kiehl, Ordnance Depart- 
ment, 2 months. 

First Lieut. Ulysses G. Jones, Air Corps, 
1 month. 

Maj. Livingston Watrous, Adjutant Gen- 
eral, 1 month. 

Capt. Ralph 
2 months. 

Capt. Cornelius M. Daly, Cavalry, 1 month 
and 20 days, 


+7 aS- 
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L. Joyner, Field Artillery, 
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Eleven Army Officers 
Are Given Promotions 


Promotion in rank of 11 officers, in- 
ciuding that of Lieut. Col. Arthur P. 
Watts, Infantry, to a Colonelcy, were 
announced June 27 by the Department 
of War, in its issue of Special Orders 
(No. 149). 

Other promotions were listed as fol- 
lows: 


Major Clark Lynn, Adjutant General’s 
Department, to Lieutenant Colonel; First 
Lieut. Irwin. W. Guth, Quartermaster 
Corps, to Captain; First Lieut. Crawford 
McM. Kellogg, Chemical Warfare Serv- 
ice, to Captain; Second Lieutenants 
Lemuel Mathewson and George E. Mit- 
chell, jr., Field Artillery, to First Lieu- 
tenants; Captain Maurice L. Miller, In- 
fantry, to Major; First Lieut. William 
F. Johnson, Infantry, to Captain; and 
Second Lieutenants George H.. Car- 
mouche, Thomas V. Webb and William 
H. Schildroth, Infantry, to First Lieu- 
tenants. 


Filipino Scholarship 
Awards Are Approved 


Civil Service Commission to 
Conduct Examinations 
of Applicants. 


For the first time scholarships will be 
awarded upon examination to Filipinos 
in the United States who wish to pur- 
sue post-graduate studies or other 
courses in educational institutions of 
this country as pensionados of the Phil- 
ippine government, the Civil Service 
Commission stated on June 27. 

The Commission will conduct the ex- 
aminations at the request of the Bureau 
of Insular Affairs. Beneficiaries of the 
scholarships will be required to contract 
to work for the Philippine government 
for a specified length of time after the 
educational courses are completed. 

The full text of the statement made 
by the Civil Service Commission fol- 
lows: 

The United States Civil Service Com- 
mission announced today that for the 
first time the Bureau of Insular Affairs 
has authorized an examination in the 
United States, open to Filipinos only, for 
the appointment of pensionados. 

The Civil Service Commission will as- 
sist the Bureau of Insular Affairs by con- 
ducting the entrance examination. The 
examination is for Filipinos, both men 
and women, in the United States who 
wish to pursue post-graduate studies or 
other courses in educational institutions 
in the United States as pensionados of 
the Philippine Government. 

Scholarships will be awarded in ac- 
counting, agriculture, chemistry, educa- 
tion, engineering and surveying. 

From the list of eligibles obtained as 
a result of the entrance examination, 14 
scholarships will be awarded. The ap- 
pointees will be given a pension of $40 a 
month, tuition, and actual and necessary 
traveling expenses in the United States. 

The beneficiaries of this plan of the 
Bureau of Insular Affairs will be required 
to execute a contract to work for the 
Philippine Government for a specified 
length of time after their educational 
courses are completed. 

Filipinos who are interested in the 
entrance examination may obtain an ap- 
plication blank. and a copy of the ex- 
amination announcement, which contgins 
full information as to admission require- 
ments, by addressing the United States 
Civil Service Commission, Washington, 
D. C. Formal applications will be re- 
ceived by the Civil Service Commission 
until July 25, 


Regulations Changed 
On Wearing Uniforms 


Changes in Army Regulations govern- 
ing the wearing of the official Army uni- 
form were announced by the Department 
of War in a Circular (No. 23), made pub- 
lic June 27. 

The circular specifies the occasions on 
which a soldier is not required to wear 
his uniform. 

The full text of the circular follows: 

Pending the publication of changes in 
AR 600-40 (Personnel—Wearing of the 
Uniform), December 31, 1926, the follow- 
ing changes in those regulations are 
published for the information and guid- 
ance of all concerned: 

1. Uniform to be worn; exceptions.—a, 
The prescribed uniform will be worn 

(1) All members of the Army at all 
times when on a military post or reserva- 
tion while stationed thereat, except: 

(a) While going therefrom with* au- 
thority or returning thereto. 

(b) When engaged in athletic games 
or sports, for which clothing appropriate 
to the game or sport may be worn as pre- 
scribed by the commanding officer. 

(c) When off duty, after retreat, civil- 
ian evening dress may be worn by officers 
stationed within the United States, in- 
cluding Alaska, and in the Territory of 
Hawaii. 

(2) All members of the Army travel- 
ing on Army transports. 

(3) All members of the Army on duty 
at a corps area or department headquar- 
ters, situated on a garrisoned military 
reservation, under the same conditions as 
required by the personnel of the garri- 
son. 

(4) All members of the Army during 
duty ‘hours with the National Guard, the 
Organized Reserves and recruiting de- 
tachments. 


Navy Board to Examine 
Captain for Promotion 


A board to examine Captain Frank T. 
Chambers for promotion to the rank of 
Rear Admiral has been appointed, the 
Bureau of Yards and Docks, Department 
of the Navy, has just announced. 

The board consists of Rear Admirals 
Harry H. Rousseau, Frederick R. Har- 
ris, and Charles W. Parks, all of the 
Civil Engineer Corps of the Navy. The 
board will convene June 27, at the De- 
partment of the Navy. 


Outlay of $20,000,000 
For Housing in Army 8 
Being Anticipated 


Chairman of House Subcom- 
mittee Says This Amount 
Allowed at Last 
Session. 


[Continued from Page 1.] 
tary Affairs Committee will have the 
same standing in the House in the next 
session as it did in the last. If it does, 
we will attempt to put through another 
$20,000,000. 

“A few years ago there was a subcom- 
mittee appointed to go over all the Army 
posts and see what posts were no longer 
needed for national defense. The sub- 
commitee made the investigation, had 
several hearing before a Joint Subeom- 
mittee of the Senate and House Military 
Affairs Committees, and finally made 
recommendations. A bill was introduced 
which provided for the sale of a good 
many of the Army posts no longer 
needed by the War Department. A lit- 
tle later it was suggested by the War 
Department that the money received from 
the sale of the Army posts ought to go 
into a special fund, known as the Military 
Post Construction Fund, and should be ® 
used by the Army for the construction 
of new quarters for the Army. 

“The bill came to our committee ahd 
in looking it over we found the lan- 
guage might be construed to authorize 
the War Department to go directly to 
the Appropriations Committee for au- 
thority to spend the money in the Mili- 
tary Post Construction Fund, thereby 
cutting the Military Affairs Committee 
completely out of the picture so far as 
Army Housing is concerned. We decided 
right there that a question of that na- 
ture is one for the Military Committee 
to decide and not for the Appropriation 
Committee. The bill was amended to 
make that point clear and passed in that 
form. No money for housing can be 
appropriated until an Army Housing 
Authorization Bill has been considered 
by the Military Affairs Committees and 
has received the approval of Congress. 
In other words, in developing the Army 
Housing Program, the War Department 
works first with the Military Affairs 
Committee to get the authorizations for 
specific housing projects, and then with 
the Appropriations Committee to get the 
actual monc;,. 


“In deciding about how much money 
we will spend on housing for any par- 
ticular year, we go down to the Director 
of the Budget to see how much money 
we can actually get. Our committee is 
opposed to authorizing any more con- 
struction in one year than we are going 
to get the money for. We always want 
to know where the money is going to be 
spent and what it is going to be spen 
on. If we were to pass an authorization 
bill carrying -$11,000,000 worth of copy; 
struction, and we could get only .$6,00 
000 from the Budget and Appropriatin}s 
Committee for that year, that would 
mean the War Department would hav 
the allocating of everything up _ to 
$6,000,000 and their idea might be that 
$6,000,000 should be spent at some place 
or on some branch which was contrary 
to the views of the House Military Af- 
fairs Committee, leaving other places 
and branches included in the $11,000,000 
program outside the money. So we have 
always insisted we would only authorize 
the exact amount of construction that we 
can get money for from the Director 
of the Budget and from the Appropria- 
tions Committee.” 


‘Daily Decisions 
of the 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions 
Interpretation of the laws is neces- 
sary therefore in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: 


A. D-7863, A-8864 Reconsideration (S). 
Pay—Longevity—Retired Army officers. The 
act of May 12, 1917, 40 Stat. 48, providing 
that retired officers of the Army shall be ® 
entitled to count active seryice performed 
after retirement in computing longevity 
pay, was repealed by the act of June 19, 
1922, 42 Stat., 625, 3 Comp. Gen. 212, and 
5 id. modified. f 

A-11979. War Industries Board—@eula- 
tions regarding wool clip of 1918-—Judg- 
ment of court as to excess profits under ef- 
fect of. It having been determined in a 
judicial proceeding by the United States 
against a licensed wool dealer to recover 
excess profits made on wool handled dur- 
ing the year 1918 under regulations of the 
War Industries Board governing the han- 
dling of the wool clip for that year, that the 
5 per cent allowed for profit covered ex- 
penses, a claim for such expenses may not 
be allowed. 

A-17813. Transportation requests—Rates 
—Sea travel—Navy. Request for service at 
lowest rate, not limited to any particular” 
day, is good for service furnished on any 
day within the limitation noted on the re- 
quest. 

A-18431 (S.) Vehicles—Use of own—Bu- 
reau of Public Roads. The authority in the 
act of February 10, 1925, permitting the 
payment of not to exceed 7 cents per mile 
for the use of an employe’s automobile for 
necessary travel on official business, includ- 
ing travel at official station under the De- 
partment of Agriculture is exclusive and 
payment at a commuted rate in excess of 
that amount is not authorized. 2 Comp. 
Gen. 809; A-11578, December 7, 1925. 

A-18452. Veterans’ Bureau—Hypodermie 
syringes and needles furnished patients 
under contract for drugs. Under a contract 
for the furnishing of drugs to patients of 
the United States Veterans’ Bureau on pre- 
scriptions of medical officers of the Bureau, 
there is no authority for a private firm to 
furnish instruments or appliances such as 
hypodermic syringes and needles to such 
patients and be paid therefor even though 
the claimant company alleges that it had 
no knowledge that the’ medical officer was 
not authorized at the time to issue pre- 
scription for hypodermic syringes. 

A-18704 (S). Subsistence — Fractional 
days—Foreign Service. Absences from of- 
ficial station wholly between the hours ofe 
8 a. m. and 6 p. m. do not constitute a 
travel status and do not entitle the officer 
or employe to reimbursemen for expense 
of subsistence. 3 Comp. Gen, 598, 739, oon 
4 id, 274, 391, 467, 745, 5 id. 100, 449, 702, 
920,.6 id. 330, 
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Agriculture 


Economic Conditions 
Continue to Improve 


In Europe’s Markets 


Report for Month of May In- | 


dicates Better Demand 
for Imports ef Agri- 
cultural Products. 


Economic conditions in European mar- 
kets continued to improve during the 
month of May, according to a statement 
just issued by the Bureau of Agricul- 
tural Economics, based on reports from 
the Acting Agricultural Commissioner 
at Berlin, L. V. Steere, and_ other 
sources. Improvement In the _ outlook 
for France and ltaly was reported for 
the first time in several months, 


Favorable conditions in Germany and 


the United Kingdom were reported. In 
Germany, practically the only important 
exception to a general favorable indus- 
trial situation is the situation in the coal 
industry, where production continues to 
decline and stocks to increase as a re- 
sult of increasing competition on the 
international market. 

In the United Kingdom, improvement 
in the industrial and trade situation was 
reported generally, though trade in wool 
textiles has not developed as well as 
was hoped some time ago. Unemploy- 
ment is less than in April, 1926, just 
before the coal stoppage. Imports from 
the United States, during: the month of 
May, showed a slight falling off. 

General Improvement Noted. 

The full text of the statement regard- 
ing economic conditions of Europe fol- 
lows: 

Economic conditions in the _ principal 
European markets for American agricul- 
tural products showed general improve- 
ment during the month of May, accord- 
ing to information received from L, V 
Steere, acting American agricultural 
commissioner at Berlin, and from other 
sources. In the United Kingdom the 
cotton trade is picking up and the gen- 
eral demand situation is satisfactory. 

In Germany and Central Europe indus- 
trial production and consumptive demand 
made favorable progress. French de- 
velopments also appeared slightly favor- 
able, for the first time in several months 
and Italy seems to have made a real start 
towards adjustment of internal condi- 
tions to. the present level of the cur- 
rency. The immediate outlook for both 
France and Italy is for some improve- 
ment. 

Germany: The volume of German pro- 
duction and business continued to move 
upward during May, showing no effect 
of stiffening money rates, of the sharp 
break in the stock market, or of the sus- 
tained productive activity of recent 
months, according to a report from Act- 

Ping Agricultural Commissioner Steere, 


Puig! at Berlin. 


The general level of business promises 
to continue high for some time, but indi- 
cations are increasing that the top of 
the current upward surge is approach- 
ing, and that some movement off from 
present levels is likely to develop in com- 
ing months, although no sharp reces- 
sion is now anticipated. 

Practically the only important excep- 
tion to a general favorable industrial pic- 
ture is the situation in the coal industry, 
where production continues to decline 
and stocks to increase as a result of in- 
creasing competition on the international 
market. 

Unemployment Falls Steadily. 

The iron and steel industry found 
business generally satisfactory, especi- 
ally in the domestic market, while other 

- industries, such as textiles, . metal and 
machinery and building, also made 
further progress. Unemployment con- 
tinues to fall steadily. The effect of 
better occupation and improving wages 


is well shown in the sales of consumer | 


cooperative associations which averaged 
50 per cent higher in April than in the 
same month last year. 

France: Although there was no pro- 
nounced change, developments in France 


during May were more on the favorable 


side than for several months past, ac- 


cording to Acting Agricultural Commis- 


sioner Steere. Except for coal and some 
branches of the iron and _ steel trades, 
no important industries suffered unfavor- 
able developments during May while 
many, including cotton and wool textiles, 
silk and automobiles either continued 
active or experienced some improvement. 
On the other hand, living costs con- 
que high and demand reduced. The 
trade Wlance,was also unfavorable in 
April. The situation continues uncertain 
but the worst of the industrial crisis 
appears more definitely passed and the 
outlook somewhat more favorable. 
Readjustment In Italy. 
Italy: 
for Italian business and is perhaps the 
forerunner of a difficult period of read- 
justment, the month’s business develop- 
ments did much to clear up, at least tem- 
porarily, some of the uncertainty hith- 
erto existing, according to Mr. Steere. 
The Government, in the first place, has 
announced its intention of giving indus- 
try a breathing spell by - preventing a 
further rise of the lira, at 
autumn; and secondly has started a rig- 
orous campaign to lower prices and 
bring about readjustments to the present 
external value of the lira. 


Wage cuts of 10 per cent have already | 


been agreed upon in the textile industries, 
both by the employers and workers, and 
general reduction of prices by trades- 


people and landlords, and wage cuts for | 


agricultural laborers and others, are tak- 
ing place either voluntarily. or by com- 
puision. These readjustments will mean 
material reduction of purchasing power 
to large groups but will doubtless hasten 
Italy’s return to an international basis. 

While Italy’s foreign trade generally 
shows much less effect on the lira re- 
valuation than had been expected, some 
lines, among them colton textiles, are 


reported as suffering severely, and prac- | 


tically all industrial industries are hav- 
ing some difficulty both at home and 
abroad. 
United Kingdom: There was contin- 
we ou 





| Cantaloupes: 


While May was a difficult month 





least until | 


Beno 
Daiy. 


Daily Commodity Prices 
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Analysis of Telegraphic Reports, Based on Trading 
in the Leading Markets on June 27, 1927, 


Compiled by 
Agricultural 


Grain, 

Grain markets gained strength, being 
influenced by less favorable private crop 
reports and higher foreign markets. 
Wheat futures were steady to firmer. 
Cash prices irregularly higher, Little 
change was reported in the southwestern 
situation, with receipts liberal at Kan- 
sas City and interior Kansas markets. 
High protein wheat/contimued to move 
readily -in the northwest with No, 1 dark 
northern quoted at Minneapolis at $1.42 
@1.57; No, 2 red winter at $1.42@1.43 
at Chicago; No. 2 hard winter at Chi- 
cago was quoted at $1.46@1.48, 

Corn advanced sharply with trade re- 
ports of less favorable crop conditions 

Government pig survey showing an 
increase in the number of pigs. Re- 
ceipts of corn at Chicago were heavy. 
Cash prices were following futures with 
No. 3 mixed quoted at Chicago 95c@1; 
No. 3 yellow at Chicago 96c@$1.01. 

Oats advanced with corn sales, Sales 
were largely in line with futures 
strength with increased Gemand for bet- 
ter grades, No. 3 white Oats were gen- 
erally quoted at 45>@49c¢ at Chicago; 
45@46c at Minneapolis, and, 46@53c at 
Kansas City, 

Cotton. 

Cotton prices for both 
ture contracts declined June 27 from | 
1/16 to % cent per pound. On the New 
York Cotton Exchange July future con- 
tracts closed at 16.47 cents compared | 
with 16.59 cents Saturday, and on the 
New Orleans Cotton Exchange they 
closed at 16.45 cents against 16.50 cents 
Saturday. On the Chicago Board of 
Trade. July future contracts closed at | 
16.44 cents compared “with 16.51 cents 
Saturday. Reports indicated a quiet | 
situation in raw cotton ‘with both buy- | 
ers and sellers indifferemt about making | 
new crop commitments. 

Middling %-inch landed Carolina mill | 
points was quoted at about 10 or 15 
points on New York July future con- 
tracts, and middlings 15/16-inch about | 
50 to 75 points on. The average price | 
of middling spot cottom im 10 designated 
markets was down 3 points at 16.11 
cents per pound compared with 17.57 
cents on the corresponding day in 1926. 

Exports today were 8,906 bales, com- 


par ed with 15,916 bales om the same day 
in 1926. 


Spots and fu- 





Wool. 
The Boston market 
strictly combing fleece -wools is quite 
strong. Ohio 56s, has sold at 43 cents, 
while a number of houses ask 44 cents 
and even 45 cents 34-blood wool is be- 
ing talked among some members of the 
trade. Michigan %%-blood 56s is worth 
about 42 cents for the bulk of the offer- 
ings and Missouri wool of similar qual- 
ity about 41@42 cents for strictly 
combing fleeces graded and offered for 
sale on this market. The chief factors 
in the advance here are a good demand 
from worsted mills and 
now ruling in the country. 
Fruits And Vegetables, 
Potatoes slightly stronger. Peaches 
slightly weaker and ordinary stock. Let- 
tuce dull on Western stock; Eastern 
stock about steady. Onions about 
steady. Cantaloupes_— slightly higher. 
Watermelons slightly stronger, Toma- 
toes about steady. New York fruit and 
vegetables prices, June 27 


California 
standards dis. 


California Honey Dews, 


for %%-blood 56s 


Tints, 
.....$3@3.25 
standard crates. 

$2.50@3.25 
Lettuce: New York Bist Boston type, 2- 

dozen crates 75@1.00 
California, reams ty ‘pe, ‘crates 4-6 dozen 

heads ae fs . $1.757.2.00 


Salmon 





Slaughter cattle, calves amd vealers: 
Steers (1,100-1,500 lIbs.), good and choice. 
Steers (1,100 lbs. down ), good and choice 


Steers, medium and common (all ee mA 


Heifers, good and choice 
Heifers, common and medium 
Vv ealers, good and choice 
Feeders and stocker cattle: 
~ Steers (all weights). ood and choice 
Steers, common and medium ; 


Heavy weight (25-350 Ibs.), medium, good and choice... 
Medium weight (200-250 ibs.), medium, good and choice. 
Light weight (160-200 Ibs.), medium and choice 
Light lights (180-160 1lbs.), medium and choice 


Pnakion sows, rough and smooth. 
Slaughter pigs (90-160 Ibs.), medium, 


Market News 
Economics, Department of Agriculture. 


strong prices | 


good “and. choice 


Service, Bureau of 


Onions: (California 
standard crates, fair qualtiy $3.15 
Peaches; Medium to large siz, Georgia 
Hileys, six-basket carriers fair quality. 
$1.75@3.00 
six-basket carriers. 
$1@1.75 
Potatoes: Cloth-top barrels, North Caro- 
lima and Norfolk Section, Cobblers. 
$4.25@4.50 
$4.25@4.75 
Wrapped, ripe and 


Yellow Bermudas, 


Georgia Carmans, 


East Shore Virginia Cobblers 

Tomatoes: Mississippi, 

turning, four-basket carriers.....85@1.10 

Watermelons: Florida and Georgia Tom 

Watsons, 2630 pound average, bulk, per 

car .. iy $385@ 600 
Butter. 

Trading on the New York butter mar- 
ket was on a fairly active basis, both 
for consumptive and _- storage. Tone 
Zenerally frm on top grades, although 
in few quarters where trade was slow 
the market described as steady. Me- 
dium and undergrades steady, with 
Prices somewhat irregular, Car market 
steady to firm, with trade fair. S. S. 
Norfolk, direct boat from NeW Zealand, 
arrived It is understood 400 boxes 
will be definitely unloaded, with possi- 
bility of more. 

Wholesale prices of fresh creamery 
butter at New York were: 92 score, 
4234 cents; 91 score, 41% cents; 90 
score, 40'% cents. 

Cheese. 

General trading om the New York 
cheese market was slow, although in 
some quarters a fair degree of activity 
was noted. Wisconsin flats sold up to 
25134 cents in fair-sized way. Held 
cheese, both flats amd Daisies, scarce 
and firn, selling at outside price. Of- 
ferings from West at quarter to three- 
fourths over board. Dealers here gen- 
erally disposed to hold off. Market on 
fresh stocks steady to firm. 

Wholesale prices on No. 1 fresh 
American cheese at New York were: 
Fats, 24 to 25% cents; Single Daisies, 
23 1% to 24 cents; Young Americas, 2444 
to 25 cents. 

Livestock. 

Chicago receipts were moderate for 
Monday aj this season, being estimated 
at 19,000 cattle, 4,000 calves, 54,000 hogs 
and 11,000 sheep. 

Hogs averaging downward from 210 
pounds were generally steady to strong 
while heavyweights including sows were 
mostly steady to 15 cents lower. The top 
was $9.25 with bulk of 160 to 200 pounds 
from $9 to $9.20, 210 to 250 pounds from 
$8.75 to $9.10 and most. 260 to 300 pounds 
butchers from $8.40 to $8.70. Packing 
sows sold largely from $7.35 to $7.85 and 
bulk of better grade pigs from $8.60 to 
$9. Shippers bought 11,500 and about 
12,000 were held ovex for Tuesday. 

The better grades of fed steers were 
active and firm to a shade higher. Others 
were uneven and mostly 10 cents to 15 
cents lower. A new top for the year o 
$14.20 was made by 8&4 head of strictly 
choice 1,425 pound Missouri fed bullocks. 
Others sold upward to $1410 and best 
medium-weights at $13.50. Supplies of 
grassy native fat showed expansion. Cow 
stuff was mostly steady and stockers and 
feeders unchanged. Veal calves sold 


mostly from $10.50 to $11 to large local - 


ixillers, a few choice lots to outsiders to 
$12 and above. 

Fat lambs sold 25 to 50 cents lower, 
westerns at the full decline. Best native 
lambs sold to packers at $14.25, bulk of 
good grade at $13.75 to $14. Range 
lambs sold downward from $14 with good 
and choice Idaho feeders at $13.40 figur- 
ng steady. Matured sheep held steady 
ith fat ewes mostly from $5.50 to $6.25, 
few lightweights at $6.50. Monday’s 
closing quotations follow: 


in 
w 
a 


Chicago Kansas City 
85 $14.00 $10.50@$13. 60 
25@ 13.00 10.25@ 5 
5O@ 11.75 6.25@ 

3.50) 11.50 8.25@ 

50@ 9.25 6.00@ 

-50@ 12.00 10.00@ 


8.25 9.50 
5O@ 8.50 


ou 


55@ 
8.60@ 
8.604 
8.10@ 
6.75€@a 
R.15€@ 


ANIA oe) 


VU Ougnwne 


8.00 
9.10 


OLMm oom MO 


tw 


8, s0@ 


(Soft or oily hogs amd roasting pigs e xcluded from above quotations.) 
Sheep. 


Slaughter sheep and lambs: 
Ibs. down).... 

All weights (cull ‘and common). 

Ewes, common to choice 5 

Feeding lambs, range stock, medium to 


Meats. 

New York trade in a wholesale way 
on fresh western dressed meats opened 
the week with a better tone on most 
classes than prevailed at last week-end. 
Receipts were normal and demand gen- 
erally fair. Steer beef was mostly 50 
cents hight than last Friday and last 


a 


ued improvement in the industrial and 
trade situation in the United Kingdom 
during May, according to reports re- 
ceived inthe Department of Agriculture 
from the Department of Commerce. 
Unemployment is less than in April, 
1926, just before the coal stoppage. 
Railway freight traffie is considered sat- 
isfactory and the volume is increasing. 

Retail trade shows improvement and 


reflects increasin general buying 
power. An additonal increase in ex- 
ports during May, as compared with 
April, combined with a decline in im- 
ports, indicates a more satisfactory bal- 
ance of trade. The cotton trade in the 
Manchester district has picked up some- 
what, with more contracts from India 
and better advices from China, accord- 
ing to the monthly supplement of “The 
Eecononist,” 

The trade in wool textiles has not de- 
veloped as well as was hoped some time 
ago, but the demand = for piece goods 
has expanded slightly and more work- 
ers have been absorbed, although much 
machinery continues to stand idle. Ba- 
con prices in Liverpool continue to move 
upward, in spite Increased imports 
during May. Imports from the United 


choice........._ 11.50% 


= 
| 


| 


| 
| 
| 
| 
| 


Lambs, ee choice (84 


14.35 
12.00 
6.50 
13.75 


25 
8.25@ 
—— 

50m 


13.00@ 
8.2 95 Gi 
3 d0@ 


nals oulia. « opening cow beef was mostly 
steady, veal unchanged, the lamb market 
steady to $2 higher than last Triday but 
still largely $1 to $3 lower than the pre- 
vious Monday, mutton unchanged and 
pork cuts steady at $1 higher than Fri- 
day or mostly steady with the previous 
Monday. ‘ 

States, however, Showed a slight fall- 
ing off. 

Belgium: Satisfactory business con- 
ditions continue to prevail in Belgium, 
according to reports from the Depart- 
ment of Commerce. The national finan- 
cial situation is very good, Prices are 
stable and unemployment is practically 
non-existent. Freight car loadings are 
higher. The demand for iron and steel 
continues slack and conditions in the 
coal industry are dull but other prin- 
cipal industries are in good condition. 

Textile Mills Active in Netherlands. 

Netherlands: Business conditions in 
the Netherlands are in general satisfac- 
tory, according to the Department of 
Commerce. Annual reports of various 
companies published during May showed 
generally favorable results, Sales of 
coal, leather and lumber are dull, . but 
the textile mills are active. There is a 
good demand for grain wih stocks de- 
creasing and prices tending upward. 

Seandinavja: No developments of out- 
standing inportamce are to be noted in 
the Swedish situation. A general spirit 
of optimism prevails and the underly- 
ing factors nearly all point to a con- 
tinuation of moderate prosperity. 


'~confront them. 


: this ratio shows an increase, 


Market Prices 


ns 


| Dealers in Livestock 


Are Urged to Adopt 
Efficiency Standards 


Factors in Measuring Busi- 
ness Handled by Coopera- 
tives Outlined in Address 
by C. G. Randell. 


[Continued from Page 1.] 
few parallels in either the agricultural 
or the industrial fields, 


One of the greatest aids to efficiency | 


that has been developed by modern busi- 
ness experts is the idea of standardiza- 
tion, In the field of agriculture, stand- 
ard grades have been worked out for 
approximately 35 fruits and vegetables, 
also for cotton, wool, livestock, and many 


. other commodities. 


Standardization Important. 


Great strides in standardization have 
been made in the field of commerce and 
industry. Standardization is just as im- 
portantsto the commission business as 
to any other branch of industry and 
cooperatives must have the benefit of 
any advantages to be derived from it. 


Directors and cooperative leaders real- 
ize that increased volume in the commis- 
sion business means greater earnings, 
more money to refund and more money 
to use in educational and organization 
work, Analysis of the business of 24 
cooperative commission associations for 
1926 showed that associations having an 
income of less than $50,000 per year 
could save only 10 per cent of the com- 
missions collected. Associations having 
an income of $200,000 or more could save 
about 50 per cent of the commissions. 

The progressive, 
tion is one that 
seeks always for 


studies its business, 
improvement, antici- 
pates demand, and, when the demand 
comes, is ready to meet it. 
cooperatives need to turn their attention 
to the many problems of research which 
Policies worked out on 
the basis of facts make for greater 
safety in the conduct of business. 

Cooperatives should work out stand- 
ards of business efficiency 
ganizations. 


Factors Possible of Measurement. 

Some factors that may be measured 
in this Way are as follows: 

(1) The turnover in patrons, 
shippers and purchasers. 
be expressed in per cent and compared 
one year With another. A study of the 
turnover of the business tells us whether 
the house is holding its customers, that 
is, whether the business is being supplied 
by old or new shippers. 


both 


(2) The proportion of earnings left in | 


If 
it is a 
healthy sign that the business is building 
for the future. If the ratio is declining, 
the house is lowering its capital reserve, 
which should not be considered a healthy 
sign in these days of keen competition. 
For example, 
aside 6.7 per cent of its ear —— in 1923; 
19.7 in 1924, and 24.5 in 192 

dicates a very healthy iindiinde, 


the business is an important measure. 


(3) The ratio of the volume of busi- | 
ness handled to the total expense or the | 


operating cost per car is an important 
measure. 

(4) The ratio of profit to the volume 
of commissions collected is also impor- 
tant. In other words, how many dollars 
of commissions must be collected to set 
aside a dollar of net profits? 
of the business of 17 cooperative com- 
mission associations for the four-year 
period from 1923 to 1926 showed that 
for the group as a whole 30 to 45 per 
cent of the commissions collected were 
saved each year. 


New Shipping Associations Needed. 


As a working program, the terminal | 
commission associations and their over- | 


head organizations should attempt to: 
Build up and strengthen the existing 
local shipping associations—65 per cent 
of all the business of the terminal co- 
operative agencies comes from 


shipping associations; organize new 


shipping associations where needed; en- | 


list the further cooperation and sup- 
port of individual feeders and ranch- 
men; organize new terminal coopera- 
tive sales agencies wherever practica- 
ble; work for increased efficiency in the 
organizations; and cooperate with the 
U.S. Department of Agriculture in pro- 
moting official grade standards for live- 
stock. 

There is 
of a cooperative livestock marketing 
program. Such an association 
serve to coordinate and strengthen the 
cooperative movement in livestock mar- 
keting and would eliminate the elements 
of competition among the various co- 
operative groups. 

Federation of the marketing associa- 
tions for a given commodity on a na- 
tional scale has been carried out suc- 
cessfully in Canada and in some other 
countries, and it is felt by these co- 
operating groups that the plan has im- 
portant advantages, 

Constant Development Urged. 

Some of the cooperative associations 


have attained to such a size that their | 


| Bureau 


influence is beginning to. be felt in the 
territories where they are operating. It 
is well to remember that it is easier to 
achieve than it is to perpetuate and 
maintain. The management should re- 
member that in order to 
ganization going forward 
kept constantly building. 


it be 


must 


| Producers of Fruits 
To Confer on Exports 


A 


erowers 


series of conferences 
shippers of the 


crning export market requirements*Will 


of fruit 


and west con- 


keep an or- ! 


successful organiza- | 


for their or- | 


| by 


here is a firm that sets | pending said contest pending the dispo- 


| sition of the Government proceedings 
This in- | | 


Analysis | 


local | 


real need for a_ national | 
service organization in the development 


would | 





| June 27. 


| be conducted soon by the Department of | 


Agriculture specialist in fruit for Eu- 
rope, Edwin Smith, according to an oral 


q statement. just made by the acting chief 





The ratio can | 





| of ee Division of Fruits nls Vesti: 


| looking to the submission of final proof | 


| tion (060501) by E. M. Snodgrass. 
Livestock | 


| To Contest Entry 


Grain 


Cinpex 
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Public Lands 


Right to Enter Public Land Is Ruled . 
To Be Defeated by Showing Untrue Char; ges 


—_——-. 


Department of Interior Rules 


It Must Be Shown Appli- 


cant Is Not Qualified to Hold Land. 


If a contestant for a homestead entry 
has filed ‘‘a good and sufficient affidavit 
of contest,” and has applied to make 
entry for the land in question, his right 
to make entry can be defeated only by 
a showing that the contest charge was 
not true or that he is not a qualified 
applicant, the Department of the Inte- 
rior holds in a decision just promul- 
gated. 

This decision reverses an opinion by 
the Commissioner of the General Land 
Office in the matter of Charles C. Rit- 
tich v. William S. Richardson, involv- 
ing certain land in Arizona, 

The full text of the decision, signed 
by the First Assistant Secertary of the 
Interior, E. C. Finney, follows: 

At the Phoenix, Ariz., land office on 
May 12, 1921, William S. Richardson 
made homestead entry for NW%, Sec. 
29, T. 3 E., G. & S. R. M. Under date 
of July 1, 1926, the register notified en- 
tryman that the statutory life of the 
entry had expired, and that he would be 
allowed 30 days within which to show 
cause why the entry should not be can- 
celed. Thereupon entryman applied for 
an extension of 90 days within which to 
submit final proof, which was denied by | 
the register, and by decision dated Oc- 
tober 7, 1926, the Commissioner of the 
General Land Office directed the register 
to allow entryman 30 days ‘within which 
to make arrangements with your office 


or to appeal herefrom,” 
cellation of his entry. No action was 
taken by entryman until December 6, 
1926, when he relinquished the entry and 
applied (Phoenix 060500) to make a sec- 
ond entry for the land. With his own 
application Richardson filed an applica- 


or suffer the can- 


Application Is Filed 





In the meantime, to wit, on November | 
5, 1926, Charles C. Rittich filed an appli- 
cation to contest Richardson’s entry, al- 
leging that— 

Said land has been wholly abandoned 
the said entryman ever since some 
time during the year 1922; that no im- 
provements of any kind are upon said 
land; that said land has not been culti- | 
vated or used for grazing purposes by 
the said entryman or anyone else at any 
time since the said entry was made— 
followed by the averment required by 


| section 1 of the Act of July 28, 1917 (40 


Stat. 248). The affidavit was properly 


| corroborated. 


The register suspended the application 
to contest “for the reason that Govern- 
ment action has been taken in the case.” 
Rittich appealed, and by decision dated 
December 4, 1926, the Commissioner of 
the General Land Office held: 

Government proceedings having been 


initiated against the entry prior to the | 


filing of the contest, your action in sus- 


was correct and your said decision is | 
hereby affirmed. The appeal is accord- | 
ingly hereby dismissed. 

An appeal by Rittich brings the rec- 
ord before the Department. 

Where proceedings against an entry 
have been instituted on behalf of the 
Government, and an application to con- | 
test the entry is thereafter filed, 


contest to proceed, especially if it ap- 
pears that the contest is bona.fide. 


ever, in the case under consideration 


| not subject to his application. 


| ing himself duly qualified, 
| preference-right period, 


| had, after at Icast 
interested parties, upon the issues thus 





it has | 
been the practice to allow the private | 


| 
How- | 


there .were no pending proceedings, 
strictly speaking, on behalf of the Gov- 
ernment. Notice of expiration of the 
statutory period had issued, and there- 
after the entryman had signified his de- 
sire to submit final proof. He was given 
an opportunity to file notice of inten- 
tion to submit final proof, but before 
the expiration of the time allowed him 
the contest affidavit of Rittich was filed, 
making charges which if sustained 
would defeat the final proof. 

It now appears that on December 7, 
1926, Rittich applied to make home- 
stead entry for the land. The applica- 


tion has been suspended and held in the | 
| local office, to await disposition of Rich- 
; ardson’s apr 


lication to make a second 
entry. 
Provisions in Instructions 


Issued in April, 1913 
Paragraph 3 of the instructions 
April 1, 1913 (42 L. D. 71), provides: 
Where a good and sufficient affidavit 
of contest has been filed against an en- 


| try and no notice of contest has been is- 


sued on such affidavit, or, if issued, there 
is no evidence of service of such notice 


upon the contestee, if the entry should | July 25, 1927, at 9 o’clock a. m. 


be relinquished you will, as heretofore, 


of | 


| the general public on October 25. 





immediately note the cancellation of the | 


entry upon the records of your office. 
In such cases for purposes of adminis- 
tration a presumption will obtain that 
the contest induced the relinquishment 


testant and that he will be allowed to 
make entry accordingly. If the relin- 
quished is accompanied by the applica- 
tion of another than the contestant, you 


preference right thereunder, and that 
should the contestant in the exercise of 


|Public Land in Idaho, | 
Suitable for Grazing, 
To Be Opened to Entry 


Two Plots, Mostly in Caribou 


National Forest, Partly 
Mineral, Total 35,- 
335 Acres. 


Opening to entry of two plats of sur- 
veys, totaling 35,335 acres of land lying 
mostly in Caribou National Forest, Idaho, 
and a part of which is patented mineral 
land, has just been announced by the 
General Land Office, Department of: the 
Interior. 

The areas will be opened to qualified 
former service men on July 25, and to 
Large 
deposits of phosphate are noted. Agri- 
culturally, according to the General Land 
Office, the townships are valuable princi- 
pally for grazing purposes. 

Land Suitable for Grazing. 

The full text of the statement follows: 

The plats of/surveys of Ts. 10 and 11 
S., R. 44 E., B. M., Bear Lake’ County, 
Idaho, will be officially filed in the dis- 
trict land office at Blackfoot, Idaho, on 


For 91 days beginning July 25, 1927, 
the unreserved lands represented on said 
plats will be opened to entry under the 
homestead and desert land laws by quali- 
fied former service men of the World 


1 | War and also to entry by those persons 
and you will at once so notify the con- | 


claiming a preference right to the land 
superior to that of the soldiers’, These 
parties may file their applications during 
the 20-day period immediately preceding 


: | the filing of the plats and all applica- 
will at once advise the applicant ofthe | 


} pending contest and of the presumptive 


tions so filed will be treated as though 


| filed simultaneously at 9 o’clock.a. m., 


such right make timely application for | 


the land, showing himself duly qualified, 
said right can only be avoided on a show- 
ing that the contest charge was not 
true, or that the contestant 
qualified applicant, or that the land is 


the contestant apply for the lands, show- 
within the 
and the inter- 
vening applicant file request for a hear- 
ing. with his corroborated affidavit as to 
the facts above stated in avoidance of 
a preference right in the contestant, 
within 20 days after the filing of the 
contestant’s application, hearing will be 
30 days’ notice to all 


presented, the intervening applicant hav- 
ing the burden of proof. The 
testant must pay all costs of the testi- 


mony as to the truth or falsity of the | deposits of phosphate in the eastern pore 


contest charge, and upon any other is- 
sue each party must pay the cost of 
taking the direct examination of his 
own witnesses and the cross-examination 
on his behalf of other witnesses. 
Inasmuch as Rittich had filed “a good 


on July 25, 1927. 
At 9 o’clock a. m., on October 25, 1927, 
the land remaining tnentered all unre- 


served will be available for entry under 


| any applicable public land laws by the 


Should | 


: | public generally. 
is not aj 


Deposits of Phosphate. 

T. 10 S., R. 44 E., B. M.—Area sur- 
veyed: 23,658.62 acres, of which 1,112.93 
acres are patented mineral lands. Ex- 
cept for Sec. 31 and the south half of 
Sec. 32 the township is entirely within 
the Caribou National Forest. 

Land, mountainous, except a small 
area of nearly level land in Sec. 31. Soil, 
clay loam, rather stony, first and second 
rate. Timber, scattering pine. and fir 


| with undergrowth of sage, aspen, laurel, 


con- | 


and sufficient affidavit of contest,” and | 


has applied to make entry for the land, 
his right to make entry can only be de- 
feated by a showing that the contest 
charge was not true or that he is not a 
qualified applicant. 

The decision appealed from is there- 
fore reversed and the case 
with directions that Richardson be al- 
lowed’ 20 days from notice within which 
to apply for a hearing. Unless a hearing 
is applied for, the pending application 
of Rittich will be allowed. 

Whether Richardson 


is entitled 


remanded | 


| veyed: 


| land which is under 





' creeks and springs. 


cherry, 

grass. 
The township is fairly well watered by 

creeks and springs. There are large 


willow, and bunch 


mahogany 


tion of the township, which from an agri- 
cultural viewpoint is principally valuable 
for grazing purposes. 

T. 11 S., R. 44 E., B. M.—Area sur- 
11,676.28 acres, of which 391.04 
acres are patented mineral lands. All of 
the area surveyed except Secs. 27 and 34 
is within the Caribou National Forest. 

Land, mountainous, except in Sec. 34 
where there is a small area of rolling 
cultivation. Soil, 
sandy and clay loam, first and second 
rate. Timber, scattering pine and fir 
with undergrowth of sage, aspen, laurel, 
mahogany, maple, service berry and 
bunch grass. 

The area surveyed is well watered by 
There are large de- 


| posits of phosphate in Secs. 1, 2, 12 and 


to | 


make a second homestead entry has not | 


been considered. 


Stock of Domestic Corn and Barley Shown 
Increased i in Principal M arkets of Nation 


Gain in Corn Stored for Week Ending June 25,Compared 


With Previous Week, Was 


Stocks of domestic corn and barley 
in store in principal United States mar- 
kets increased during the week ending 
June 25, according to the weekly com- 


mercial grain stocks report. The in- 


Commercial grain stocks at the close of the week ended June 25 
ing to reports to the United States Bureau of Agricultural Economies, with con- | 


1,588,000 Bushels. 


crease in corn 
markets over the preceding week 
amounted to 1,588,000 bushels. Stocks 
of other grains in store in United States 
markets continued to decrease. 
text of the report follows: 


, 1927, accord- 


firmed or revised totals for the preceding week were as follows: 
Domestic Grain in Store and Afloat at United States Markets—(Thousand bushels.) 


Wheat 
1,629 
19,262 


Atlantic & Gull Porte: oi osécciieaswes 
Tnteeia® Lake POMS oicccsccscccens 
Pacific Ports 

Total current week 

Total previous week (revised) 


-» 21,449 
23,807 


Corn 
338 
35,818 


Oats 
1,216 
16,786 


Rye 
188 
1,025 


Barley Flax 
188 
689 

1,097 

1,974 

1,617 


1,433 
558 a 

1,213 
1,559 


36,156 
34,968 


18,002 1,433 
18,984 1,467 


Canadian Grain in Store in Bond in United States Markets—(Thousand bushels.) 


| Total current week 


Total previous week (vevised) 


United States Grain in Store in Canadian Markets—(Thousand bushels.) 


Total current week 


eee eee eer ereerers 


Total — week (revised) ..cccccce 


Wheat Exports Now | 
2(0,000,000 Bushels | 


! the most 


of Agricultural 
nomics Finds Estimate 
Correct. 


of wheat ‘aad wheat flour 


Eco- 


Net exports 


F. G. Robb. 


Mr. Smith will leave Washington on 

His tentative itinerary calls 

for visits to Les Angeles, July 1 and 2; 

Sacramento, July 5; Watsonville, Calif., 

July 6; San Francisco, July 7; Sebas- 

topol, Calif., July 8; Medford, Ore., July 

9; Corvallis, Ore., July 11; Portland and | 
Hood River, Ore., July 12. 

During the latter part of July, he plans 
to visit fruit producing secti 
State of Washington, with possibly a 
visit to Idaho, 


ons of the 


| year will thus be w 


Wheat Oats 


| 


ive Bearley Flax 
7 142 11 
9,860 au 448 185 11 
Wheat Corn 
1,077 1,3 


262 
745 


1,360 


Oats 
i; S19 
1,33: 


Rye Barley 
1,567 13 
eeccece 882 13 


for the United States s during the present 


season have reached 200,000,000 bushels. | tion for the distributors. 


the figure given thrce months ago 
probable amount for the season. 
Exports for the ended June 17, 
were 2,725,000 bushels, as compared with 
1,260,0000 the previous week, according 


to a statement just issued by the Bureau 


as 


week 


| of. Agricultural Economies. 


The full text of the 


Exports of wheat and wheat flour from 


; the United States for the week ending 


June 17 were 2,725,000 bushels as com- 
pared with 1,260,000 the previous week. 
Total exports for the season Are 213,- 
157,000 bushels against 103,030,000 for 
the same perioa last year. Net exports 
for the season to date are 200,000,000 
bushels. The total net exports for the 


14 and very close to the 
290,000,000 given as the most probable | 
@mount 


renoried March 


stored in United States | 


7 ; for the marketing of their products, ac- 


ell within the prob- | 
able range of 195,900.000 to 220,000,000 | 


13. Except for Sec. 34, the township is 
from an agricultural viewpoint princi- 


; pally valuable for grazing purposes, 


‘Potato Growers Adopt 





| this 


New Cooperative Plan 


| Distributors Act as Agents in 


Project. Used in. Eastern 
Maryland and Virginia. 


Potato growers of the eastern shore 
of Maryland and Virginia are trying out 
a new form of cooperative enterprise 


cording to an oral statement by the 
senior marketing economist on legal 
aspects of cooperaton, L. C. Hubbard of 
the Division of Cooperative Marketing, 


| Bureau of Agricultural Economics. 


The plan combines features of other 
previous organizations but is in -dtself 
a new phase of the development of co- 
operative selling. 

“Farmers of the eastern shore. of 
Maryland and Virginia have organized 
an association, known as the Eastern 
Shore Farmers’ Association. Through 
organization they have prescribed 


| terms on which distributors of potatoes 





may handle them,” Mr. Hulbert said. 
“The agreement entered into by the 
association with each distributor speci- 
fies that a uniform commission of 5 per 
cent on gross sales with a minimum of 


| 20 cents per package, which is usually 


a barrel, will be the uniform compensa- 


“Each distributor receives the same 


} compensation as every other distributor 


furnishing a like service. Each distribu- 
tor under his contract with the associa- 
tion functions on a strictly agency basis. 

“The board of managers of the as- 
sociation, acting in pursuance of author- 
ity given them by the association has 


iid Bein | appointed a quotations committee, com- 
statement 20u0WS: | nosed of distributors or representatives 


of distributors. 

“From time to time, this committee 
determines the minimum prices for the 
various grades of potatoes. These prices 
must conform, of course, to prices pre- 
vailing in the markets where Eastern 
Shore potatoes enter into competition 
with potatoes from other Sections.” 

The plan has been in operation about 
10 days or two weeks, since the shipe— 
ping season began for the present sea= 

on. nu to ‘ulhort.. Rererta. 


ACO 


‘ which have reached the Department of 


Agriculture indicate that growers 


distributors feel that it is successful, 
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Grain Freights 


N.R. of N. J. Is Given | Hearing on Rates of Grain and Products 


|. Authority to Float 
~ $707,000 Bond Issue 


Guaranteed by Erie Railroad 
to Which Line Has Been 


Leaseal. 


The Interstate Commerce Commission 
June 27 made public the text of its report 
and order in Finance Docket No. 6345 
authorizing the Northern Railroad of 
New Jersey to issue $707,000 of general 
mortgage 4% per cent gold bonds, to be 
sold at not less than 92% and interest, 
with a commission of 2 per cent, to be 
guaranteed by the Erie Railroad. 

The text of the report by Division 4, 

une 21, follows: 
othe Saoehern Railroad Company of 
New Jersey, hereinafter called the 
Northern, a corporation organized for 
the purpose of engaging in transporta- 
tion by railroad subject to the Inter- 
state Commerce Act, and the Erie Rail- 
road Company, hereinafter called the 
Erie, a common carrier by railroad en- 
gaged im interstate commerce, have duly 
applied for authority under section 20a 
of the Act, the Northern to issue $707,- 
000 of general-mortgage 4% per cent 
gold bonds, and the Erie to assume obli- 
gation and liability, as lessee, in respect 
of the payment of the interest on such 
bonds. No objection to the granting of 
the application has been presented to us. 

Railroad Leased to Erie. 

By an agreement dated June 1, 1899, 
the railroad of the Northern was leased 
to the Erie for the term of the lessor s 
corporate existence and extensions ther - 
of. The Erie agreed to pay as renta 
for such properties the interest on $654,- 
000 of the Northern’s mortgage bonds 
and on $150,000 of the bonds of the 
Nyack & Northern Railroad Company, 4 
per cent dividends on the Northern's cap- 
ital stock, and certain other amounts. 
The Nyack & Northern’s bonds have 

i been retired. 
= oder article third of the lease the 
Northern covenanted, upon request of 
the Erie, to execute and issue a new se- 
ries of bonds, not exceeding $1,000,000 
jn amount, bearing interest at not ex- 
ceeding 442 per cent per annum and ma- 
turing not less than 50 years after date, 
as the Erie should determine. In ac- 
cordance with such covenant the North- 
ern executed its general mortgage dated 
January 1, 1900, to the United States 
Mortgage & Trust Company, trustee, 
providing for $1,000,000 of general-mort- 
gage bonds, of which $154,000 thereof 
have been issued and are outstanding. 
The Erie agreed to pay during the con- 
tinuance of the lease the interest on all 
the general-mortgage bonds which the 
Northern might issue. That article 
further provided that, upon the demand 
of the Erie, the Northern would execute 
and deliver to the trustee, general-mort- 
gage bonds, which the trustee would cer- 
tify at the Erie’s request and deliver it 
to its nominee. The Erie is empowered 
to sell any of the Northern’s general- 
mortgage bonds on such terms and 
prices as the Erie shall determine, but 
at not less than 9242 per cent of par. 

Bonds Outstanding. 

The Northern has outstanding $654,- 
000 of mortgage bonds issued under its 
mortgage of July 1, 1887, made to 
Augustus Zabriskie and John W. Heck, 
trustees, which bonds by a contract of 
June 30, 1917, were extended for 10 
vears and will mature July 1, 1927. The 
Northern represents that it is unable to 
provide funds to pay these bonds, ex- 
cept by the issue of its general-mortgage 
bonds. It therefore proposes, at the 
Brie’s request, to execute and deliver to 
the general-mortgage trustee $686,000 
of general-mortgage bonds, which, to- 


gether with $21,000 of such bonds exe- | 


cuted and delivered to the trustee in 
1900 and now held by it, will be certified 
and delivered upon demand of the Erie. 

The $707,000 of general-mortgage 


bonds will be issued against the North- | 


ern’s investments, which as of April 


30, 1927, consisted of investment in road | 


and equipment $1,706,993.31, invest- 
ments in affiliated companies $159,861.72, 
total $1,866,855.03. Except for advances 
of about $200 the investments in affiil- 
ated companies are represented by stock 
and bonds which are pledged under the 
general mortgage. Upon the issue of the 
proposed bonds the Northern’s capitali- 
zation will consist of $1,000,000 of capi- 
tal, stock and $861,000 of unmatured 
funded debt, a total of $1,861,000. 
Issued As Coupon Bonds. 

The proposed bonds will be 
under and pursuant to the 
aforesaid, and supplement thereto. They 
will be dated January 1, 1900, and will 
be issued as coupon bonds in the denom- 
ination of $1,000, registrable as to princi- 
pal, or may be fully registered, will be 
redemable on any interest date at 105 
and accrued interest, will bear interest 
at the rate of 4's per cent per annum, 


payable semiannually on January 1 and | 


July 1 in each year, and will mature in 
January 1, 2000. 

Pursuant to the authority conferred by 
the lease the Erie proposes to enter into 
an agreement with Drexel & Company, 


of Philadelphia, Pa., to purchase or pro- | 
per 


cure purchasers of the bonds at 92's 
cent of par and accrued interest and to 
pay that company a commission of 2 
per cent for their services. It is rep- 
resented that Drexel & Company will not 
obtain from the sale of the bonds any 
amount in excess of the purchase price 
paid by them. On the basis stated the 
annual cost to the Northern will be 
approximately 4.99 per cent. The pro- 
ceeds will be used toward paying the 
mortgage bonds maturing on July 1, 
1927, and any deficiency in the sum re- 
quired for that purpose will be provided 
by the Erie. 

The Erie requests authority to assume 
obligation and liability, as lessee, in re- 
spect of the payment of the interest on 
the proposed bonds. 

Assumption Not Provided. 

The lease does not provide for the as- 

sumption by the Erie of any discount 


issued | 
mortgage | 


Mergers 


Se 


May Exports of Coal 


In Western District to Be Held at Wichita Of Both Varieties Fell 


Interstate Commerce Commission Announces Next Step 
in General Rate Structure Investigation. 


The Interstate Commerce Commission 
announced June 27 that the next hear- 
ing in its proceeding involving freight 
rates on grain and grain products with- 
in the Western district and for export, 
Part 7 of its general rate structure in- 
vestigation, No. 17000, and _ related 
cases, will be held at Wichita, Kans., 
beginning July 11, before Commissioner 
Meyer and Examiners Mackley and Hall. 

Further hearing assignments will be 
announced at the conclusion of the 
Wichita hearing. The notice, dated 
June 17, discusses the scope of the case 
and the procedure to be followed. 


After enumeration of cases included | 


in the investigation, the full text of the 
notice continues as follows: 

Of the complaints listed above all but 
19103 and 19279, which were subse- 
quently filed, were pending at the time 
of the institution of this inquiry. , Nos. 
19453 (that part of 19453 which covers 
adjustments within the territory involved 

{in part 7 of Docket 17000), 16322, 16112 
and 16612 have been consolidated with 
this proceeding. 

All of these complaints will be heard in 
connection therewith at such convenient 
times and places as may be agreed upon. 
These proceedings were partially heard 
at Dallas, Tex., beginning May 9, 1927. 


| Witchita Substituted 


For Denver Hearing 

At the conclusion of that hearing they 
were tentatively assigned for further 
hearing at Denver, Colo., July 7, 1927, 
upon the request of the parties that 
the previous tentative assignment at 
Kansas City be cancelled and the hear- 
ing transferred to Denver. Objection to 
Denver has developed since then. 

A petition, discussed in connection 
eral thousand farmers and others in Kan- 
sas, asking for a conference between 
the grain producing and shipping inter- 
ests ,of that State and the carriers and 
the commission, regarding the interstate 
adjustment of rates on grain from Kan- 
sas, originated at meeting or the inter- 
ested parties at Wichita, Kans. 

The advisability of such a conference 
was discussed in connection with the 
hearing and was considered by the re- 
spective commissions. While the con- 
ference requested was found to be im- 
practicable, it has been decided, in view 
of the situation which has developed, to 
hold the next hearing at Wichita. 


These proceedings are therefore as- 
signed for further hearing before Com- 
missioner Meyer and Examiners Mack- 

; ley and Hall at 10 a. m., July 11, 1927, 
at the Broadview hotel, Wichita, Kans. 
Further assignments will be announced 
at the conclusion of the Wichita hearing. 

The previous notice indicates that the 
present inquiry covers “the rates on 
grain and grain products between points 
within the western district and the State 
of Illinois (including both banks of riv- 
ers on the boundary of the territory just 
described); rates on grain and grain 
products from the western district and 
the State of Illinois, when for export 





; through any ports of the United States, | 


including points on the Rio Grande 
River; and ex-lake rates on grain and 
grain products when for export. 


| Questions Set Forth 
| For Discussion 
The terms grain and grain products, 


applicable in the various rate territories 


| of the western district, include ‘the com- | 


modities listed in the appendix to the 

notice of March 28, 1927, of the Dallas 
hearing. Important questions are 
| Whether these descriptions are too broad 

and whether the rates on grain products 
| Should be the same as the rates on grain 
; from which the products are made. 


resolution as well as under the Inter- 
pce e gS 
which may be suffered by the Northern 
in the issue of its bonds. However, the 
Erie represents that it proposes to take 
care of such discount and expense by 
charges to an unadjusted debit account 
and subsequently writing off in annual 
proportions such discount as rental pay- 
able for the lease of the Northern. It 
| would appear that the method proposed 
by the Erie will have the effect of in- 
creasing accordingly the annual rental 
receivable by the Northern for the lease 
| of its road and thus enable it to amortize 
the discount which will be suffered in the 
issue of its bonds. 

We find that the proposed issue of 
| bonds by the Northern and the assump- 
tion of obligation and liability by the 
Erie in respect thereto as proposed (a) 
| are for a lawful object: within the cor- 
porate purposes of the applicants, and 
compatible with the public interest, 
which is necessary and appropriate for 
and consistent with the proper perform- 
| ance by them of service to the public 
as common carriers, and which will not 
impair their ability to perform that serv- 
ice, and (b) are reasonably necessary and 
appropriate for such purpose. 








An appropriate order will be entered. 








| direct and 





state Commerce Act, and include the 
reasonableness of the rates on grain and 
grain products, per se and in their re- 
lation. to the rates on other traffic; the 
relation of markets; the relation be- 
tween the rates on wheat and on coarse 
grain; the relation between the rates on 
grain and on grsin products.and ©. gene- 
ral review of the rates, regulations and 
practices, including transit, affecting 
grain and grain products. Z 

No cases already decided have been 
reopened. This is not to be construed 
as indicating that conclusions different 
from those reached in such cases may 
not be determined upon in the pending 
proceeding. 

The record in Grain and Grain Prod- 
ucts, Investigation & Suspension Docket 
No. 2469, and formal complaints heard 
in connection therewith, also in Nos. 
16322, 16112 and 16612, will be con- 
sidered a part of the record in No. 
17000, Part 7. A proposed report will 
be issued. 

The notice of the hearing at Dallas, 
provided that: 

“The testimony concerning the intra- 
territorial adjustment in the southwest, 
that is, Oklahoma, Arkansas, Texas, 
eastern New Mexico, Louisiana west of 
the Mississippi River, and Mississippi 
River crossings, Memphis to New Or- 
leans, inclusive, will be completed at 
Dallas. 

“The interterritorial adjustment be- 
tween southwestern territory, on the one 
hand, and western trunk line territory 
and other points in the western district 
on the other, may be heard at Dallas or 
Kansas City, as the parties may prefer.” 


| Testimony Is Sought 


‘ Relative to Adjustments 
with the Dallas hearing, signed by sev- J 


At Dallas the parties completed their 
testimony (with the exception of the 
cross-examination of rate-witness C. B. 
Bee for the Corporation Commission of 
Oklahoma) concerning the _ intraterri- 
toria adjustment in southwestern terri- 
tory. 

At Wichita they will be expected ‘to 
complete their testimony relating to the 
adjustments between 
Line territory and Illinois, on the one 
hand, and southwestern territory, on the 
other; from eastern Wyoming, from 
Colorado, Nebraska, Kansas, Missouri, 
Iowa, and southwestern territory to 
Missouri and Mississippi River gate- 
ways, Chicago, Peoria, and other gate- 
ways and destinations beyond; between 
and within the States named; between 
the gateways named; and 
adjustments within, from, and to West- 
ern Trunk Line and southwestern ter- 
ritories as they may desire to cover at 
Wichita. 

Later hearings will be held at Min- 


Western Trunk | 





Below Level of 1926 


Shipments Abroad of Crude 
Petroleum and Gasoline 
Also Showed 
Decline. 


Domestic exports of anthracite in May 
amounted to 304,661 tons, valued at $3,- 
414,465, against 827,977 tons, valued at 
$3,821,527 in May, 1926, according to 
figures made public by the Department 
of Commerce on June 27. 

Exports of bituminous coal in May were 
1,368,467 tons, valued at $5,682,096, 
against 1,516,755 tons, valued at $6,651,- 
098, in May, 1926. 

Exports of coke in May amounted to 
50,474 tons, valued at $376,721, as 
against 80,263 tons, valued at $577,119, in 
the same month of last year. 

Exports of crude petroleum in May 
totaled 1,389,568 barrels, valued at $2,- 
284,910, against 1,842,314 barrels, valued 
at $3,217,741, in May of last year. 

Exports of refined petroleum in May 
amounted to 11,056,259 barrels, valued at 
$59,931,418, against 9,232,555 barrels, 
valued at $45,482,661, in the correspond- 
ing month of 1926. 

Exports of gasoline, naphtha and other 
light products in May totaled 4,378,188 
barrels, valued at $21,208,889, against 
4,501,007 barrels, valued at $27,893,915, 
in the same month of 1926. 

Exports of illuminating oils in May 
were 1,604,446 barrels, valued at $6,- 
286,871, against 1,533,044 barrels, valued 
at $7,008,200, in the same month of last 
year. 

Exports of gas and fuel oils in May 
amounted to 4,215,201 barrels, valued 
at $4,890,967, against 2,464,158 barrels, 
valued at $3,123,281, in the same month 
of 1926. 

Exports of lubricating oils in May 
amounted to 847,708 barrels, valued at 
$7,418,603, against 700,944 
valued at $7,193,237, in the same month 
of last year. 

Exports of other refined petroleum 
oils in May amounted to 10,716 barrels, 
valued at $126,088, against 33,402 bar- 
rels, valued at $264,028, in the same 
month of last year. 

Exports of paraffin wax during May 
totaled 25,228,066 pounds, valued at $1,- 
104,919, against 23,968,069 pounds, 
valued at $1,349,969, in the same month 
of last year. 


‘London Bus Concerns 


such other | 


neapolis, concerning the adjustments in ! 


northern part of western trunk line ter- 
ritory, including those embraced within 
Investigation & Suspension Docket No. 


2469, and formal complaint cases heard | . 4 : 
| scribed in a statement made public June 


in connection therewith; at Chicago, 


concerning the rates within Illinois, the | 


ex-lake rates, and the export rates; and 
at points on the Pacific Coast, later to 
be determined upon, concerning the ad- 
justments in intermountain and trans- 
continental territories, not covered at 
the other hearings. 


Order of Testimony 


| At Wichita Hearing 


as used in the more important tariffs | 


By tentative agreement of all parties 
at the Dallas hearing, the order of tes- 
timony at Wichita will be the cross- 
examination of Witness Bee on his di- 
rect testimony given at Dallas; the di- 
rect and cross-examination of carriers 
and shippers concerning rates to and 
from Southwestern territory; and the 
cross-examination of wit- 


y | nesses for carriers and shippers con- 
The issues arise under the Hoch-Smith | 


cerning the other adjustments herein- 
before described as being proper sub- 
jects of hearing at Wichita. 

At the Dalias hearing approximately 
two hundred copies of each exhibit were 
distributed to the parties. Most of the 





parties represented at the Dallas hear- | 
ing, together with many others, will be | 


interested parties at the Wichita hear- 
ing. The parties should, therefore, have 
three hundred copies of each exhibit 
available for distribution. 


Acquisition of Railway 
Recommended in Report 


The Interstate Commerce Commission 
has just made public a report pro- 
posed by two Examiners, R. R. Molster 
and A. C. Devoe, in Finance Docket No. 
6141, recommending that the Commis- 


sion approve the proposed acquisition by | 


the Grand Trunk Western Railway and 
the Toledo, Saginaw & Muskegon Rail- 


| matic train conivol 


way of control of the Muskegon Railway } 


& Navigation Company, over the protest 
of the Pere Marquette Railway. 

The two companies would be author- 
ized, according to the recommendations, 
to assume obligation and liability in re- 
pect of the securities of the Muskegon 
‘ompany. 


1927 
3,380.185 
233,499 
3,831,527 
451,057 
877,168 
1,277,105 
2,816,658 
1,014,869 
117,000 
897,869 
268,462 
881.85 

23.5 


Freight revenue .... 

| Passenger revenue 

Total incl. other revenue... 

Maintenance of way 
Maintenance of equipment 
Transportation expenses .. 
Total expenses incl. other.. 
Net from railroad 

| Taxes + jecactnie ates 

Net after taxes. 
Net after rente.c seks bsenss 

| Aver. miles operated ...... 
Operating ratio .cecccecce . 


Monthly Reports of Railroad | 


Revenues and E 


Plan for Expansion 


Increased Capital Sought for | 


Improvement of Entire 
Service. 


Plans for expansion of the activities 
of bus companies in London are de- 


27 by the Department of Commerce, 
based upon advices from William M. 
Park, American Trade Commissioner at 
London. The statement, in full text, 
follows: 

The leading bus-operating company 
in London—the well-known ‘London 
General’”’—announce that new stock will 
shortly be created by that concern to 
the amount of £1,500,000. The new 
capital acquired by the creation of this 
additional stock, together with other 
new capital commitments, is to be used 
chiefly for the further improvement of 
the company’s works at Chiswick; for 
the construction of new garages, and 
the building of 275 additional omin- 
buses, as well as the provision of cov- 
ered tops to the existing “London Gen- 
eral” fleet. 

The “London General” has also ac- 
quired substantial interest in other Lon- 
don omnibus companies, and has taken 
steps to replace many of the. vehicles 
thus acquired by larger vehicles of the 
latest types. 

The proprietor of the “Admiral” 
Service, another leading London bus op- 
erating concern, states that nezotiations 
are procceding for the amalgamation of 
many private London omnibus compa- 
nies into one undertaking, and that at 
present 60 owners, representing 200 ve- 
hicles, have agreed to the scheme. 


Time Extended to Install 
Autom:.iic Troin Control 


The Interstate ©. mmerce Commission 
on June 27 issued modifications of its 
automatic train control order of January 
14, 1924, in which 42 large roads were 
ordered to make installations of auto- 
on selected divisions 
of their lines, granting a further exten- 
sion of six months from July 1 to De- 
cember 31 for the completion of the in- 
stallations in the case of the Long Island 
Railroad, the Delaware & Hudson Com- 
pany and the Frie Railroad, and an ex- 
tension from July 1 to December 1 in 
the case of the Chicago, Indianapolis & 
Louisville Railway. 


the Interstate Commerce Commission 


Delaware & Hudson Co. 
May 


5 Months 
1926 
14,623,428 | 
1,320,363 
16,904,055 
2,068,746 
4,368,036 
6,248,014 
13,698,157 
3,205,898 
440,000 
2,764,824 
2,516,641 
881.86 
81.0 


1926 
3,641,340 


233,350 


4,072,704 
415,418 
927,863 

1,283,223 

2,825,987 

1, 246,717 

88,000 

1,158,716 

1,185,598 

881.86 
69.4 


1927 
14,901,721 
1,266,153 
17,304,958 
2,209,138 
4,851,561 
6,479,860 
14,603,105 
2,701,853 
585,000 
2,116,498 
1,927,819 
881.83 

84.4 


1927 


May 


7,832,333 
969,178 
9,542,311 
1,092,070 
2,171,587 
3,578,292 
7,330,688 
2,211,623 
356, 
1,853,594 
1,868,074 
2,047.69 
76.8 


295 


oe0 


Erie Railroad. 
5 Months 
1926 
33,276,787 
4,750,885 
41,669,430 
5,047,152 
11,259,897 
17,490,114 
36,229,811 
5,439,619 
1,806,000 
3,609,074 
3,975,473 
2,053.24 
86.9 


1926 
7,238,540 
995,281 
9,004,282 
1,151,702 
2,347,018 
3,505,479 
7,478,681 
1,525,601 
361,200 
1,159,347 
1,254,121 
2,053.24 

83.1 


1927 

39,743,797 
1,552,404 
43,885,858 
5,042,663 
11,902,409 
17,978,325 
57,344,530 
6,540,828 

1,873,5 
1,654,250 
1,656,005 
2,047.69 

€5.1 


— 


barrels, | 








| 


1927 
5,759,975 
626,207 
6,874,175 
718,286 
1,459,780 
2,640,164 
5,124,888 
1,749,287 
380,718 
1,368,459 
1,284,937 
1,363.97 


Buses 


AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


BEING 


PusLisHED WiTHouT COMMENT BY THE UNITED STATES DAILY. 


Briefs in Polished Plate Glass Inquiry 
Submitted by Attorneys of Three Firms 


Counsel for Pittsburgh Company Points Out Duty of 
President in Ruling Upon Production Cost. 


Additional briefs in the polished plate 
glass cost of production investigation 
have been submitted to the United 
States Tariff Commission. John R. 
Rafter, attorney for the Belgian Plate 
Glass Manufacturers, Frank P. Wilson, 
counsel for, Association of Imported 
Plate Glass Consumers and Sligh Furni- 
ture Company, and former Senator 
Porter G. McCumber, and associate, for 
the Pittsburgh Plate Glass Company, 
filed briefs for both the domestic and 
foreign manufacturers and consumers of 
polished plate glass. 

The brief of the Pittsburgh Plate 
Glass manufacturers in part said: 

“The purpose of limiting the cost of 
production to those things which pertain 
to the bringing of the article into exist- 
ence as a completed article is further 
manifested when we consider the co-re- 
lation between subdivisions (a) and (b). 

“Subdivision (a) must always first be 
considered by the President. If the 
spread between the foreign and Ameri- 
can actual costs of production is so 
great that it cannot be equalized by 
increasing the rate 50 per cent, then and 
only then may the President consider 
subdivision (b). If he finds that the sell- 
ing price in the American market at the 
rate of duty fixed by Congress, without 
increasing that rate by any per cent, 
will’ give him a duty that will more 
nearly measure the difference in this 


| actual cost of production at home and 


abroad, which he has found by his in- 
vestigation under subdivision (a), he 
may use the American selling price as 
the basis of duty. 


Illustration: The market or export 
value of a foreign article is $1.50. The 
ad valorem duty fixed by Congress is 
30 per cent. The duty, therefore, on 
that article is 45 cents. Upon investi- 
gation it is found that the cost of pro- 
duction of this article in the foreign 
country is $1.25, and the cost of pro- 
duction of a like article in the United 
States is $2.25. Increasing the rate 
(50 per cent) by 50 per ‘cent (one- 
half), we have a rate of 45 per cent. 
Levying that rate of duty upon the 


of 67.5 cents. 


cannot be equalized under the provi- 
sions of subdivision (a). In that event 
the President may consider subdivision 
(b). He finds by investigation under 
this subdivision that the similar article 
produced in the United States is sold 
in the American market for $2.75. Ap- 
plying the rate fixed by Congress (30 
per cent) on the American selling price 
of $2.75; we have a duty of 82.5 cents, 
which more neariy equalizes the differ- 
ence between foreign and domestic costs 
of production. 

“Returning to the first illustration: 
Suppose the article mentioned comes 
from India and the transportation cost 
of $1.75 is added to the factory cost 
of $1.25. You then would have foreign 
cost plus transportation, $3.00. Now, 
Congress, by the wording of (a) is 
67.5 cents, and under subdivision (b) 


| is 82.5 cents, and he must take one or 
| ¢he 


other, whichever more nearly 
equalizes the difference in costs of pro- 
duction found under subdivision (a). 
“But the inciusion of this transporta- 
tion charge has made the foreign cost 
$3.00, or 75 cents greater than the 
American. cost, and has thereby forced 
a reduction of the duty to 18.7 cents 
(15 per cent on $1.50), or 86.2 cents 
less than the amount which would be 
found necessary under subdivision (a), 
and $1.012 less than the amount which 
would be found necessary under sub- 
division (b), and this would be the re- 
sult even though the actual cost of pro- 
duction was $1.00 greater in the United 
States than in the foreign country. 


“Congress has provided for but two | 


methods of procedure by which the 
President may increase or decrease 
present rates of duty: First, by increas- 
ing or decreasing the present rate of 
duty; second, by applying the present 
rate of duty upon the American sell- 
ing price, and in both instances limited 
to the difference in cost of production 
between the foreign country and the 
United States, and in no case it is lim- 
ited to any complex system of meas- 
urement of differences in the competi- 
tive conditions in the markets of the 
United States,” 


Method of Computing 


Transportation Costs 


The brief further pointed out that the 
Commission “can readily see the impos- 
sibility of devising any method of com- 


puting transportation costs to the point j 


of consumption.” 

Regarding the subject of classification 
of polished plate glass, the brief said: 

“We contend that every rule of con- 
struction negatives the idea that Con- 
gress intended that this kind of plate 
glass should be classified as and be given 
the duty of polished window glass. 

“We insist that the law itself, yy every 
logical intendment, by every rule of con- 
struction, negatives an intent to have 


xpenses as Reported to 


Lehigh Valley Railroad. 
May 5 Months 
1926 
24,794,115 
3,000,546 
29,975,208 
3,282,871 
6,433,348 
12,564,395 
23,695,908 
6,279,300 
1,527,826 
4,742,510 
4,005,522 
1,363.73 
39.1 


1926 
5,989,165 
663,240 
7,143,895 
679,290 
1,319,930 
2,552,952 
4,859,357 
2,284,538 
434,965 
1,844,680 
1,716,627 
1,363.73 

68.0 


1927 
25,378,508 
2,914,018 
30,732,267 
3,149,939 
7,020,101 
13,085,140 
24,834,890 
5,897,377 
1,453,264 
4,443,165 
3,437,532 
1,363.97 


44.6 80.8 





this glass classified as common window 
glass, polished. 

“Would it not be equally absurd and 
illogical to assume a construction that 
would mean that Congress intended to 
legislate against a thing because it was 
produced in a certain way? or that Con- 
gress intended to base its duty not upon 
the thing produced but according to the 
method of its production? 

“The method of encouraging these in- 
dustries which has grown into a policy, 
has been to make the tariff duties suf- 
ficiently high, on account of the higher 
American costs, to protect not only the 
labor of this country, but to assure a 
reasonably profitable merchandising of 
the product in the United States. This 
policy is maintained by increasing* the 
rate of duty by successive graduations as 
added labor is required in the successive 
steps from the raw material to the fin- 
ished product.” 


Findings Suggested 
By Glass Consumers 


The full text of the findings proposed 
by the Association of Imported Plate 
Glass Consumers and Sligh Furniture 
Company follows: 

It is respectfully requested that this 
commission in the present investigation 
report to the President, among other 
findings, the following: 

1. That the existing high rate of duty 
upon plate glass injuriously affects the 
largest domestic manufacturing inter- 
ests, to wit: The manufacturers of furni- 
ture and store equipment. 


2. That the cost of production in the 
United States of polished plate glass 
in the year 1925 was, ever since and 
now is, materially lower than the cost 
on September 21, 1922. 


3. That the cost of production in the 
principal competing country, Belgium, 
and other foreign countries, is materially 
higher than the cost of production on 
September 21, 1922. 

4. That there is a difference in the 
condition of production in the United 
States and foreign countries due to the 
introduction in the United States of an 


7 | improved method of producing plate 
$1.50, the foreign value, we have a duty | 
its. As the difference in cost | method of production is not used in for- 
of production is $1.00, that difference | 


glass at a greatly decreased cost which 


eign countries and which constitutes a 
distinct advantage in competition to the 
United States manufacturer. 

5. That the wholesale selling price in 
the principal market of the United States 
of foreign plate glass for the year 1925 
was higher, ever since that time and now 
is higher, than the price of domestic 
plate glass. 

6. That the cost delivered at the most 
important center of consumption in the 
United States for the year 1925 was 
more, ever since that time and now is 
more, for foreign plate glass than for 
domestic plate glass. 

7. That by reason ot the relatively de- 
creased cost of production in the United 
States certain kinds and classes of plate 
glass cannot be imported under the pres- 
ent rate of duty. ‘ 

8. That by reason of warehousing 
methods, price-fixing and terms of sale 
of domestic plate glass manufacturers, 
competing foreign countries are placed 
at a disadvantage in competition. 

Conclusion.—The rates of duty in Para- 
graph 222 of the Tariff Act of 1922 
should be reduced 50 per cent. 


Ask Inclusion of Costs 


By Continuous Process 

The Belgian plate glass manufacturers 
in their brief argued that the cost com- 
parisons in this investigation “must in- 
clude the costs of production of plate 
glass made by the continuous process.” 
The costs comparisons “should be lim- 
ited to the latest 12 months’ period for 
which costs of production have been 
ascertained.” The brief outlined a num- 
ber of considerations affecting the dif- 
fereices in costs of production in this 
investigation, and then offered tables 
comparing ad valorem equivalents of 
present :specific duties on cast polished 
plate glass on basis of Belgian selling 
prices in effect September 15, 1922, and 
February 3, 1927. 

In connection with these equivalents 
and the recommendations of the Belgian 
manufacturers, the brief said: 

It is hoped that your Commission’s 
investigating staff will verify our cal- 
culation of the ad valorem equivalents 
referred to, and, if any mistakes have 
been made, will make the necessary cor- 
rections. 

In the face of this showing, it is rea- 
sonable to suppose that Congress would 
have adopted the present specific rates 
of duty in 1922, if at that time the 
American and foreign selling prices 
were at today’s level and che ad valorem 
equivalents of such specific duties repre- 
sented the ad valorem equivalents indi- 
cated above? There can be only one 
answer to that question; and we earn- 
estly hope ‘it will be reflected in your 
Commisison’s findings, not only with re- 
spect to the so-called “small glass” (not 
exceeding 384 square inches) but on ail 
sizes and qualities. 

It is respectfully submitted that the 
specific rates of duty on cast polished 
plate glass, as provided for in Para- 
graph 222 of the Tariff Act of 1922 
should be decreased so as to equalize 
the differences in costs of production, 
as intended by Section 315 of that act. 


Buenos Aires Asked 
To Raise Bus Fares 


Expansion of Service Is Re- 
ported in Statement by De- 
partment of Commerce. 

Expansion in the Buenos Aires motor 
bus service and a request for increased 


fares is reported in a statement made 
public by the Department of Commerce 


Manufactures Sent 
Abroad During May 
Exceed 1926 Figure 


Exports of Crude Materials 
and Semi-Manufactures 
Also Show Gain Over 
Year Ago, 


American exports of finished manufac- 
tures in May amounted to $179,154,000 
or 46.8 per cent of the total of exports 
of merchandise as compared with $170,- 
781,000, or 49 per cent of the total of 
merchandise exports in the same month 
of last year, according to an analysis 
of foreign trade made public by the De- 
partment of Commerce on June 27. 


Exports of semi-manufactures in May 
totaled $60,762,000 or 15.9 per cent of 
all exports of merchandise as against 
$50,782,000, or 14.6 per cent of the total, 
in the same month of 1926. 


The value of exports of crude ma- 
terials in May was $74,833,000, or 19.6 
per cent of the total of all exports of 
merchandise, as compared with $67,380,- 
000, or 19.4 per cent of all exports of 
merchandise in the same month of 1926, 

Food Exports Rise. 

Crude foodstuffs and food animals 
were exported in May to the value of 
$30,684,000, or 8 per cent of the total of 
all exports of merchandise, as compared 
with $25,155,000 or 7.2 per cent of all ex- 
ports of merchandise in the same month 
of last year. 

Exports of manufactured foodstuffs in 
May amounted to $86,933,000 in value or 
9.7 per cent of the total of all mer- 
chandise exported, as compared with 
$34,060,000 or 9.8 of the total of all 
exports in the corresponding month of 
last year. 

Imports into the United States during 
May of finished manufactures amounted 
to $70,430,000, or 20.4 per cent of all im- 
ports of merchandise, as compared with 
$62,609,000, or 19.5 per cent of all im- 
ports of merchandise in the same month 
last year. 


Imports of Semi-Manufactures. 


Imports of semi-manufactures in May 
amounted in value to $63,496,000 or 18.3 
per cent of the total of all imports of 
merchandise, as compared with $61,065,- 
000 or 19 per cent of all imports of mer- 
chandise in May, 1926. 

Imports of manufactured foodstuffs in 
May amounted in value to $39,396,000 or 
11.4 per cent of the total of all merchan- 
dise, against $32,929,000 or 10.3 per cent 
af all imports of merchandise in May, 
1926. 

Imports of crude 


materials in May 


SS : 


amounted in value to $135,713,000 or 39.2 


per cent‘of all imports of merchandise 
against $128,408,000 or 40 per cent of the 
value of all imports of merchandise in 
May, 1926. 

Imports of crude foodstuffs and food 
animals amounted in value in May to 
$37,164,000 or 10.7 per cent of the value 
of all imports as compared with $35,909,- 
000 or 11.2 per cent of the value of all 
imports of merchandise in May of 1926. 


Rate Complaints 
Filed With the 
Interstate Commerce 
Commission 


Complaints made public June 27 by 
the Interstate Commerce Commission 
are summarized as follows: 


No. i9740. Jamestown Forwarding 
Co., of Jamestown, N. Y. v. Erie Rail- 
road. Claims reparation on less-than- 
carload freight within the switching 
limits of the city. 


No. 19741. Southern Wood Products 
Co., of Blountstown, Fla. v. Louisville 
& Nashville Railroad et al. Claims repa- 
ration on two cars of charcoal, Lake- 
wood, Fla., to Gaskins Siding, Fla. 


No. 19742. Walsh Fire Clay Products 
Co., of St. Louis, v. Atlanta, Birming- 
ham & Atlantic Railway et al. Claims 
reparation on firebrick shipped from 
Vandalia, Mo., to various destinations 
in the Southeast. 

No. 19743. Swayne, Robinson & Co., 
of Richmond, Ind. v. Baltimore & Ohio 
Railroad et al. Seeks reasonable rage 
on moulding sand from Sandusky and 
related points in Ohio to Richmond. 
Claims reparation. 


No. 19744. Stauffer Chemical Com- 
pany of Texas, v. Houston & Brazos 
Valley Railway et al. Claims reparation 
of $621.47 on 9 cars of sulphur shipped 
from Freeport, Tex., to New Orleans, 
for coastwise movement to Miami and 
Tampa, Fla. 

No. 19745. Milne Lumber Co., of St. 
Louis, Mo. v. Vicksburg, Shreveport & 
Pacific Railway et al. Claims repara- 
tion of $108.24 on car of lumber from 
Hodge, La., to E. St. Louis, Ill, recon- 
signed to Palmerton, Pa. 


on June 27, based upon advices from 
| Mason F. Ford, Assistant Trade Com- 


missioner at Buenos Aires. The state- 


ment, in full text, follows: 

The Association of Omnibus Conces- 
sionaires of Buenos Aires has petitioned 
the municipality for authority to in- 
crease fares from the present rate of 20 
centavos ($.085 U. S. currency). 


In the petition some interesting sta- 
tistics indicating the expansion in bus 
lines in this city during the last four 
years were furnished. There are 567 
companies in the association, whose toe 
tal investment is estimated at 20,000,- 
000 paper pesos, ($8,500,000). More 
than 900 buses are in service, with 
routes covering a length of 500 kilo- 
meters. 

Monthly operating items included 
375,000 gallons of gasoline, 14,000 gal- 
lons of lubricating oil, $200,000 for tire 
service, $80,000 for repairs, and $530, 
000 for wages, 


hy 
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¢ Banking 
Canadian Chartered 
Banks Show Gain in 
Assets and Deposits 


Department of Commerce 
Receives Report From 
Assistant Trade Com- 


missioner. 
( 

Large increase in the assets of Ca- 
nadian chartered banks is reported in a 
statement by the Department of Com- 
merce made public on June 27, based 
upon a report from J. Bartlett Rich- 
ards, Assistant Trade Commissioner at 
Toronto. The statement, in full text, 

follows: 

Recent statement of the Canadian 
chartered banks for April shows an in- 
crease of more than $24,000,000 in total 
assets from March to April, 1927, and an 
increase of $101,000,000 from 1926 to 

#1927, the amount for April 30, 1927, 
being $2,828,379,531, the highest since 

ER ber, 1921. 

, f Savings Deposits Gain. 

Savings deposits continue to increase, 
being up $8,413,000 as compared with 
March and $64,763,000 as compared with 


1926, and making a new high record for | 
The increase in savings de- 


all time. 1 ; 
posits has been going on steadily since 
September, 1926. ' 

There is an even sharper increase in 
gemand deposits on the April statement, 
this item being up $13,725,000 as com- 
vared with March and $27,609,000 as 
é¢ompared with 1926. 

Demand For Loans. 

The demand for current loans has 
also increased, going over the billion- 
dollar mark for the first time since 
April, 1924. Current loans are up $27,- 
463,000 as compared with March and 
$91,486,000 as compared with 1926. Cur- 
rent loans abroad were reduced nearly 
$7,000,000 during the get ie he 
and call loans abroad were reduced ove 
$37,000,000, although still $34,000,000 
higher than in April, 1926. 
ee 


U. S. Treasury Statement 


June 24. . 
(Made Public June 27, 1927.) 


Receipts. 


Customs receipts 
Internal-revenuc 
ceipts: 
Income tax 2 
Miscellaneous internal 
revenue : 
Fiiscellaneous receipts .- 


$ 1,908,024.83 


4,865,687.94 


1,878,480.25 
816,774.58 
9,468,967.60 
23,264,750.00 

- 309,231,669.78 


341,965,387.38 


Expenditures. 


General expenditures .. $ 

Interest on public debt. . 

Refunds of receipts .--- 

Panama Canal 

Operations in specia] ac- 
counts 

Adjusted service certifi- 
cate fund ens 

Sivil service retirement 
fund 

Investment 
funds oan 

‘otal crdinary expen- ——— 

7 ditures . . 5,407,272.93 

Other public debt ex- 
penditures 

Balance today 


Total ordinary receipts 
Public debt receipts 
Balance previous day -- 


2,265,566.63 
2,472,477.48 
494,021.89 
10,339.77 


99,045.75 
67,065.79 


13,795.31 


of 183,051.81 


29,578,390.25 
306,979,724.20 


341,965,387.38 

The accumulative figures, together 

with the comparative analysis of re- 

¢eipts and expenditures for the month 

and for the year, are published each 
Monday. 


| Foreign Exchange | 


{By Telegraph.) 

New York, June 27. — The Federal 
Reserve Bank of New York to day certified 
to the Secretary of the Treasury the fol- 
lowing: Ss 

June 27, 1927. 

In pursuance of the provrstons of Section 
522 Me Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 


cable transfers payable in the foreign cur- 


rencies are shown below: 


Country 
Europe: G 
Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia 


.14073 
1389 
007233 
-029615 
.2673 
4.8570 
-025199 
-0392 
-2870 
-013561 


(krone) 
Denmark (krone) 
England (pound sterling) 
Finland (markka) 
France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Holland (guilder) 
Hungary (pengo) 

Italy (lira) 

Norway (krone) 
Poland (zloty) 
Portugal (escudo) 
Rumania (leu) 

Spain (peseta) 

Sweden (krona) 
Switzerland (franc) 
Yugoslavia (dinar) 


-0502 
-005962 
-1699 
-2681 
-1925 
017581 


6518 
6469 
6275 
6579 
4911 
.4508 
4463 
4429 
3617 
4711 
5596 


sia: 
China (Chefoo tael) 
China (Hankow tael)... 

China (Shanghai tael)..... 
China (Teintsin tael) 
China (Hong Kong dollar) 
China (Mexican dollar) ‘ 
China (Tientsin or Peiyang 
China (Yuan dollar)....... 
India (rupee). .. 

Japan (yen)... 
Singapore (S. S.) (dollar) 
North America: ° 
Canada (dollar) 

@Cuba (peso) 
Mexico (peso) 
Newfoundland 
Seuth America: 
\"®entina (peso) 
Brazil (milreis). 
Chile (peso) 

“Mevenay (peso)....... 


dol.) 


998686 
999094 
463500 
(dollar) 9296406 
9649 
1179 
.1204 
1.0023 
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Commodity Loans 


Federal Intermediate Credit Banks Report 
$70,000,000 Direct Loans and Rediscounts 


Total Assets and Liabilities Over $121,000,000 at Close 
of Business May 31, 1927. 


Total assets and Tiabilties of the 12 
Federal Intermediate Credit Banks, as 
of the close of business May 31, 1927, 
amounted to $121,637,831.82, the Federal 


Farm Loan Board has just announced. 
Direct loans as of the same date were 


cheepancteasamsinanannnchactiaahani niall 
Consolidated statement of condition 


Banks, as of the close of business May 31, 1927. 


to the Farm Loan Board): 
ASSETS: 
Direct loans 
Rediscounts 
Accrued interest on loans and rediscounts 
U. S. Government bonds and securities 


Accrued interest on U. S. Government bonds and securities 


Other securities 
Accrued interest on other securities 
Notes & bills receivable 


Rediscounts for other Federal Intermediate Credit Banks 


Cash on hand and in banks 


Capital stock callable from U. S. Treasury 


Furniture and fixtures 
Profit and loss 
Other assets 


Total assets 

LIABILITIES: 
Capital stock subscribed 
Surplus 
Undivided profits 
Other reserves 
Reserved for matured debentures 
Reserved for depreciation and losses 
Debentures outstanding 


Accrued interest on debentures outstanding 


Notes and bills payable 

Notes and bills rediscounted 

Deferred rediscounts 

Interest collected not earned 

Cash capital rediscount agencies ........ 
Other accrued interest 

Other liabilities 


Total liabilities 


COCST HEEL OEE EER ELE OS EOD 


$21,227,265.15, and the rediscounts $49,- 
660,768.77. Undivided profits on these 
banks were given as $403,234.96, and 
cash on hand and in banks, $8,446,437.30, 

The full text of the announcement 
follows: 
of the 
(As shown by reports submitted 


21,227,265.15 | 
49,660,768.77 


380,869.56 
1,922,307.70 
2,449.35 
2,816,443.51 
23,487.21 
310,975.24 
850,000.00 
8,446,437.30 
35,000,000.00 
20,808.65 
669,172.34 
306,846.54 


121,637,851.32 


60,000,000.00 
1,447,310.40 


7,€ 
363,527.26 


53,390,000.00 
864,883.05 


12 Federal Intermediate Credit | 


2,970.00 | : . ; 
2,970.00 | mate the desired object, and one which 


550,000.00 | 


1,250,000.00 
1,574,444.36 
607,812.67 
16,172.44 


1,030,194.84 | 


129,653.84 


121,637,831.32 


Direct Loans on Commodities Are Shown 
In Report of Intermediate Credit Banks 


Federal Farm Loan Board Announces Condition of Institu- 
tions as of June 18; $49,705,856 in Rediscounts. 


The 12 Federal Intermediate Credit 
Banks had a total of $67,235,220.86 in 
direct loans and rediscounts, as of June 
18, 1927, the Federal Farm Loan Board | 
has just announced. The direct loans 
were $17,529,364.27 and the rediscounts, 
$49,705,856.59, the Board said. 

The Board classified the total redis- 


counts as follows: . 
Agricultural credit corporations, $29,- 
247,661.33; national banks, $32,112.64; 


State banks, $631,326.32; livestock loan | 


companies, $19,732,027.85, and savings 
banks and trust companies, $62,728.45. 

The Board also classified the total di- 
rect loans as follows: 

Tobacco, $6,349,188.70; canned fruits 
and vegetables, $572,239.32; raisins, $5,- 
000,000; wool, $438,652.51; cotton, $2,- 
998,892.39; rice, $1,212,945.99; olive oil, 
$8,840; wheat, $900,000; coffee, $111,- 
141.36; and prunes, $37,464.10. 


Statement of rediscounts, direct loans and advances upon the respective com- 


modities of the 12 Federal Intermediate 


Credit Banks, as of June 18, 1927, as | 


shown by reports to the Federal Farm Loan Board: 


Direct Loans 
$875,000.00 
8,412, 

175, 
2,107,347.19 
2,717; 
1,143, 


Springfield 
Baltimore . 
Columbia 
Louisville .... 
New Orleans 
St. Louis .....-e- 
St. Paul 
Omaha 
Wichita .. 
Houston ... 
Berkeley ... 
Spokane ..... 


eee rere ereeeserees 
secre eeerres 
se eeereseersees 

cere eeresecseseees 
coerce ereeeeseeeeses 
eeeeeeesessessessese «& 
sewers seeseeseereee 


$17,529,364,27 


47, 
906, 


5,609, 
534, 


Rediscounts 
$550,935.18 
1,579,881.53 
7,486,206.00 

119,326.25 
5,801,862.17 
1,425,597.79 
6,035,423.76 
5,226,368.77 
1,663,775.03 
7,271,402.93 
7,397,216.12 
5,147,861.06 


Total 
$1,425,935.18 
4,992,864.40 
7,661,206.00 
2,226,673.44 
8,519,465.37 


982.87 
000.00 


603.20 
790.19 
6,035,423.76 
5,273,436.08 
2,570,265,03 
7,271,402.98 
13,007,040.33 
5,682,120.36 


—_________. 


$67,235,220.86 


067,31 
490.00 


824.21 
259.30 


$49,705,856.59 


ULASSIFICATION OF REDISCOUNTS. 


Agri. Credit 
Corporations 
$549, 
1,235, 
7,439, 
65, 
5,634, 
1,176, 
5,877, 


Springfield ... 
Baltimore 
Columbia 
Louisville 
New Orleans . 


eee eeeeereeseeses 
eee eee ereaseseses 
eee eee eeeeeseseeseeses 


Wichita .. 
Houston .. 
Berkeley ...-+- 
Spokane ....-eeee+s svasevesncce 


eee eee eeeeeesseressee 
secre ee eeeeerereseese 


see ereeeesees 


coccecceccces: $29,247,661.33 


Baltimore 
New Orleans . 


Omaha 
Wichita ... 
Houston 
Berkeley 
Spokane 


cece wearer sere eeeeeeeseee 


Whhel 2 <.<gs slag KeOaeasade seneseeseen 


328, 
440, 
3,490, 
3,008, 


ocecceee $19,732,027.85 


National 
Banks 
$950.00 


State 


985.18 
850.29 
839.28 
619.17 
360.58 
888.97 
479.90 


342,373.19 
46,366.72 
53,707.08 
10,597.65 
51,365.00 
68,443.86 


875.22 
215.13 
326.97 
220.64 


56,472.82 
2,000.00 


$32,112.64 
L-S Loan 
Companies 


$631,326.82 
Savings Banks 
& Trust Co’s. 
$1,658.05 
138,741.30 Coeccecccecce 
197,343.82 
89,500.00 
5,213,368.77 
1,278,426.99 
6,768,117.40 
3,906,889.15 
2,189,640.42 


Peewee erceseee 


$62,728.45 


Classification of direct loans, by com- @——————————_ 


modity and district, is announced as fol- | 
lows: 

Tobacco — Springfield, $875,000,000; | 
Baltimore, $3,301,841.51; Louisville, $2,- 
072,347.19. | 

Canned fruits and vegetables—Berke- 
ley, $442,289.32; Spokane, $130,000. 

Raisins—Berkeley, $5,000,000. 

Wool—Omaha, $47,067.31; 
$6,490; Berkeley, $18,300; 
$366,795.20. 


Wichita, 
Spokane, 
| 


Cotton—Columbia, $175,000; Louis- 
iana, $35,000; New Orleans, $2,717,- 
603.20; St. Louis, $37,473.70; Berkeley 
$33,815.89. 

Rice—St. Louis, $1,106,316.49; Berke- 


ley, $106,629.50. 


Olive oil—Berkeley, $8,840. 
Wheat—Wichita, $900,000. 
Coffee—Baltimore, $111,141.36; 


( Spo- 
kane, $37,464.10. 


Monthly 


Reports of Railroad 





2,569,387.98 | 


Savings 


Gains From Hedging 
On Market Found to 


Outnumber Losses 


Dealing Declared to Afford 
Some Protection for 
County Elevators in 
Buying Grain. 


Hedging in grain futures may be 
employed , advantageously by man- 
agers of country elevators, J. M. 
Mehl, of the Grain Futures Admin- 
istration, Department of Agricul- 
ture, said in an address just deliv- 
ered before the American Institute 
of Cooperation, in Chicago. 

The first part of his address was 
printed in the issues of June 25 and 
27. The full text continues: 

Under these circumstances the local 
elevator operator is interested in hedg- 
ing from the viewpoint mainly of being 
able to “peg” the market at a certain 


| price point and being protected in the 


event of change in general price levels 
accurring before he can make intelligent 


| disposal of his cash grain purchased. 


His object in selling futures against cash 


' purchases is to obtain a result equivalent 


to then existing prices. 
Gains Outnumber Losses. 
It is an interesting question as to how 
closely actual hedging results approxi- 


cannot be answered very satisfactorily 
in general terms. However, on the basis 
of the figures previously described we 
get the following results: 

For wheat, taking prices for one day 
each week for 259 weeks and assuming 
a hedge placed on Monday of one week 


} and closed the next, there were 15 in- 


stances of a perfect hedge, i. e. when 


| the loss or gain on cash was exactly off- 


set by a counter gain or loss on futures. 
In 109 cases failure of futures to move 
parallel with the cash resulted in a loss 
and in 135 cases it resulted in a gain. 

For corn, involving 261 cases, there 
were 13 instances of a perfect hedge, 112 
instance of loss and 186 instances of 
gain. 

For oats, out of 261 cases, there were 
22 instances of a perfect hedge, 107 in- 
stances of loss and.132 instances of gain. 

Combining the figures for wheat, corn, 
and oats, giving us 781 cases, there are 
50 instances of neither loss nor gain, 328 
instances of loss and 403 instances of 
gain. It will be noted that the number 
of instances which showed a gain ex- 


| ceeded the number resulting in loss. The 


number of gain instances exceeded the 
number of loss instances by about 23 
per cent. Here again, of course, is re- 
flected the fact of carrying charges op- 
erating in favor of the hedger, i. e. cash 
prices tending to gain on the futures, 

A further analysis of the figures 
showed that of the losses and gains per 
bushel: 

In the case of wheat, 21.2 per cent 
were less than 1% cent, 47.8 per cent were 
less than 1 cent and 89.9 per cent were 
less than 4 cents. 

In the case of corn, 27.2 per cent were 
less than 44 cent, 51.7 per cent were less 
than 1 cent and 93.1 per cent were less 
than 4 cents. 

In the case of oats, 40.6 per cent were 
less than 12 cent, 68.9 per cent were less 
than 1 cent and 99.6 per cent were less 
than 4 cents. 

As stated previously these results are 
derived from a purely theoretical study 
of price relationships between cash and 
futures at Chicago, using as our grade 
basis, whenever we could, No. 2 H. W. 
wheat, No. 3 yellow corn and No. 3 white 
oats. They are believed to be fairly in- 
dicative, although from reports received 
by us from country elevators they would 
appear to approach the ideal somewhat 
more closely than do the actual expe- 
riences of those elevators. However, 
study of a considerable number of actual 
cases showed that many of the largest 
losses growing out of hedging trans- 
actions were not chargeable at all to the 
failure of futures and cash to move to- 
gether but were the result of careless- 
ness or poor judgment in the matter of 
placing and removing hedges. Some of 
them grew out of attempts to recoup in 
the futures market losses already in- 
curred on the cash. 

We cannot go far into specific cases, 
but one thing that interested me was 
the fact that comparatively few country 
dealers keep any kind of permanent 
record from which they can determine 
their market position each day “long” or 
“short.” The farmers’ elevators are 
really better equipped in this respect 
than are the small private dealers but 
many of them that have most elaborate 
accounting systems, so far as money ac- 
counts are concerned, are completely at 
sea so far as knowing from any records 


just what their market position is at all | 


times. 
In the grain business, where operating 


| margins are small and market fluctua- 


tions sometimes quick and wide, one’s 
market position is vastly more important 
than any perpetual trial balance on 
“wrinkles.” It would be worth while if 
your elevator auditors would devote a 
little more time to that phase of ele- 
vator accounting, as I think it may be 
the key to many failures—tfailures due 


Revenues and Expenses as Reported to. 


the Interstate Commerce Commission 
Chicago & Alton Railroad. 


May 


1927 
1,382,141 
553,177 
2,167,519 
393,543 
428,507 
829,887 
1,807,869 
369,650 
105,700 
259,431 
179,424 
1,029.40 
63.1 


Freight revenue 

Passenger revenue 

Total incl. other revenue .. 
Maintenance of way 
Maintenance of equipment ... 
Transportation expenses ..... 
Total expenses incl. other 

Net from railroad 

Taxes be 2 

Net after taxes, etc. .......... 
Nat etter Ponte oss cod ct00ce 
Average miles operated 


5 Months 
1927 

7,986,758 
2,570,366 
11,628,751 
1,320,037 
2,519,483 
4,530,962 
9,158,064 
2,470,687 
528,500 
1,940,511 
1,053,884 
1,049.29 

98.5 


1926 
1,683,165 
549,275 
2,465,438 
338,783 
578,814 
894,308 
1,942,873 
522,565 
107,979 
414,296 
235,559 
1,055.92 
78.8 


1926 
8,443,926 
2,554,114 

12,089,379 
1,434,631 
3,020,398 
4,620,702 
9,697,144 
2,392,235 

539,223 
1,851,677 
1,004,914 

1,055.92 
30.2 


1927 
4,219,403 
716,908 
5,249,905 
532,698 
1,033,853 
1,917,233 
3,672,294 
1,577,611 
432,359 
1,144,882 
1,056,933 
690.89 


Central Railroad of New Jersey. 
May 5 Months 
1927 
18,622,802 
3,376,405 
23,527,705 
2,385,519 
5,289,398 
9,711,908 \ 
18,335,012 
5,192,693 
1,232,457 
5,952,580 
3,311,275 
690.89 
37.9 


1926 
4,150,236 
747,641 
5,242,015 
490,894 
1,039,418 
1,832,156 
3,542,405 
1,699,610 
442,851 
1,251,594 
1,145,434 
690.90 

67.6 


1926 

17,491,056 
3,425,096 
22,480,674 
2,095,932 
5,019,065 
8,981,297 
17,020,034 
5,460,640 
1,909,094 
3,516,502 
2,923,319 
690.90 


69.9 954 


( 


INDEX 


Reserves 


Loans and Discounts b y Member Banks 


Of Federal Reserve System Reduced 


Decline for Week Totals $28,000,000, With $114,000,- 


000 Increase in Value of Investments. 


The statement of the federal Reserve 
Board of the condition of 668 reporting 
member banks in leading cities, as of 
June 22, made public by the Board June 
27, shows declines for the week of $28,- 
000,000 in loans and discourwts, $114,- 
000,000 in investments, and $472,000,- 
000 in net demand deposits, and an in- 
crease of $78,000,000 in borrowings 
from the Federal reserve banks. 

Member banks in New York City re- 
ported declines of $90,000,000 in loans 
and investments and $247,000,000 in 
net demand deposits, and an increase 
of $26,000,000 in borrowings from the 
Federal reserve banks, 

Loans on stocks and bonds, includ- 
ing U. S. Government securities, were 
$20,000,000 below the previous week’s 
total, an increase of $14,000,000 in the 
New York district being more than off- 
set by reductions in other districts, 
principally Philadelphia and Kansas 
City. “All other” loans and discounts 

declined $8,000,000, relatively small 
reductions reported by banks in eight 
districts being partly offset by increases 
at banks in the Richmond and New York 
districts. 

Loans to brokers and dealers, secured 
by stocks and bonds, made by reporting 
member banks in New York City were 
$44,000,000 below the amount reported 
on June 15, a decline of $63,000,000 in 
loans for account of out-of-town banks 
being partly offset by increases of $3,- 
000,000 and $16,000,000, respectively, 


Number of reporting banks 
Loans and discounts: 


Secured by U. S. Gov’t obligations......... 
Secured by stocks and bonds.....ecssecees: 


All other loans and discounts.. 


Total loans and discountsS....ceecsesceeacse 


Investments: 
U. S. Government securities 


Other bonds, stocks and securitie®...-«.+++- 


Total investments ..........e- eee 


Total loans and investments....... $006ereeee 
Reserve balances with F. R. Banks.....--esee-. 


Cash in vault 


Net demand deposits ...ccscccceccesceccceees 


Time deposits 


Government depositS cesesecevccecsccescseces 


Due from banks ...... 


WG CO. BANKS: occ 'c csc vecsevecdcvecseeasess svete 


eeeeeseecee eeeeeeeresessé 


in loans for their own account and for 
the account of others. 

Largely as a result of Treasury finan- 
cial operations, holdings of U. S. Gov- 
ernment securities were $113,000,000 
lower than on June 15 at all reporting 
banks and $100,000,000 lower at report- 
ing members in the New York district. 
The decline of $12,000,000 in holdings of 
other bonds, stocks and securities at 
banks in the New York district was prac- 
tically offset by increases in some of the 
other districts. 

Net demand deposits declined $472,- 
000,000 during the week. The principal 
reductions by districts were: New York, 
$272,000,000; Chicago, $70,000,000; San 
Francisco, $26,000,000; Cleveland, $21,- 
000,000; St. Louis, $20,000,000, and Bos- 
ton and Philadelphia, $17,000,000 each. 
Time deposits increased $15,000,000, of 
which $9,000,000 was in the New York 
district, 

Borrowings from the Federal reserve 
banks were $73,000,000 above the June 
15 total, the principal changes in this 
item including increases of $33,000,000 in 
the New York district and $31,000,000 in 
the Chicago district, and a reduction of 
$25,000,000 in the Cleveland district. 

Following is the Board’s tabulation of 
the principal resources and liabilities of 
the 668 reporting member banks in lead- 
ing cities as of June 22 and June 15, 
1927, and June 23, 1926, with figures in 
thousands of dollars: 


6-15-1927 
668 


6-23-1926 
703 


6-22-1927 
668 


142,936 
5,419,602 


128,929 
5,869,998 
8,648,766 


121,564 
5,856,863 
8,640,813 


14,619,240 


14,647,693 13,945,518 


2,508,115 
3,147,387 


2,708,036 
3,567,809 


2,595,009 
3,466,938 


5,655,502 
19,601,020 
1,664,507 
274,779 
12,900,556 
5,607,618 


6,175,845 
20,823,538 
1,816,002 
255,275 
13,726,629 
*6,171,570 
209,100 
*1,216,662 
3,355,966 


- 6,061,947 
20,681,187 
1,716,924 
257,914 
3,254,302 
6,186,335 
200,306 
sees 1,105,374 
3,115,232 


Bills payable and rediscounts with F. R. Banks: 


Secured by U. S. Gov’t obligations....... ove 


All other 


Total borrowings from F. R. Banks.....++++. 


124,737 
75,291 


170,107 
102,518 


136,254 
119,733 
255,987 


272,625 200,028 


Loans to brokers and dealers made by reporting 


For own account 


For account of out-of-town banks ...+e-+seseees 
For account of others .......e++- é0cecetenwees 


eeeeseeeeee 


On demand 
On time 


TRANSACTIONS 
in Office of 


Comptroller of the 
Currency 


The following transactions of the Bu- 
reau of the Comptroller of the Currency, 
Department of the Treasury for the 
week ending June 25 were announced 
June 27 by the Comptroller of the Cur- 
rency, J. W. McIntosh: 

Applications to organize received: 

June 21, The City National Bank of 
Cleburne, Texas. Correspondent: W. A. 
Scott, Cleburne, Texas. Capital, $100,000. 

June 24, The National Bank of Lyn- 
wood, California. Correspondent: A. J. 
$50,000 


Schnobrich, Lynwood, Calif., 
capital. 

June 24, The National Bank of Van 
Nuys, California. Corresopndent: L. S. 
Granger, 6201 Van Nuys Blvd., Van 
Nuys, Calif., $100,000 capital. 

Application to convert, June 24: 

Application to convert received, June 
24. The First National Bank of Ransom- 
ville, New York. Conversion of the State 
Bank of Ransomville, New York, $25,000 
capital. 

Applications to convert approved June 
21: 
The Merchants National Bank of Mo- 
bile, Alabama. Conversion of the Mer- 
chants Bank, Mobile, Alabama, $500,000 
capital. 

The First National Bank of Osmond, 
| Nebraska. Conversion of the Farmers 
State Bank, Osmond, Nebr., $25,000 cap- 
ital. 

Charters issued June 21: 

Ontario, California. President: 
000 capital. 

13093. The Lumbermen’s National 
Bank of Bend, Oregon. President: C. L. 
Isted. Cashier: K. E. Sawyer, $100,000 
capital. 

Changes of title, June 21: 

2104. The First National Bank of 





and because of not knowing their real 
position in the market until too late— 


a fact which they would be about as slow 


to admit as the fact of speculation. 
There are a great many phases of 


13092. The Citizens National Bank of | 
Howard | 
R. Berg. Cashier: R. C. Williams, $100,- | 


eeeeereseeeseres 


eeeeeeseseseeses 





hedging that should be touched on but | 
which can not be dealt with in a paper | 


of this length. My purpose has been 


not to try to tell you so much about | 


hedging practice but to provide a little 
background and support for your own 
further study of the subject. It is a 
study worthy of our very best thought 
and one which we should approach care- 


fully and with a view to fair and soundly | 


determined conclusions, otherwise we be- 
come lost immediately in a haze of prej- 
udice either for or against it but with- 
a knowing on what particular rock 


to. managers speculating unwittingly 
! 


oux reasoning is founded 


x 
1,071,158 
1,283,572 

855,146 


1,073,847 
1,170,133 
871,890 


974,700 
942,764 
615,434 
2,532,898 


1,859,579 
673,319 


3,159,876 


2,434,667 
725,209 


3,115,870 


2,377,408 
738,467 


Santa Barbara, California, to “First Na- 
tional Trust & Savings Bank of Santa 
Barbara.” 

659. The Fallkill National Bank of 
Poughkeepsie, New York, to “The Fall- 
kill National Bank and Trust Company 
of Poughkeepsie.” 

Branch authorized under the Act of 
Feb. 25, 1927, June 22: 

The First National Bank of Louisville, 
Kentucky. Location of branch, vicinity 
of Fourth Street and Central Avenue, 
Louisville. 


Increase Is Shown 


In Savings Deposits 


Savings deposits in member banks 
continue to increase, according to a re- 
port issued June 27 by the Federal Re- 
serve Bank of Chicago. 

The full text follows: 

Savings deposits of 212 reporting 
banks in this district on June 1 ex- 
ceeded the May 1 aggregate by 0.8 per 
cent in number and 0.9 per cent in 
amount; corresponding increases over 
June 1, 1926, averaged 3.7 and 1.7 per 
cent, respectively. For the district, and 
for each of the four States—lIllinois, 
Iowa, Michigan, and Wisconsin—the 
number of accounts represents the high- 
est on record, while the Indiana total 
is second to the May 1 peak. The last 
named State, as well as Michigan, 


YEARLY 


8,382,980 | 
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Finance 


Bankers Pass Peak 
In Spring Financing 
Of Farm Operations 


Loans to County Institutions 
Reach High Point for 
Year, May 25, at 
Minneapolis. 


The peak of spring financing of agri- 
cultural operations has been passed, ac- 
cording to a report issued, June 27, 
by the Federal Reserve Bank of Min- 
neapolis. 

The full text follows: 

Changes in the banking situation re- 
flected chiefly the collection and deposit 
of taxes and United States Government 
financing. State, county and municipal 
deposits held by the 24 city member 
banks, which report weekly to this office, 
increased $7,000,000 May 25 and June 1, 

Checks and other uncollected items 
held by these banks were $9,000,000 
higher on June 1 than on May 26. On 
June 15, these banks received nearly $2,- 
500,000 of United States Government 
deposits. 

In addition to these increases, deposits 
“due to banks” increased $4,000,000 and 
other demand deposits increased $8,000,- 
000 during the last five weeks. Total de- 
mand deposits increased $21,000,000 and 
time deposits remained almost sta- 
tionary. 

On the asset side of the balunce sheets 
of these banks, balances “due from 
banks” increased $4,000,000 in the five 
week period, uncollected items increased 
$5,000,000 and commercial loans, the “all 
other” classification increased $8,000,000, 
while security holdings and loans se- 
cured by stocks and oonds remained 
practically unchanged. 

Country banks in this district have 
passed the peak of spring farm activity. 
Loans by this Federal reserve bank to 
country member banks reached the high 
point for the year on May 25, and have 
declined slightly since that time. 

June 15 marks the approximate end of 
this minor decline in the borrowings of 
country banks, which is followed by an 
increase until the latter part of August. 
Reserve balances carried with this bank 
by country member banks and the cor- 
respondent balances held by the 24 re- 
porting city banks reached a low point 
on May 25, reflecting the withdrawal of 
deposits of country banks. Since that 
date there have been moderate increases 
in both of these indexes. 

Security sales to banks and insurance 
companies were smaller in May than in 
the corresponding month last year, but 
sales to the general public were larger. 
Sales to all three groups were smaller 
in May this year than in April. 

The declines from last year occurred 
in sales of farm mortgages, municipal 
bonds, public utility bonds and foreign 
securities. 


cca cS aaeeaaeae 
reached a new level in amount of de- 
posits. Individually, over half the banks 
registered gains in number in the 
monthly comparison, and nearly three- 
fourths in the yearly; between 60 and 
65 per cent of the banks showed ad- 
vances in amount for both comparisons. 


“I would have been lost 
in Europe without 
your Letter of Credit” 


SO WRITES a business man 
who made his first trip abroad 
last summer. He carried an 
ETC Letter of Credit. 


Equitable Trust Company Let- 
ters of Credit may be obtained 
from any of our branch and cor- 
cespondent offices listed below, or 
through your local bank. 


Write now for our booklet 
TRAVEL SUGGESTIONS 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
Home Office: 37 Wall Street, N. ¥. 
District Representatives 
Philadelphia 
Atlanta Chicago 


Baltimore 
San Francisco 


LONDON PARIS MEXICO CITY 


To best serve the 300,000 investors 
in the 100 Cities Service properties 


financed through 


Henry L. Doherty 


& Company, these properties are 
operated in conjunction with a strong 
central management committee of 
eleven experienced business execu- 
tives, eminent engineers and able 


bankers. 


HENRYL. DOHERTY & CO. 


60 Wall Street, New York 
Branch Offices in principal cities 


HENRY L. DOHERTY & CO., 


803 Wilkins Bldg.. Washington, D. C. 
Please send me copy of your booklet “Serving a Nation.” 
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Claims 


+ Board. of-Tax Appeals Disregards Terminology 


Of Pleading in Finding Correct Deficiency of Tax 


Surprise Not Suff ered 
In Reverse of Ruling 


Transaction Designated by 
Commissioner as Sale Held 
to Be an Exchange. 


E. S. FRISCHKORN Vv. COMMISSIONER OF 
INTERNAL REVENUE, Boarp or TAx AP- 
PEALS, No. 7879. 

Terminology of pleadings before the 

Board of Tax Appeals will be disre- 

garded in determining the correct de- 

- ficiency, if any, the Board held herein 
where the Commissioner in his 60-day 
letter designated a certain transaction 
to be a sale but it was shown upon hear- 
ing to have been an exchange. 

Under such circumstances, and where 

a petitioner has suffered no surprise, it 

was held to be the Board’s duty and 

province to disregard terminology and 
determine the actual facts. 


The Board’s decision also determined | 


the value of shares of stock in certain 
corporations of the petitioner. A claim 
for deduction of certain amounts as in- 
terest paid was disallowed because not 
proven. A claim for deduction of money 


expended for traveling expenses inci- | 


dent to the petitioner’s business also 
was disallowed because not proven. 

A claim for deduction of worthless 
debts was denied because the petitioner 
did not prove that he first ascertained 
them to be worthless in the taxable 
year. 

J. H. Amick and 
for the petitioner; 
Commissioner. 

The text of the findings of fact and 
the opinion follows: 


Elmer J. Binford, 
C. H. Curl, for the 


Petitioner Dealt 


In Real Estate 
Findings of Fact: The petitioner is an 
individual, residing at Detroit, Mich. He 
has assisted in the organization of many 
corporations, which he and those asso- 
ciated with him used as instrumentali- 


ties for the purchase, improvement, and | 


sale of real estate. 


In May, 1919, the petitioner, together | 


with others, produced the incorporation 
under the laws of Delaware of the Fisch- 
korn Development Company. The specific 


purpose for which this corporation was | 


organized, was the acquisition, improve- 
ment, and sale of real estate. It was 


understood that Faunce, Warner, Davie, | 
and the other associates of petitioner | 
were to advance the money with which | 


to acquire real estate; that the petitioner 


was to furnish his valuable services both | 
in the acquisition and the disposition of | 
the real estate, but was to contribute no | 


money; that the real estate to be pur- 
chased was to be acquired in the name 
of one of the associates and by him con- 
veyed to the corporation; that the asso- 


ciates were to be reimbursed in stock, | 


or stock and cash, and the stock was to 
be apportioned among the members of 
the group, and a certain number of 
shares were to be transferred to peti- 
tioner and his brother, George M. Frisch- 
korn, for the consideration above men- 
tioned. 

Under its charter as amended, the 
Frischkorn -Development Company had 
authorized capital stock of 1,500 shares 
of common stock without nominal or par 
value and $150,000 of preferred stock 
divided into 1,500 shares of ihe par value 
of $100 each. The common stock was 
given as a bonus with the purchase of 
the shares of preferred stock. The com- 
mon stock had no vatue. 


Preferred Stock 
Paid Fixed Dividend 


The preferred stock issued by the cor- | 


poration carried a fixed, yearly, cumu- 
lative dividend of 7 per cent, but no 
more, payable before any dividends were 
set apart or paid on the common stock. 
The preferred stock certificates contained 
the following provision: 

“The holders of preferred stock shall 


fn case of liquidation or dissolution of | 


the company, be entitled to be paid in 
full both the principal of their shares 
and the accrued dividends charged be- 
fore any amount shall be paid to the 
holders of the general or common stock. 


The holders of preferred stock shall not | 


be entitled to vote. , 

“The said preferred stock, or any part 
thereof, may at the option of the board 
of directors be redeemed at One Hundred 
and Five Dollars ($105.00) per share, to- 
gether with all accrued dividends, at 
any dividend-paying period.” 

On May 13, 1919, the petitioner ac- 
quired for the benefit of himself and his 
associates two tracts of land in Dear- 
born Township, Michigan. The consid- 
eration paid for this land was $76,938, 
of which $31,938 was paid in cash, and 
for the remaider of $45,000 purchase- 
money mortgages were issued. No part 
of the cash consideration was paid by 
the petitioner out of his ewn funds. 

The first meeting of-the stockholders 
of the company was heldgon the 27th day 
of May, 1919. The petitioner presented 
to the stockholders an offer to sell the 
corporation the said two tracts of land 
subject to the two mortgages aggre- 
gating $45,000, and to accept in payment, 
630 shares of the preferred stock of the 
company and 630 shares of the common 


stock. By proper resolution, the stock- | 


holders advised the directors to accept 
the: proposition. The first meeting of 
the board of directors was held on the 
9th day of June, 1919, and a resolution 
was then adopted to accept the offer of 
petitioner, and directed that there be de- 
livered to the petitioner, his nominee or 
assigns, 630 shares of preferred stock 
and 630 shares of common stock. 


Shares Are Issued 


In Payment for Land 

On May 27, 1919, the Frischkorn De- 
velopment Company issued to E. 5S. 
Frischkorn its stock certificates, num- 


bers 1, 2, 8, amd 4, for a total of 630 


shares of its preferred stock. The stubs 
of these certificates numbers 1, 2,3, and 
4, recite that the stock issued was treas- 
ury stock and each bears canceled docu- 
mentary revenue stamps to the value of 
five cents for each share issued. There- 
after, begining on June 12, 1919, and con- 
tinuing through June 16, 1919, the peti- 
tioner transferred to his associates all 
the 630 shares. The stub of each cer- 
tificate so transferred, bears canceled 
documentary revenue stamps at the value 
of two cents per share. 

On the 29th day of May, 1919, the peti- 
tioner acquired out of the funds con- 
tributed by his associates, a tract of 
land in the County of Wayne, State of 
Michigan. The consideration paid for this 
tract of land was $60,000, of which $20,- 
000 was paid in cash and for the re- 
mainder a purchase-money mortgage was 
executed. At a meeting of the board of 
directors of the company, held on the 
10th day of June, 1919, the petitioner 
proposed to convey this property to the 
corporation in consideration of the as- 
| sumption by it of the mortgage and 320 
shares of preferred stock of the com- 
pany. By a proper resolution, the offer 
was accepted. On June 14, 1919, the 
| corporation issued to the petitioner its 
certificate No. 24, for the 320 shares 
of the preferred stock. 

The stub of this certificate shows that 
| it was an original issue and it bears can- 
| celed documentary revenue stamps in a 
total amount equal to 5 cents for each 
share issued. Beginning with June 14, 
1919, petitioner again transferred this 
stock to his associates with the result 
| that after having made all transfers re- 
| quired by the agreement between him 

and his associates, he remained the 

owner of 8114 shares of the preferred 

stock. The stub of each certificate so 
| transferred bears canceled cocumentary 
revenue stamps at the value of 2 cents 
per share. 
| The total number of shares of pre- 

ferred stock issued by the corporation in 
| pursuance of the resolutions of the board 
' of directors, adopted June 9 and June 

19, 1919, was 950 shares, and the total 
| cost of the property in money to the 
petitioner’s associates, for all of said 
land, was $51,938. The value of each 
| share of preferred stock, at the time 
of issue, was $57.26. 





Real Estate Purchased 


Is Subsequently Sold 

Previous to October 25, 1919, the peti- 
tioner had acquired, with money con- 
tributed solely by his associates, certain 
parcels of land in Wayne County, Michi- 
gan. The land was acquird by him for a 
| total consideration of $79,120, of which 
$35,400 was paid in cash and the re- 
| mainder, $43,720, was represented by 
purchase-money mortgages. 

At a meeting of the board of direc- 
tors of the corporation, held on the 25th 
| day of October, 1919, the peitioner pro- 
| posal to sell to the corporation the above 
tract of land, subject to the mortgages 
| of record, in consideration of 550 shares 
| of the preferred stock and 550 shares of 

the common stock and $17,680 in cash 
By a proper resolution, this offer was ac- 
| cepted by the board of directors and an 
| issue of 550 shares of preferred capital 
stock was directed to be delivered to 
| th petitioner. 

The minutes contain the following: 

“The treasurer of the company was 
then instructed to pay E. S. Frischkorn 
the $17,680 from the treasury of the 

| company.” 

|~ The corporation paid the petitioner the 
| $17,680 above referred to, and on Octo- 
| ber 27, 1919, it issued to him certificate 

No. 40 for 550 shares of preferred stock 

of the company. On the stub of this cer- 

tificate are canceled documentary rev- 
| enue stamps in a total amount equal to 
5 cents for each share issued. 

On November 1, 1919, the petitioner 
| transferred the 550 shares to W. B. 
| Faunce. W. B. Faunce thereupon trans- 

ferred the stock to his associates, includ- 

| ing the petitioner, who became the owner 
of 95 shares of stock. ;The stub of each 
certificate so transferred bears conceled 
documentary revenue stamps at the 
value of 2 cents per share. 

The value of the 95 shares of preferred 
stock of the Frischkorn Development 
Co., which were received by the peti- 
tioner in consideration of his services 
thereafter to be rendered, was $100 per 

| share. The total gain made by the peti- 
tioner in this transaction was $9,500, 
plus $17,680, the cash received by him 
from the company. 
| In the summer of 1920, the petitioner, 
| his brothers, Charles R. Frischkorn and 
George M. Frischkorn, and W. J. Davie 
entered into an agreement to enter into 
contracts for the purchase of certain par- 
cels of ground, hereinafter described. 
During the months of June and Au- 
gust, 1920, W. J. Davie advanced to peti- 
| tioner $30,000 to be applied upon the pur- 

chase price. During the same months, 
| Charles R. Frischkorn advanced to his 
| brother, $5,000 for the same purpose, and 
| petitioner contributed $13,000. George 
| M. Frischkorn paid nothing. 


| Operations in Land 


In Wayne County 

On the 15th day of August, 1920, peti- 
| tioner entered into a contract for the 
| purchase from one Mende of certain de- 
| scribed land in Wayne County, Michigan. 

The consideration for the agreement to 
| purchase was $70,000, of which $10,000 
| was paid in cash and the remaining $60,- 

000 was to be paid in equal annual in- 

stallments of $10,000 each, until the 
whole amount was paid, 

The petitioner agreed to subdivide the 
| property and sell it in lots, and Mende 
| agreed to enter into conveyances of the 
| lots upon payment to him out of the pur- 
| chase price a sum of money at the rate 
| of $4,000 per acre. 

On the same day, petitioner entered 
| into an agreement with Emile Chevillot 
; and his wife, for the purchase of certain 
property in Wayne County, 
| Michigan. The constderation for this con- 
tract of sale was $92,000 of which $18,- 
| 000 was paid in cash and the remaining 
| $74,000 was to be paid in sums of $12,- 


' deseribed 


Deductions Disallowed 
| 
| 


For Unproved Claims 


Worthless Debts Were Not 
Shown to Have Been Ascer- 
tained in Taxable Year. 


000 each ‘year thereafter. The contract 
contained covenants as to subdivision and 
payment similar to those in the contract 
with Mende. 

On the 12th day of August, 1920, peti- 
tioner entered into a contract with Henry 
Bender and his wife for the purchase of 
property in Wayne County, Michigan. 
The consideration for this purchase was 
$100,000 of which $20,000 was paid in 
cash and the remainder to be paid as 
follows: $2,500 on or before one year 
after date, $2,500 on or before two years 
after date, $25,000 on or before three 
years after date, $25,000 on or before 
four years after date, and $25,000 on or 
before five years after date. The con- 
tract contained covenants as to subdivi- 
sion and payment similar to those in the 
Mende contract. 


Corporation Organized 
To Sell Properties 


For the purpose of subdividing and 
selling the above described properties, 
the petitioner, George M. Frischkorn, 
W. J. Davie, R. H. Menders and Frank 
Renaud organized a corporation, under 
the laws of Delaware, under the name of 
Fischkorn Homes Co. The organization 
of this company was perfected as of the 
24th day of August, 1920, 

This company had an authorized cap- 
ital stock of $150,000 preferred stock, di- 
vided into 1,500 shares of the par value 


of $100 each, and 1,500 shares of com- | 


mon stock without nominal or par value. 
The preferred stock certificates contained 
the following provision: 


the company, be entitled to be paid in 
full both the principal of their shares 
and the accrued dividends charged be- 
fore any amount shall be paid to the 
holders of the general or common stock. 

“The said preferred stock, or any part 
thereof, may at the discretion of the 
Company be redeemed at par, together 
with all accrued dividends, on August 


15, 1921, or any dividend day thereafter.” | 


The common stock had no value. Ata 


diréttors’ meeting held on August 33, | 


1920, petitioner offered to transfer the 
above contracts of sale to the Frischkorn 
Homes Co. in consideration of the issue 
by that company to him and hig nominees 
of 1,100 shares of preferred stock and 
1,100 shares of common stock of the 
company. 

On the same day, August 30, 1920, the 
corporation issued to the petitioner a 
certificate of stock, No. 1, for , 3,100 
shares of the preferred stock. ere- 
after, on September 30, 1920, petitioner 
transferred 50 
stock out of his certificate for 1,100 
shares to Charles R. Frischkorn. On the 
same day, he transferred 70 shares of his 
1,100 shares to his brother, George M. 
Frischkorn. 

Value of Each Share 
Amounted to $43.63 


For this stock, George M. Frischkorn | 


paid nothing at any time. On September 
13, 1920, petitioner transferred 296 
shares of his 1,100 shares to W. J. Davie, 
and on the 16th day of December, 1920, 
he transferred four shares of the said 
stock to W. J. Davie. W. J. Davie was 
also a subscriber to four shares of stock 
at the inception of the corporation. 

The value of each share of preferred 
stock issued to petitioner was $43.63, 
After the transfer of the stock to George 
M. Frischkorn, Charles R. Frischkorn 
and W. J. Davie, there remained in peti- 
tioner’s possession 680 shares of the pre- 
ferred stock. 

W. J. Davie was active sales manager 
for the various Frischkorn 


of remuneration from the sales of prop- 
erty controlled by the Frischkorn Homes 
Company. George M. Frischkorn and 
petitioner were experienced 
Their long experience was, in the judg- 


ment of their stockholders, such as to! 


justify their preference in the issuance 
of the stock. The lands acquired by the 


above contracts, were the only properties | 
ever owned or controlled by Frischkorn | 


| Preferred Stock 


Homes Company during the existence of 
the corporation. 


Sole Purpose of Board 
Not to Review Rulings 
Opinion by Milliken: Petitioner 
tends that since the respondent in his 
60-day notice, which is the basis of this 
proceeding, refers to the transactions in- 
volving the conveyances of real esate to 
the Frischkorn Development Company 
and the Frischkorn Homes Company as 
“sales,” he can not be taxed on profits 
arising therefrom unless it be shown that 
these transactions were in fact sales in 
the technicat of that term, and 
even though these transactions were in 


sense 


taxation on gain realized from what was 
an exchange rather than a sale. 

This’ Board was not created for the 
sole purpose of reviewing rulings made 
by the respondent, but was created for 
a broader purpose, i. e., of determining 
the correctness of deficiencies in tax 

found by the respondent. When all the 

facts of record conclusively prove a 
transaction to be an exchange rather 
than a sale, it is our duty to pass upon 
the question of law and fact thus raised, 
with its consequent effect on the tax- 

ability or nontaxability of the transac- 

tion. 

In his petition in this proceeding peti- 
tioner not only raises the question of 
taxability of the exchange, but quotes 
as the law of his case section 202(b) of 

| the Revenue Act of 1918, and Regula- 
bo 45, Art. 1566, as amended by T. D., 


2924, all of which refer to exchanges.| with petitioner prior to the organiza- | 


| one of these original issues. 





shares of the preferred | 


enterprises | 
and expected to derive a large amount | 


realtors, | 


| the par value thereof. 
con- 





| the 


| fact exchanges, he should now escape all | 
| 


Refunds 


The testimony taken by him before the 
date of the hearing was largely ad- 
dressed to the question of gain arising 
from the exchange of the various pieces 
of property for the stock of corporations. 
The petitioner has not been misled. 
There is no merit in this contention, 

At the hearing, the auditor of the 
Frischkorn Development Company testi- 
fied that the certificates for 630 shares 
of the preferred stock of the company 
issued on May 27, 1919, were never in 
fact issued to the petitioner; that the 
word “canceled” written across the face 
of each certificate indicates that these 
certificates were void and that they were 
in fact void. 


Certificates Were Issued 


From Treasury Stock 

The witness stated that, these certifi- 
cates were iSsued in his absence and that 
as soon as he returned to the office he 
marked them canceled, in order to show 
that they were void. He further testi- 
files that the word “canceled” written in 
red ink acrosg the face of the certificates 
issued June “14, 1919, and October 27, 
1919, to petitioner, for 320 and 550 
shares, respectively, indicates that they, 
too, were void. There is no testimony 
that the auditor was absent when these 
last-mentioned certificates were issued. 

The fact is that the corporation pur- 
sued the same method in the case of the 
purchase of every piece of real estate 
which. it acquired. The stock certificate 
book of the corporation shows that*each 
of the certificates issued to petitioner was 
stamped with the amount of document- 
ary revenue stamps required by section 
1107(3) of the Revenue Act of 1918, for 
original issues of stock, and that all the 
other stubs of certificates were stamped 
at the rate required by section 1107(4) 
of said act, for transfers of stock. 

The stubs of each of these certificates 
show that the issue was from treasury 
stock. Each other certificate can be 
traced back, not to treasury stock, but to 
We, there- 
fore, reject the testimony of the auditor 
on this point, and accept that of peti- 
tioner, who testified: 

“Q. Were the 1,500 shares of stock of 
the Frischkorn Development Company 
the certificates of which were written out 


| to you, were they ever actually owned by 


1 yy, > y liv . d 9” 
“The holders of preferred stock shall, | Se ee 


in case of liquidation or dissolution of | me for the purpose of making proper 


“A. No, they were simply issued to 
transfers. They were never even torn 
out of the book, as you will notice. Then 
the stock to my partners in the deal was 
issued to them.” 

“Q. Do you mean that the original 
certificates which were made out to you 
were cancelled, and other certificates 
were made out to the interested parties?” 

“A. Yes, that is it.” 


Petitioner Transferred 


Stock to Associates 

It thus appears that the preferred 
stock of the Frischkorn Development 
Company was first issued to petitioner 
and then by him transferred to his asso- 
ciates in compliance with the terms of a 


| previous agreement between them. 


The testimony introduced at the hear- 
ing shows that petitioner and certain 
others, including W. B. Faunce, Fred 
Warner and W. J. Davie, entered into an 
agreement to purchase the properties 
which were conveyed to the Frischkorn 
Development Company out of moneys 
advanced by them. The testimony does 
not show how much any one contributed 
to the enterprises, except that F, W. 
Warner testified that he advanced over 
$25,000. Petitioner introduced no testi- 
mony to the effect that he advanced any 
amount. 

On the contrary, his. brother, George 
M. Frischkorn, testified: 

“Q. Was it because of the fact that 
these other stockholders were looking to 
you and to Mr, E. S. Frischkorn largely 
for the success of the business that you 
and Mr. E. S. Frischkorn were able to 
secure an interestin the Frischkorn De- 
velopment Company without cost. to 


; yourselves?” 


“s.° 2s" 

It is thus shown that petitioner paid 
nothing for his preferred stock in the 
Frischkorn Development Company in the 
way of cash or property, and that the 
only consideration for the transfer of the 
81% shares of preferred stock, which he 
received out of the first two transactions, 
and the 95 shares of stock which he re- 
ceived out of the third set of trans- 


| actions was the service he was to render 
| in the future. 


He was thus paid for his 
services in advance. 

We have determined a value for the 
81%2 shares of stock, in the light of all 
the evidence, to be $37.26 per share, and 
the petitioner thus realized income in the 
sum of $3,036.69, 


Found to Be Worth Par 

We are of the opinion that the 550 
shares of preferred stock issued on Oc- 
tober 27, 1919, had a value equal to 
The corporation 
had been actively engaged in business 
for about five months. It had been suc- 
cessful, as shown by the fact that about 
four months later it not only declared 
a dividend on its preferred stock, but 
that it had a surplus sufficient to enable 
it to begin to redeem such stock at 105 
cents on the dollar, and that it did on 
that date begin to redeem such stock at 
that rate. The respondent has found 
that the stock was worth par. The bur- 
den is on the petitioner to show that 
the respondent erred amd he has intro- 
duced no testimony whatever on this 
point. We hold, therefore, that the 95 
shares of stock issued to the petitioner 
out of the 550 shares of stock issued on 
October 27, 1919, were worth $9,500. 
The record shows that the petitioner, in 
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disposition of other cases—Extract from regulations of Commissioner of 


(nternal Revenue. 


eee 


tion of the corporation to acquire the 
contracts of purchase which were after- 
wards transferred to the corporation. 
in other words,.these persons acquired 
their shares of stock by reason of their 
respective interests in the contracts 
transferred, This contention is borne 
out by the excerpt from petitioner’s 
cash book and journal, filed by the au- 
ditor. This excerpt showed that W. J. 
Davie paid to the petitioner $5,000 on 
June 30, 1920; $13,000 on August aay 
1920; $10,000 on August 18, 1920; and 
$2,000 on August 30, 1920, making a 
total of payments to the petitioner by 
Davie of $30,000, all but $2,000 of 
which were paid to petitioner before the 
corporation was fully organized and be- 
fore. any stock was issued. This same 
excerpt shows that Charles R, Frisch- 
korn paid to petitioner $5,000 on Au- 
gust 13, 1920. These are all the pay- 
ments that the record discloses were 
made by any one to the petitioner in 
these transactions. George M. Frisch- 
korn testified that he paid nothing. 


Records Cited to Show 


Only Four Interested 

The only persons whom the record 
discloses to have been active in securing 
the contracts uf purchase, which were 
afterward transferred to the Frischkorn 
Homes Company, were petitioner and 
his brothers, Charles R. Frischkorn and 
George M. Frischkorn, and W. J. Davie. 
It is true that George M. Frischkorn tes- 
tified that perhaps Guy W. Ellis was in- 
terested. However, the stock book of 
the company discloses that Ellis did 
not acquire any stock m the company 
until December 31, 1921, or a year and 
four months after the transaction took 
place. This eliminates him, The cash 
consideration paid for these contracts 
by these four persons, amounted to $48,- 
000. Of this amount, George M. Frisch- 
korn paid nothing, Charles R. Frisch- 
korn contributed $5,000, and W. J. Davie 
contributed $30,000. It is thus shown 
that petitioner contributed $13,000. 


After the petitioner received the 1,100 
shares of preferred stock, he transferred 
first and last 300 shares to W. J. Davie, 
50 shares to Charles R. Frischkorn, and 
70 shares to George M. Frischkorn. 
These were the only transfers which he 
made to those who were interested with 
him in the purchase of the contracts. No 
other transfer can be regarded as a 
transfer to a person interested in the 
purchase, since there is no evidence in 
the record to that effect. After de- 


| ducting the shares transferred to his 


brothers and to Davie, there were left 
in petitioner’s hands, 680 shares, and 
the difference between the value of these 
shares, as above indicated, and the $13,- 
000 found to have been contributed by 
petitioner toward the purchase of the 
contracts, is gain to him for the year 
1920. 

The action of respondent in refusing 
to permit the petitioner to deduct from 
his return for 1920, an item of $2,585.19, 
claimed to have been paid as interest, is 
approved, since there is no evidence in 
the record idicating that the petitioner 


| paid such interest, or any part thereof. 


, addition to these 95 shares of stock, re- | 


ceived $17,600 in cash, making a total | , ” | i 
| penses, is that of himself and his audi- 


gain in this transation of $27,180. 

We have had much difficulty in unrav- 
eling the confused mass of evidence 
which has been adduced by the peti- 
tioner with reference to his transactions 
with the Frischkorn Homes Co. On all 
the facts as presented by the record, we 
are convinced that W. J. Davie 
Charles R. Frischkorn did not purchase 
shares of stock in this 
which in their names, from ‘the 
company, but that they acquired them 
by reason of entering into an agreement 


stand 


and | 


company | 


| 
| 
} 


Petitioner claims, in his brief filed in this 
proceeding, that his cash book and 
journal which was introduced as evi- 
dence at the hearing, discloses items of 
interest paid by him during the year 
1920. While it is true that the cash 
book and journal introduced in evidence 
by the auditor, his testimony does not 
indicate that the book containing items 
showing interest paid by the petiioner 
during the taxable year. The petitioner, 
with the consent of respondent, secured 
the right to withdraw this exhibit and 
substitute in its place, photostat copies 
of so much hereof as they deemed perti- 
nent to the questions In issue, Petitioner 
availed himself of this privilege and filed 
a photostat copy of certain portions 
of the book, but this pinotostate copy con- 
tains no items which in any way relate 
to interest. 

Petitioner urges that respondent erred 
in refusing to permit him to take as 
deduction from gross income for the 
years 1920 and 1921, certain expenses 
incurred in\those years in traveling and 
entertaining in pursuit of his business. 
The only testimony introduced by the pe- 
tioner, with respect to traveling ex- 


tor. The petitioner, in his depositions, 
makes the following statement: 
“Q. Did you, or did you not, expend 


any money for traveling or entertaining | 


during the year 1920, in conection with 
your busines affairs ? 

A. Yes, I did, IT expended a great deal 
in traveling in the interest of the com- 
pany, and als« entertaining, maintain- 
ing automobiles for clients and our gen- 
eral business.” 

To be continued in the issue of 

June 2% 


; nue at 
| copy of the 


Decisions of Board of 


Tax Appeals. 
Published June 27, 1927. 
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*George L. Craig, Petitioner, v. Commis- 
missioner of Internal Revenue. Percy 
L, Craig v. Commissioner. Pressly T, 
Craig v. Commissioner. Matilda S. 
McCready (formerly Hock) v. Com- 
missioner. Mary E. C. Brace v. Com- 
missioner. Docket Nos. 7582-7586. 

1, Under the laws of Pennsylvania as 
they existed prior to June 7, 1917, execu- 
tors of a will had no right to the rents 
arising from the real estate of the de- 
cedent unless such right was conferred 
upon them by the will and such rents, 
although collected by the executors, did 
not become income of the estate but re- 
mained the income of the devisees. 

2, Where the devisees under a _ will 
conferred upon the executors power to 
collect and make certain dispositions of 
the rents of real estate devised to them, 
the executors acted as the agents of the 
devisees and receipt of rent by such 
agents was receipt by devisees. 

*William C. Shanley, Jr, Mary Regis 
Shanley and Bernard M. Shanley, II, 
Executors, Estate of William C. Shan- 
ley, Petitioners, v. Commissioner of In- 
ternal Revenue. Docket No. 8452. 
Where petitioners filed without pro- 

test on Form 1040 an itemized return 

of their income and voluntarily paid over 
one-fourth of the tax due, and where 
later in the same taxable year they filed 

a second return showing a lesser amount 

of income and lesser amount of tax and 

also filed claim for credit and abatement, 
and where the Commissioner determined 

a tax which was less than that reported 

in the first return but greater than that 

reported in the later return, held, the 

Board is without jurisdiction and the 

preceeding is dismissed, 

H. B. Smith Machine Company, 
tioner, Vv. Commisisoner 
Revenue. Docket No, 7519. 
The petitioner was affiliated with the 

Smith Estate Corporation during the 

year 1919. 

Herald News Company, Petitioner, y, 
Commisisoner of Internal Revenue. 
Docket No. 10723. 


Claimed deductions on account of ad- 
ditional salaries for the calendar year 
1919 disallowed for failure of proof. 
Bastrop Mercantile Co., Ltd., Petitioner, 

y. Commisisoner of Internal Revenue, 

Docket No. 8124, 

After the period of limitations for as- 
sessing tax has expired, such tax may 
not be assessed upon the theory that a 
taxpayer, Which made its return on a 
calendar year form, should have made it 
on a fiscal year form and that therefore 
the return required by statute had not 
been filed by the taxpayer. 

Decisions marked (*) have been des- 
ignated by the Board of Tax Appeals as 
involving new principles and will be 
printed in full text in this or subsequent 
issues) Subscribers who are interested 
in any decision not so designated should 
write to the Inquiry Division; The 
United States Daily. 


Peti- 
of Internal 


Notice Insufficient 


In Tax Refund Claim 


MEMORANDUM. OF GENERAL COUNSEL OF 
BurEAU OF INTERNAL REVENUE, G. C, 
M. 1766. 

Correspondence with a collector rela. 
tive to procuring a copy of a return, in 
which it was stated that taxpayer \in- 
tended to file a claim for refund, but 
which did not set out any grounds upon 
which it expected to recover, is not suf- 
ficient to constitute an informal claim for 
refund, according to a memorandum 
opinion by the General Counsel of the 


Bureau of Internal Revenue, G. C. M. | 


1766, 

The full text of the opinion follows: 

An opinion is requested as to whether 
certain letters written by the taxpayer's 
representative are sufficient to  consti- 
tute an informal claim for refund. 

The M Company. filed its income tax 


| return for the fiscal year ended May 31, 


1922, in, November, 1922. During the 
same month it paid the tax shown on 
the return, together with a 25 per cent 
ad valorem penalty for delinquency. On 
October 6, 1923, a clam for refund of 
the penalty was rejected. During the 
early months of 1926 numerous letters 
were written by the taxpayer’s represen- 
tative to the collector of internal reve- 
-, relative to procuring a 
taxpayer’s income tax re- 
turn for the fiscal year 1922. 
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Sockholders 


a 


Stockholders Denied 
Refund as Company 
Had Not Paid Taxes 


Personal Service Classifica- 
tion Found to Be Lacking 
After Corporation 
Filed Return. 


JAMES A. HAIGHT, JR., 
STATES oF AMERICA, District CouRT 
FOR THE WEsTERN DistRICT oF WASH- 
INGTON. / 
Stockholders of an alleged personal 

service corporation are entitled 

funds of taxes paid on that premise, 
wher the Commissioner of Internal Rev- 
enue has refused such classification, only 
if such corporation had paid the taxes 
due, the District Court for the Western 

Distiret of Washington held herein, con- 

struing Sec. 1210 of the 1926 Revenue 

Act. 

The opinion, in full text, follows: 
George B. Hall and Hazel T. Hall, 
husband and wife, were the sole stocl@ 

holders in the G. Batcheller Hall Co., a 

corporation. In 1918 and 1919 thegesor- 

poration filed income tax returns a5 a 

personal service corporation. Hall and 

his wife filed individual tax returns pur- 
suant to the law and regulations then 
in force, and included in each of the re- 
turns undistributed profits, returnable 


to re- 


|as income only if the company was, in 


fact, under the rulings of the Départ- 
ment, a personal service corporation; 
and other items of income. Hall and 
his wife paid the income tax upon the 
personal returns. 

Thereafter the Commissioner of In- 
ternal Revenue held that the G. Batchel- 
ler Hall Co. was not a personal service 
corporation, and in March, 1924, each of 
the Halls filed amended returns for the 
years 1918 and 1919, and made claims 
for refund in harmony with the ruling 
of the Commissioner of Internal Rev- 
enue; and on December 6, 1924, the res 
funds were granted in favor of George 
B. Hall ($2,326.14) and Mrs. Hall 
($2,374.56), and on the 3rd of April 1925, 
George B. Hall and the community com- 
posed of Hall and his wife were adjudi- 
cated bankrupts, and thereafter the 
plaintiff in this action was elected trustee 
in bankruptcy. The refunds were prop- 
erty of Hall and of the community com- 
posed of Hall and his wife. The tax for 
the George B. Hall Company corporation 
had not been paid. 


Trustee Asked Refunds. 
The trustee in bankruptcy, succeeding 
to the assets of the bankrupt Hall and 
the community of Hall and wife, mde 
demand for the refunds allowed 
granted, and on refusal, instituted @& 
action. . 


Neterer, District Judge: It is axle 


v. UNITED , 


tye 


‘ 


matic that the Government may not. be * 


sued unless upon the authority of Con- 
gress. Immtnity from suit is an in- 
herent right of self-protection (Cary v. 
Curtis, 44 U.S, 409; Cheatham v. U. S 
92 U. S. 95; RI. A. & L. RB. Co. v. U. 
S. 254 U. S. 141), and if the right to 
sue is withheld by section 1210, or its 
porvisions are applicable, or conditions 
named are absent, the action must be 
dismissed. 


“Section 1210. Any individual. who 
has paid a tax (in accordance with sec- 
tion 218 of the Revenue Act of 1918 or 
section 218 of the Revenue Act of 1921) 
as a stockholder of a personal service 
corporation shall be entitled to a credit 
or refund, in the manner provided in 
section 284, if (a) such corporation has 
been finally determined not to be a per- 
sonal service corporation, and (b) such 
corporation has paid the tax imposed by 
Title II of the Revenue Act of 1918 or 
Title II of the Revenue Act of 1921, as 
the case may be, and (c) claim there- 
fore is filed within one year after the 
enactment of this act, or before the ex- 
piration of the period of limitations upon 


the filing of such claim, whichever is the 
later.”’ 


Sections Construed Together. 


This section and sections 218, Act 
1918; and 218, Act 1921 (6336 i-8 i, C. 
S.) must be construed together. Section 
6336 i-8 i, supra, provides in substance 
that personal service corporations shal 
not be subject to taxation, but the in- 
dividual stockholders thereof shall be 
taxed in the same manner as members 
of partnerships. A member of a@irtner- 
ship under this section is liable’ for in- 
come tax in his individual capacity; in 
computing the net income each partner 


to include his distributive share, whether 
distributed or not. 


Section 218, Act 1918, is repealed by 
section 1400 of the Act of 1921, section 
6371 A-5 n, C. S.). The act, however, 
remained in force for the assessment 
and collection of all taxes which have 
accrued under the Revenue Act of 1918. 
The provision of this section with rela- 
tion to personal service corporations, 
and return and payment by the stoek- 
holder, is as section 218, Act 1921 (6336 
1-8 i, C. S.), supra, It is therefore ap- 
parent that the provisions of section 
1210, supra, have relation to the right 
to refund of Hall and wife, if any, pur- 
suant to the return and tax payment. 

The Halls, as stockholders, made ree 
turns in harmony with section 218, Act 
supra (6336 1-8 i, C. S.), and upon the 
determination of the Commissioner of 
Internal Revenue that the Hall corporae 
tion was not a personal service corporae 
tion, and the assessment of additional 
taxes against the corporation, which had 
not been paid, the Halls became entitled 
to refund only if such corporation had 
paid the tax, and, this not having been 
done, it is obvious that the plaintiff has 
no _claim with relation to the personal 
servicé corporation feature. There does 
appear, however, an Overassessment on 
items other than those arising from the 
personal service corporation provision, 


In these letters if was stated that the! These have not been <tiscussed, but m 


[untinued on Page 11, Colump 4.) 


be determined upon entry of decree, 


| June 8, 1927, 
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Commerce 


Exports of Machinery 
During May Increase 


Compared With 1926 


Department of Commerce 
Reports Decrease Over 
Record Months of 
April. 


American exports of industrial ma- 
chinery were greater in May over the 
same month in 1926, according to a 
statement made public on June 27 by 
the Industrial Machinery Division of the 
Department of Commerce. The state- 
ment, in full text, follows: 

Shipments of industrial machinery 
from the United States during May, al- 
though representing a decrease, of more 
than $2,000,000 from those of the record 
month of April, showed an increase of 
nearly $3,000,000 over May, 1926. The 
actual figures for those periods ‘are as 
follows: May, 1927, $15,103,000; May, 
1926, $12,249,000; April, 1927, $17,338,- 
727, 

Exports during the months of April 
and May of the present year exceed 


ts during the five months ending 


oh for any month since 1921. Ship- 
a 


ay, 1927, amount of $73,537,000, as 
compared with $65,140,000 for the cor- 
responding period of 1926, a gain of 
more than $8,000,000. 

Both oil-well and metal-working ma- 
chinery have shown marked gains during 
the current year. Shipments of oil-well 
machinery during the five months period 
ending in May amounted to $8,798,000, 
as compared with $6,211,000 for the cor- 
responding period of 1926. During the 
same periods exports of metal-working 
machinery have grown from $7,880,000 
to $9,144,000. 


Assessment of Duty 


On Jute Yarn Upheld | 


Levy of 51 Cents Per Pound 
Found Proper on Size 


of 10 Pound. 


New York, June, 27—A decision has | 
just. been handed down by the United 
States Customs Court having to do with 
the tariff classification of imported jute 
yarns. 

In this ruling the court holds that the 
collector’s assessment on certain single 
jute yarns of a size of 10-pound up to 
but not including 5 pound, at the rate of 


@®% cents per pound; under paragraph 


1003 of the Tariff Act of 1922, was 
igper. 
he protestants, Thos. Boag & Co. and 


~ Brown & Roese, in bringing this test 
case before the Customs Court, claimed 


s 


that the yarns were dutiable at not more 
than 40 per cent ad valorem under the 
concluding phrase of paragraph 1003. 
Judge Weller denies this claim, holding 
that the particular yarn in question was 
correctly classified, 

Decided in Government's Favor. 

In summarizing his.conclusions in the 
Government’s favor, Judge Weller states 
in his opinion: 

“Paragraph 1008, Act of 1922, pro- 
vides certain rates of duty on merchan- 
dise as follows: ‘Jute yarns or roving, 
single, coarser in size than 20-pound, 2% 
cents per pound; 20-pound up to but not 
including 10-pound, 4 cents per pound; 
10-pound up to but not including 5-pound, 
5% cents per pound; 5-pound and finer, 
7 cents per pound, but not more than 40 
per cent ad valorem; * * *.’ 

“Under the strict rule of grammati- 
cal construction the phrase ‘but not more 
than 40 per centum ad valorem’ modi- 
fies and has reference only to its im- 
mediate antecedent, namely, the ‘5-pound 
and finer’ size of jute yarns, and does 
not fix a maximum ad walorem rate of 
duty on any of the other sizes men- 
tioned.” (Protests 15074-G-37967-23, 
ete.) 


Petroleum Imports 
Gain in South Africa | 


Exports from United States 
Show Increase for 1926 
4* Cempared to 1925. 


The United States shared largely in 
the importations of petroleum _ into 
South Africa in 1926 which broke all 
previous records, Trade Commissioner 
Perry J. Stevenson, at Johannesburg, 
South Africa, has reported in a state- 
ment just made public by the Depart- 
ment of Commerce. 

The statement, in full text, follows: 

South African importation of pe- 
troleum products reached record propor- 
tions in 1926, in both volume and value, 
with 54,521,289 imperial gallons im- 
ported, exceeding the 1924 high mark of 
nearly 40,000,000 gallons, while in value 
the trade amounted to £2,826,468, break- 
ing the previous record of £2,632,386 
made in 1920. 

By classification the total importation 
was made up of 54,256,786 gallons of 
general imports, 264,503 for Govern- 
ment stores and 20,358 for industrial 
purposes. 

The United States obtained £2,098,- 
888 of the 1926 trade, a gain of ap- 
proximately £400,000 over 1925. 


Red-Colored Gasoline 
Required in Costa Rica 


In view of the difficulty of coloring 
gasoline blue, gasoline imported free into 
Costa Rica for use in locally built boats 
must be colored red, according to the 
provisions of a decree effective recently, 
the Foreign Tariffs Division, Department 
of Commerce, has just announced. 
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Rubber 


Change Predicted in Restrictions 
— By British on Exports of Rubber 


Unused Coupons in Colonial Areas Declared One of Prin- 
cipal Factors in Situation. 


[Continued from Page 1.] 


striction year, October 31, 1928, was 
placed officially at 6,191 tons, or less 
than the licensed stocks a year previ- 
ously. The export of licensed stocks from 
Ceylon during the first restriction year 
was 10,360 tons, indicating that a few 
tons were carried over for the second 
year and that the entire amount was, 
therefore, not replaced by couponed 
stocks. On November 1, 1925, the carry- 
over of unused coupons for Malaya has 
been unofficially reported at 5,878 tons 
and for Ceylon, 4,901 tons. 

During the fourth restriction year, 
ended @ctober 31, 1926, the percentage 
of allowable exports was 96.25 per cent 
of the standard production. This was 
far above the production capacity of es- 
tates in both Malaya and Ceylon, and as 
a consequence, the carry-over of coupons 
increased very greatly. At the end of 
the fourth restriction year the total 
carry-over of unused coupons for Ma- 
layan (exclusive of Trengganu) restric- 
tion area has been officially announced 
as 23,544 tons; for Ceylon, 14,928 tons. 
Of these amounts, 7,000 tons of rubber 
were held by dealers against these rights 
in Ceylon, and 6,315 tons were held by 
dealers in‘the Malayan restriction area 
(not including Singapore and Penang). 
These may be described as approxi- 
mately the necessary dealers’ stocks 
against which coupons must always be 
outstanding. 

Owing to the steady increase in world 
stocks of rubber during 1926, under the 
restriction regulations and the necessity 
of restricting exportation effective No- 
vember 1, 1926, to 80 per cent of stand- 
ard production, it was realized that the 
availability of these unused coupons 
would offset the effects of restriction if 
they were permitted to be used. Efforts 
were accordingly made by producers, de- 
sirous of having restriction immediately 
effective, to secure cancellation of the 
surplus unused coupons outstanding at 
the beginning of the current restriction 
year. Cancellation of outstanding 
coupons was not favored by the British 
Government because the permit was re- 
garded as a contract, but it was thought 
desirable to limit the period of validity 
of coupons to be issued in future. 

On November 5, 1926, the following 
official announcement was made: 

The secretary of state for the Colonies 
‘has approved of steps being taken by 
the Governments in Ceylon and Malaya 
to introduce the necessary measures to 
impose a limit of time of the validity of 
rubber export rights which may be is- 
sued in those territories on and after 
February 1, 1927. 

The intention is that, while such rights 
existing before that date will continue, 
as heretofore, to be valid for the export 
of rubber at any time after issue, 
coupons in Ceylon and export credits or 
licenses in Malaya which may be issued 
after February 1 next, shall cease to be 
yalid on the expiration of a period of 
three months following the period in re- 
spect of which they are issued, viz, they 
will be valid for a total period of four 
months in Ceylon and of six months in 
Malaya. 


It is not at present intended to limit 
in this way the validity of coupons is- 
sued to small estate owners in Malaya 
in view of the comparative unimportance 
of the export rights thus carried over. 

In Ceylon, export coupons are issued 
monthly; in Malaya they are issued 
quarterly, most of the permits being 
granted during the first months of each 
restriction quarter. This explains the 
lack of uniformity in the duration of 
validity of coupons announced for the 
two countries. Ceylon producers objected 
strenuously to this difference, and a 
further official aanouncement of Novem- 
ber 24, 1926, stated: 

With reference to the official state- 
ment published on November 5, it is 
officially anonunced that in the interests 
of uniformity as between Ceylon and 
Malaya in the matter of the period of 
validity of export rights issued on and 
after February 1, 1927, the measures 
contemplated by the Government of Cey- 
lon with the approval of the secretary 
of state for the Colonies will make pro- 
vision for such export rights in Ceylon 
to be valid up to the end of the quarter 
following the quarter in which they were 
issued, and further for the validity of 
export rights issued to small holdings to 
be, exempted from limitation. 


This concession did not satisfy Ceylon 
interests, since they claimed it would 
force them to export rubber from stocks 
maintained in Colombo within four or 
five months, depending on the date of 
the coupon covering such rubber, 
whereas in Malaya rubber could be ex- 
ported to Singapore and Penang, out- 
side the restriction area, and be held 
there for an unlimited period. The new 
regulations were made effective in the 
Straits Settlements and Federated Malay 
States on December 17, 1926, and Jan- 
uary 27, 1927, respectively, »»plying 
only to estates of over 25 acres. Ceylon 
continued to object to the limitation of 
validity of coupons, and on January 81, 
1927, the British Government agreed 
that the decision to limit the period for 
exporting rubber should be abandoned 
as far as Ceylon is concerned, and that 
henceforward coupons in Ceylon should 
have no time limit. 


The amount of unused coupons out- 
standing for Malaya on February 1, 1927, 
the beginning of the next restriction 
quarter, was 18,707 tons, and for Ceylon 
12,218 tons, showing that during the 
previous quarter with 80 per cent of 
standerd production allowed to be ex- 
ported, surplus coupons were used: For 
Malaya 4,837 tons and for Ceylon 2,710 
tons. 

During'the February-April, 1927, quar- 
ter, exports in excess of the 70 per cent 
standard production allowance totaled 
5,116 tons for Malaya and 1,201 tons for 
Ceylon, and the unused coupons out- 


standing May 1 were: For Malaya 13,591 
tons and for Ceylon 11,017 tons. 

If the figure of 7,000 tons for neces- 
sary dealers’ stocks be taken for both 
Malayan restriction area and Ceylon, it 
results that on May 1, surplus uhused 
coupons were outstanding for Malaya to 
the amount of 6,591 tons and for Ceylon 
4,017 tons. Beginning May 1, allowable 
exports were reduced to 60 per cent 
standard production, and it appears, 
therefore, that further utilization of the 
surplus coupons may follow until they 
are reduced to necessary working stocks. 


Exports Declared 
Key to Production 


Standard production indicated by ex- 
ports: If the officially announced figures 
of total standard production for Malaya 
were accurate, and if export permits had 
been granted on the basis of these an- 
nounced figures, it would be impossible 
to explain the accumulation of unused 
coupons as of November 1, 1926. The 
indication is that the issuance of 
Malayan export permits has been based 
on figures far higher than the total an- 
nounced standard production figures. 
Assuming that no material change in 
stocks has occurred in the restriction 
area of Malaya since restriction began— 
November 1, 1922—the exports during 
each restriction year at a minimum rate 
of duty as specified percentages of stand- 
ard production would enable one to esti- 
mate closely the total standard produc- 
tion for Malaya as follows: 


Malayan Standard Production. 
Year ended 
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167,211 61. 
.. 167,696 58. 
1925.. 182,942 61.2 276,793 
1926.. *295,894 96.2 294,810 

*Plus 17,666 tons increase in carry- 
over of coupons. 

These statistics show that the actual 
standard production of Malaya for past 
years has been higher than the an- 
nounced figures, and also that Malayan 
producers have been overassessed more 
than was indicated in the recent Com- 
merce Reports article. It is dangerous 
to place full reliance on announced stand- 
ard production figures for Malaya. 

The following table for Ceylon shows 
that the amounts exported bear a very 
close relation to the announced standard 
production, except for the third restric- 
tion year, when some uncouponed rubber 
may have been exported at excess duty. 
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9309 62,282 
ceoe 44,092 71,987 65,807 
26.... *66,984 96.25 69,594 170,475 

* Plus 10,027 tons increase in carry- 
over of coupons. 

Effect of limitation of validity: The 
effect of present regulations for limiting 
validity of coupons to a certain period is 
practically nil, in so far as concerns 
prevention of similar accumulations in 
future possible periods of allowable ex- 
portation at 100 per cent standard pro- 
duction. Malayan producers with estates 
over 25 acres are alone subject to this 
regulation, and they are able, by always 
using the oldest coupons in hand, to ac- 
cumulate unused coupons to the extent of 
allowable exports for an entire quarter 
before cancellation of their coupons 
would result. 

Malayan Criticism of Restrictive 
Scheme: Sharp criticism of the restric- 
tive scheme has resulted partly from 
the apparent inaccuracy of standard pro- 
duction announcements, partly because 
of the keen disappointment felt by bull 
market operators at the failure of the 
attempt to secure cancellation of cou- 
pons last November, and partly from the 
slowness of action of the scheme after 
prices began to decline last year. The 
following editorial comment from the 
Malaya Tribune, Singapore, is pertinent: 

“There is an immediate need of expert 
consideration of this carry-over problem, 
of standard production, of the advis- 
ability of introducing a monthly basis 
for “restriction, and a sliding scale of 
price against exportable allowance. We 
simply can not go on much longer with 
the present scheme, because it is so un- 
wieldy, inaccurate, and slow as to be a 
positive drag on the industry, unless in 
times of exceptional poverty. Indeed, we 
would go so far as to say that, rather 
than see the continuance of this statis- 
tically false scheme, with its inability to 
react to circumstances and its ‘hopelessly 
elongated basis of calculation—three 
months in the rubber market is a suicidal 
length of time for which to dictate 
arbitrary regulations—we would prefer 
the end of restriction altogether.” 

Many directors of producing com- 
panies have during the past few.months 
taken occasion at the annual company 
meetings to suggest possible changes in 
restriction which would tend to hasten 
its reaction to the prevailing market 
prices for each month, and this may be 
an indication of the direction any future 
changes might be expected to take. 
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India Reports Decline 
In Imports of Silver 


A decline in silver imports into India 
is reported by the Department of Com- 
merce in a statement made public on 
June 27 based upon advices from its 
Bombay, India, office. The full text of 
the statement follows: 

Total silver imports into India for the 
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Opportunity Found 
In Ethiopia to Open 
New Auto Market 


High Cost of Transportation 
Declared to Give Promise 
of Large Purchases of 
Motor Cars. 


Ethiopia as an automotive market of- 
fers “a very rich future,” according to a 
statement just issued by the Automotive 
Division, Bureau of Foreign and Domes- 
tic Commerce. The full text of the state- 
ment follows: 

Ethiopia has but a few miles of met- 
alled road and: this is in the immediate | 
vicinity of the capital, Addis Ababa. All 
other roads are scarcely more than 
tracks or caravan routes. The only rail- 
road in the country runs from the cap- 
ital city to Jibuti;,this road, being a vir- 
tual monopoly, charges exorbitant freight 
rates. As a result, the cost of foreign 
merchandise, though available at reason- 
able prices at the seacoast, must, be- 
cause of the high cost of transportation, 
be offered at prohibitive prices in the in- 
terior. 

The inland waterways, though utilized 
to some extent, are hazardous because of 
frequent cataracts. Until more modern 
highways are built and a greater num- 
ber of motor vehicles introduced, the 
pack horse, mule, and camel will re- 
main the only competitor of the foreign 
controlled rail monopoly. 

An improved transportation system, 
such as the modern motor vehicle affords, 
is essential to the commercial, industrial, 
and agricultural progress of Ethiopia. 
Improved road construction, which is ac- 
counting for the induction of a greater 
number of automobiles, will likewise con- 
tribute much to the country’s early eco- 
nomic enhancement. 

On January 1, 1926, it was estimated 
that there were 76 motor cars in Ethio- 
pia—one car to each 133,333 inhabitants. 
Slight progress was made during the en- 
suing year, the present motor vehicle 
registrations totaling only 100. 

This is a country that gives promise 
of a very rich future automotive market 
because the motor car, given adequate 
roads on which to operate, can most 
readily be adopted to facilitate delivery 
to world markets something of the 
wealth of natural products in which 
Ethiopia abounds. 


Foundries Maintain 
Production of lron 


Value of Shipments Decreased 
During May in Philadel- 
phia District. 


While production held up, both the 
physical and dollar value .of shipments 
of foundry iron decreased during May 
in the Philadelphia Federal Reserve Dis- 
trict, according to a report just issued 
by the Reserve Bank of Philacelphia. 

The full text of the report fcilows: © 

Production of iron castings during 
May equaled the total of tne preceding 
month, although the output of gray iron 
castings for further manufacture was 
considerably greater. Both the physi- 
cal and dollar volume of shipments de- 
creased materialiy from the April vol- 
ume, but unfilled orders were somewhat 
greater. | 

Compared with a year before, advance | 
business was noticeably larger, while | 
production and shipments were much | 
smaller. Stocks of scrap and iron are | 
heavier while those of pig iron are 
lighter than on the same date last year. 

| 


May, Per cent 
1927 change 
tons. year ago. 
11,726 
5,067 
322 
4,745 
3,284 


Capacity 
Production cccee 
Malleable iron ,, 
Grey -ON: .45 <0 
Jobbing .... 
For further 
manufacture 
Shipments 4,088 
Value .......... $568,356 
Unfilled orders .... 5,103 
Value eeeee $848,410 
Raw stock: 

a 
Scrap 
Coke 


—11.2 
—19.3 
—10.6 
eee —8.9 
1,461 —14.2 
—16.1 
—15.7 
+5.0 | 
+20.3 
6,309 


2,944 
2,420 


—0.5 
+5.1 
+ 20.8 
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Expansion Is Predicted 
In Export of Aircraft 


Prediction of increased exports of 
American aircraft during the remainder 
of this year is made by the automotive 
division, Bureau of Foreign and Domes- 
tic Commerce, in a statement just made 
public. The statement, in full text, fol- 
lows: 

Exports of aircraft, airplane engines 
and parts, other than tires, during the 
first four months of 1927 were valued 
at $444,113. This figure represents an 
increase of approximately 75 per cent 
over the corresponding period of 1926, 
at which time the value of such exports 
amounted to $253,352. 

In view of the recent favorable ad- 
vertising which American aircraft prod- 
ucts have received throughout the 
world, it is logical to believe that our 
exports will continue to show healthy 
increases 
1927. 


week ending June 18 amounted to 925,- 
000 ounces, as compared with 3,275,000 
ounces for the preceding week, The 
origin of the imports were: New York, 
719,000 ounces; London, 206,000 ounces. 
Currency in reserve on June 15 
amounted to 955,300,000 rupees in silver 
coins, which represents an increase of 
4,300,000 rupees since June 7. Bullion 
in reserve remained unchanged = (it 
amounted to $9,200,000 rupees on June 
17). Silver stocks on June 17 were esti- 
mated at 6,300 bars, which is an increase 
of 2,300 bars since June 7. The market 
was.steady; the off-take good, 


throughout the balance of 
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W orld-Wide Cartel of Zinc Producers 


Proposed to Regulate Output and Price 


Conference Expected to Be Called Soon, Delegates to In- 
clude Group From America. 


Efforts to organize a world-wide zinc 
cartel, including interests in the United 
States, are described in a report just 


issued by the Department of Commerce. 
This was based upon a communication 
from the Assistant American Trade Com- 
missioner at Brussels, Leigh W. Hunt. 

The full text of the report follows: 

There has been considerable discussion 
for some months past of the formation 
of a zinc cartel without any steps being 
made toward its realization. At present 
there are plans for a conference, but no 
date has yet been set. 

The Vieille Montagne has now defi- 
nitely taken the initiative of organizing 
the conference, and has sent out a re- 
quest to each producer to furnish a 
statement of present stocks of raw zinc, 
with the view of forming a cartel whose 
basis would be the control of zine pro- 
duction according to stocks. The plan 


Coast Guard Awards 
Contract for Cutters 


Bid of Bethlehem Shipbuild- 
ing Corporation Accepted 
at $634,500 Each. 


Acceptance of the bid of the Bethle- 
hem Shipbuilding Corporation to con- 
struct five first class cutters for the 
United States Coast Guard was an- 
nounced June 27 by Admiral F, C, Bil- 
lard, Commandant. The Bethlehem Cor- 
poration and the Newport News Ship- 
building and Dry Dock Company were 
the only bidders out of 15 concerns to 
which proposals were sent. 

The award to the Bethlehem Corpora- 
tion is in the alternative of $634,500 each 
if all five cutters are equipped with a 
specified type of electrical machinery, or 
$634,800 each if only three of the five 
are so equipped. 

Following is the full text of the Coast 
Guard announcement: 

The proposal of the Bethlehem Ship- 
building Corporation for the construc- 
tion of five fixst-class cutters has been 
accepted in the sum of $634,500 each 
conditioned upon all having Westing- 
houuse electrical machinery and an al- 
ternative cost of $634,800 each condi- 
tioned upon Westinghouse electrical ma- 
chinery in three and other make of elec- 
trical machinery in the two remaining 
cutters. Proposals were sent to 15 ship- 
building companies on the East Coast, 
West Coast and Great Lakes, but only 
two submitted bids—the above men- 
tioned corporation and the Newport 
News Shipbuilding and Drydock Com- 
pany. Preliminary construction meas- 
ures are under way, the five vessels to 
be built at the Fore River Plant, Quincy, 
Mass. Appropriation has been wade for 
the first three vessels which must be 
completed on or before October 31, 1928, 
and an initial appropriation made for be- 
ginning the construction of the fourth 
and fifth cutters, to be completed on or 
before May 31, 1929. 


Cheaper Motor Cars 
In Greater Demand 
Bank Submits Report 


Wholesale Trade in Penn- 
sylvania. 


on 


The distribution of passenger cars in 
the Philadelphia Federal Reserve Dis- 
trict declined from April to May, as was 
the case at the same time last year, ac- 
cording to a report just issued by the 
Federal Reserve Bank of Philadelphia. 
The full text follows: 

“Wholesaie trade in less expensive 
cars increased, while that in medium and 
higher priced automobiles dropped mate- 
rially from the April total. Total retail 
sales declined nearly 3 per cent in value 
and 5 per cent in number. Compared 
with the year before, wholesale and re- 
tail business in cars of medium and 
higher prices was much smaller, while 
sales of automobiles costing under $1,000 
were considerably greater both in value 
and number. Sales of used cars, though 
they decreased slightly in number from 
April to May, exceeded materially those 
of the year earlier. Deferred payment 
retail sales, on the other hand, were un- 
der the volume of a month and a year 
before. 

“The number of new cars held in 
stock by 12 distributors at the end of 
May was a trifle below that on the same 
date of the preceding month, a fact 
which was due solely to smaller stocks 
of medium priced automobiles. 
tories of used cars also were smaller. In 
comparison with a year before, sup- 
plies of new and used passenger cars 
were noticeably heavier. 


Revision of Specifications 
Is Studied for Mail Sacks 


A general revision of the specifica- 
tions of the canvas duck used in the 
manufacture of mail sacks is being 
studied by the Post Office Department, it 
has just been announced orally. 

Many changes in present specifica- 
tions for the manufacture of these 
sacks have been proposed to the De- 
partment, but no one was in a position 
to disclose officially what type of ma- 
terial or sack will be adopted. It was 
announced officially, however, that the 
Department will make a formal an- 
nouncement of its views on this subject. 


Additional news of Com- 
merce will be found on 
page 6., 


Inven- | 


of the Vieille Montagne is for a combina- 
tion of about six groups—probably the 
United States, Belgium, Great Britain 
and Dominions, France and Colonies, 
Germany, and Poland. Each of these 


groups would have a delegate at the cen- |! 


tral organization. There would be no 
limitation of production until world 
stocks of raw zine exceed a maximum 
and price goes below a minimum to be 
specified later. 

The Vieille Montagne does not wish to 
call a conference before it is assured that 
European producers are in favor of a 
cartel, but present indications are that 
such a conference may be called in the 
near future. One of the directors states 
that the American zinc producers have 
not yet been approached officially, but 
that the realization of the cartel would 
depend upon the inclusion of the United 
States. 


America Sells More 
Leather to Spanish 


Department of Commerce 
Finds Sale of Product 
Is Increasing. 


American leather sales to Spain con- 
tinue to increase, according to a state- 
ment made public on June 27 by the 
Department of Commerce through its 
Hide and Leather Division. The state- 
ment, in full text, follows: 

American leather sales to Spain con- 
tinued to increase from $1,483,626 in 
1925 to $2,140,552, in 1926. Preliminary 
figures show that these sales during the 
first four months of 1927 were valued 
at $802,341, and if the sales continue 
at the present rate the year’s total will 
amount to almost $2,500,000, it is be- 
lieved in trade circles. 

Recent figures relative to the total im- 
portations of leather by Spain are not 
available, but from reliable sources it is 
learned that these purchases are valued 
at approximately $4,000,000 annually, 
more than 50 per cent of which is now 
purchased from the United States. Amer- 
ican tanners are now obtaining a large 
share of the trade. 

In 1925 the total value of American 
upper leather sales to Spain was $954,949 
and increased in 1926 to $1,765,989. Pre- 
liminary figures show that these sales 
during the first four months of 1927 were 
valued at $689,822. 


Contracts Awarded 


For Naval Projects | 


Island Hospital Included 
in Program. 


Eight contracts for repair work and 
constructions at various naval bases, ag- 
gregating approximately $25,000 have 
been awarded by the Bureau of Yards 
and Docks of the Department of the 
Navy, the Bureau has just announced. 


The outstanding contract was for $10,- | 
800, for the screening of ward buildings | 


th val h ital at M Island 
eo a 2 eed company, Canada Packers Limited, which 


Calif. 


The full text of the statement follows: 

Contracts have recently been awarded 
for a fence at the Naval Hospital, Mare 
Island, Calif., for $736.90; for screening 
ward buildings at Naval Hospital, Mare 
Island, Calif., for $10,800; for temporary 
gas chamber, Naval Operating Base, San 
Diego, Calif., for $1,169.55; for water- 
proofing of walls of quarters at Naval 
Operating Base, San Diego, Calif., for 
$2,300; for pile driving on Pier 4 at 
Navy Yard, Boston, Mass., for $1,500; 
for repair of stucco walls at the Naval 
Hospital, Washington, D. C., for. $1,755; 
for repairs of storm damage at Naval 


Radio Station, Cape Hatteras, N. C., for | 


$1,390, and for screens, apartment house 
for officers at the Naval Training Sta- 
tion, Great Lakes, Ill., for $1,067. 


Pierhead Lines Approved 


For Creek in Oregon | 


An application made by the City of 
Warrenton, Oreg., for authority to es- 
tablish pierhead and bulkhead lines in 
Skipanon Creek, has just been approved 
by the Assistant Secretary of War, Col. 
Hanford MacNider. 


the following statement relating to the 
application: 

The Assistant Secretary of War, Col. 
Hanford MacNider, has approved the fol- 
lowing: 

Application made by the Port of As- 
toria and the City of Warrenton, Oreg., 
for the establishment of combined pier- 
head and bulkhead lines in Skipanon 
Creek from Columbia River to the City 
of Warrenton and the cancellation of the 
old lines across the mouth of Skipanon 
Creek in Columbia River established by 
the Assistant Secretary of War, October 
30, 1918. 


Porto Rico Increases 
Excise Tax on Gasoline 


Porto Rico has increased the excise tax 
on gasoline, the Department of Com- 
merce *has just announced, based upon 
a report from the Assistant Trade Com- 
missioner, J. R. McKey, at San Juan, 
P. R. The full text of the announcement 
follows: 

The act providing for an excise tax 
of 2 cents per gallon on gasoline in 
Porto Rico, effective from July 1, 1925, 
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Customs Decisions 
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| Embroidery Sets 


And Noise Makers 
Dutied at Toy Rate 


China Tea Sets Assessed 60 
Per Cent Duty; Protest 
Upheld on Grapes 
in Barrels. 


New York, June 27.—Noisemakers in 
the form of wooden whistles or squeak- 
ers, tin horns with bell attachments and 
certain items described as “embroidery 
sets,” were the subject of a decision 
handed down by the United States Cus- 
toms Court in favor of the Government. 

All of these items, Judge Sullivan 
finds, were properly classified under 
paragraph 1414 as toys, with duty at 
the rate of 70 per cent ad valorem. They 
were imported by the Ely Walker Dry 
Goods Company, of St. Louis. 

Various claims were made for lower 
rates of duty, all of which are denied. 
As to the embroidery sets it was claimed 
that they were used by children to learn 
to embroider. 

“There is absolutely nothing in the 
record,” Judge Sullivan writes, “to in- 
dicate that this merchandise is reason- 
ably fitted for other purposes than the 
amusement of children.” (Protests. Nos. 
107052-G, etc.). 


Duty Fixed on Tea Sets. 


Certain tea sets of china, imported by 
George Borgfeldt & Company, were 
taxed on entry at 70 per cent ad valorem, 
under paragraph 212 of the Tariff Act 
of 1922. This rate was based upon the 
assumption that these sets were painted, 
colored or tinted. 

In opposing this rate, the importers 
introduced evidence to prove that the 
sets in quetsion were composed of 
plain white china or porcelain and 
therefore only dutiable at 60 per cent, 
under another provision in said para- 
graph 212. 

Judge Young finds that this claim was 
well supported and instructs the col- 
lector to reliquidate the entry at the 60 
per cent rate. (Protest Nos. 188281-G- 
30939-26). , 

Protest on Grapes Upheld. 

Certain grapes in barrels imported by 
Carbone & Company, the Rietmann Pil- 
cer Company and John Aquino, were as- 
sessed at 35 per cent ad valorem under 
paragraph 749, Act of 1922, as fruit in 
its own juice. The’ importers contended 
for duty at 25 cents per cubic foot of 
the capacity of the barrels under para- 
graph 742. 

In supporting this claim, Judge Waite 
held that the contention was “well 
founded.” (Protests Nos. 188385-G- 
35032-26, etc.). 


Four Canadian Firms 
In Packing Merger 


| Expected to Exert Steadying In- 
Screening. of Wards at Mare | 


fluence on Trade; Assets of 
About $16,000,000. 


The merger of four large Canadian 


| meat packing concerns is reported by J. 
| Bartlett Richards, American Assistant 
; Trade Commissioner 


at Toronto in a 
statement just made public by the De- 
partment of Commerce. 
The full text of the statement follows: 
Four of the most important meat 
packing companies in Eastern Canada 
have combined recently to form a new 


is expected in Canada to exert a steady- 
ing influence on the packing house trade. 

The companies participating in the 
merger are the Harris Abattoir Com- 
pany Limited, Gunn’s Limited, the Cana- 
dian Packing Company Limited and 
William Davies Company Limited. 

The new company will have an author- 


| ized capital of $10,000,000 of 7 per cent 


cumulative preferred stock, of which $6,- 
750,000 will be issued, and 200,000 shares 
of common stock without par value. 

It is said in Canada that the new com- 
pany will start with total assets of 
about $16,000,000 including fixed assets 
and net liquid assets. 

It is expected in Canada that the new 
company, whose production is estimated 
to constitute over 50 per cent of the 
production in the East, will cooperate 
with some of the other packers in elimi- 
nating reported destructive buying com- 
petition. 


China Increases Surtax 
On Sales of Cigarettes 


China has increased the surtax on 
cigarettes, the Department of Commerce 


| has just announced, based upon. cable 
The Department of War made public | a - 


advices from Julian Arnold, Commercial 
Attache at Shanghai. 

The announcement in full text follows: 

The surtax on cigarettes in Chekiang 
Province has been increased from 20 per 
cent ad valorem to 40 per cent ad valo- 
rem pending the organization of a sales 
monopoly in that province. Effective 
June 1, 1927, the surtax on cigarettes in 
Canton was increased from 20 per cent 
ad valorem to 50 per cent ad valorem. It 
is also believed probable in China that 
a surtax of 50 per cent ad valorem will 
be imposed on cigarettes in Kiangsu 
Province, as a movement is apparently 
on foot to institute a sales monopoly in 
this and other provinces. 
has been amended recently to increase 
the tax to 4 cents per gallon. 

A: further amendment which awaits 
the approval of the Governor, proposes 
a tax of 2 cents per gallon on lubricat- 
ing oils and greases, the new tax to be 
computed at 8 pounds to the gallon, mak- 
ing the tax one-fourth cent per pound. 
Petroleum products other than gasoline 
and lubricating oils and greases, being 
exempted from excise tax, will be sub- 
ject to the 2 per cent ad valorem sales 
tax, ; ; 





ca” 10 
Patents 


Repair of Patented 
Part of Machinery 
Called Infringement 


District Court Finds Action 
Amounted to Reconstruc- 
tion on Part of 
Purchaser. 


AND R. RESEARCH CORPORATION, 
PLAINTIFF, V. Write, INc. No. 584. 
In Equity; District Court, DISTRICT 
OF DELAWARE. 

The reconstruction of a subcombina- 
tion structure of patent, which recon- 
struction was also a repairing of the 
machine as a whole, was held herein to 
amount to an infringement by the pur- 
chaser, the defendant being the pur- 
chaser of the machine and there being 
claims to the machine as well as claims 
to the subcombination in the same 
patent. 

The full text of the opinion of Judge 
Morris follows: 

By rewinding the worn equalizing bar, 
the wearing part of its patented machine 
for coating carbon and other papers, 
Write, Inc., the defendant, asserts that 
it merely exercised a well established 
legal right to repair, but the plaintiff, 
C. & R. Research Corporation, contends 
that thereby the defendant reconstructed 
the bar and, consequently, infringed 
claims 19 to 23 inclusive of patent No. 
1043021 owned by the plaintiff. The 
equalizing bar is that part of the ma- 
chine which lays smoothly the coating 
material upon the paper. It consists of 
a circular metal rod 2 or 3. feet long 
and a quarter of an inch or so in diam- 
eter, having a fine wire wrapped helically 
around it from one end to the other. 


Cc. 


New. the machine costs about $2,800, and 


the bar at most not over $5 or $6. 


Bar Covered by Claims. 
Some of the claims of the patent are 


directed to the machine, of which the bar | 


is an element, afs a whole. Others cover 
the bar only. Thus, claim 19 calls for: 
“A paper coating machine, comprising 
a coating roll, and an equalizing bar co- 
operative therewith, comp¢sed of a cir- 


cular rod having a finely threaded peri- | 


” 


phery,” while claim 23 reads: 


“In a paper coating machine, an equal- | 


izing bar of small diameter, there being 
a fine capillary fissure extending helically 


around said bar from one end thereof to | 


the other, said fissure being made by 
wrapping said bar helically with fine 
wire from one end to the other.” 

The joinder of such claims is legally 
permissible. National M. Casting Co. v. 
American Steel Foundries, 182 Fed. 636, 
639. No substantial question is here 
raised as to their validity. 

Where a machine is patented as a 
whole one who acquires, as by purchase, 
the right to use but not the right to 
construct it may, so long as the identity 
of the machine is not destroyed, make 
repairs or replace the worn out parts, 
particularly the quickly wearing parts 
without which, notwithstanding the sub- 
stantial character of the machine as a 
whole, it would be useless to the pur- 
chaser for more than a very limited time. 
Wilson v. Simpson, 9 How. 109. Chaffee 
v. Boston Belting Co., 22 How. 217. F. 
F. Slocomb Co. v. 


on opinion of Judge Bradford, 250 Fed. 
1021. 


chine. Substantial reconstruction is suffi- 
cient to make the act one of rebuilding 


instead of repair or replacement. Good- | 
year Shoe Machinery Co. v. Jackson, 112 | 
ikewise the sub- | 


Fed. 146 (C. C. A. 1). 
stitution of the vital and distinctively 
new part of the combination, if the whole 


invention resides substantially in such | 


the ma- 
Thomson-Houston Electric Co. v. 


part, is a reconstruction of 
chine. 


Kelsey Electric Railway Specialty Co., | 
Davis Electrical Works v. | 


75 Fed. 1005. 
Edison Electric Light Co., 60 Fed. 276 
(C. C. A. 1). Wagner Typewriter Co. v. 
F. S. Webster Co., 144 Fed. 405. 
lace v. Holmes, Fed. Cas. 17100. 

the «purchaser may not 
separately patened part 


Again, 
reconstruct a 
or 


such reconstruction would constitute a 
making of the thing covered by the sep- 
arate patent notwithstanding it might 
properly be considered a 
viewed from the standpoint of the ma- 
chine as a whole. Aiken v. Manchester 
Print Works, Fed. Cas. 113. Gottfried 
v. Conrad Seipp Brewing Co., 8 Fed. 322 
Shickle, Harrison & Howard I. Co. v. 
St. Louis Car Coupler Co., 77 Fed. 739, 
740 (C. C. A. 8). National Malleable 
Casting Co. v. American Steel Foun- 
dries, 182 Fed. 626. Morgan Envelope 
Co. v. Albany, 152 U. S. 500. 
Rewinding Called Reconstruction. 

Tested by these principles the re- 
winding of the equalizer bar, the wire 
upon which has been worn out, consti- 
tutes, I think, a reconstruction and not 
a repair of the patented bar. Uncom- 
bined, viewed from the standpoint of the 
patent in suit, the bar is nothing and 
the wire is nothing. The invention, and 
the whole of it, of the equalizer bar 
claims resides in combining the two as 
set out in the specification. Rewinding, 
as I view it, is as full and complete a 
making of the equalizer bar as is the 
original winding. 

The defendant takes the position that 
the cases prohibiting the reconstruction 
of a separately patented element are not 
pertinent to the issue of infringement of 
claim 19 covering not the bar alone but 
the machine in that the bar is not pro- 
tected by a patent separate and apart 
from that covering the machine but only 
by separate claims in the machine pat- 
ent. Since each claim is considered in 
law an independent patent, the essence 
of this objection lies, as I see it, not so 
much in the fact that the bar is covered 
by separate claims in the machine patent 
as in the fact that the owner of the 
patent monopoly to the bar is and at all 
témes has been the owner of the patent 


(ixpex” 


A. C. Layman Mach. | 
Co., 227 Fed. 94, affirmed (C. C. A. 8) | 


This rule does not, however, au- | 
thorize, under the pretext of repairs, a | 
reconstretion or rebuilding of the ma- | 


Wal- | 


element of | 
the machine without the consent of the | 
owner of the patent for such part, for | 


repair when | 


DoS. | 
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Steamship Company Absolved of Blame 
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Pencils 


For Bringing Deportable Alien to America 


Concern Found to Have Acted in Good Faith in Trans- 
porting Italian Who Had Visa on Passport. 


COMPAGNIE FRANCAISE DE NAVIGATION 
A VAPEUR, PLAINTIFF IN ERROR, V. 
Pump ELTING, COLLECTOR oF CUs- 
ToMS, Port oF New York. No. 287. 
Circurr Court OF APPEALS, 2ND 
CIRCUIT. 

The plaintiff in error brought an alien 
from Italy to the United States. The 
alien claimed exemption from the quota. 
His passport had ben viseed by an Amer- 
ican consul.. The court held that the 
transportation company was not liable 
to fine although the claim of the alien 
to readmission was subsequently denied 
and deportation was ordered. 

Writ of error to the District Court for 
the Southern District of New York, to 


review a judgment entered upon a ver- | 


dict directed in favor of the defendant 
in error. 

Wood, Molly & France for plaintiff in 
error; Emory R. Buckner and John M. 
Ryan for defendant in error. 

Before Manton and Swan, Circuit 
Judges, and Campbell, District Judge. 
Judge Swan delivered the opinion of the 
court. The full text follows: 

The plaintiff steamship company 
brought to the port of New York in 
June, 1923, an alien of Italian national- 
ity, who claimed to be returning from 
a temporary visit abroad to an unre- 
linquished American domicile. The 
American consul at Naples, the port of 


| to quota for Italy, returning to domicile 
in United States.” The quota for Italy 
had ben filled, and the immigration offi- 





York, denied the alien’s claim to read- 





embarkation, had affixed a visa to his 
passport and noted thereon, “Exemption | 


Visit Abroad—A ‘temporary * visit 
abroad’ as contemplated by the second 
proviso to subdivision (d) of section 2 
of the act, shall be construed to mean 
an absence in any foreign country (with- 
out relinquishment of domicile) not ex- 
ceeding six months in duration. An 
alien who remains abroad in excess of 
six months shall be presumed to have 
abandoned his domicile in the United 
States. However, such presumption may 
be overcome by the production of evi- 
dence to the contrary, satisfactory to the 
appropriate immigration officer.” 

The contention of the plaintiff is that 
the alien was given by said regulation 
the privilege of presenting evidence to 
overcome the presumption of abandon- 
ment of his United States domicile; that 
since there were no immigration officials 
in Naples in the years 1921-1923, such 
evidence could only be presented to an 
immigration official after the alien had 
arrived in this country (as is stated in 
the letter of the Commissioner of Im- 
migration which appears in the record), 
and hence he was entitled to come to a 


port of the United States for the pur- 


pose of presenting such evidence, and 
that consequently the plaintiff had the 
privilege of bringing him, without in- 
curring the penalty provided by section 6 
of the act (Comp. St. section 428914dd). 

We think this position is well taken. 
To hold that the transportation com- 
pany acts at its peril in bringing an 


; alien who claims to be exempt from the 
; quota would be a practical denial to the 


cials, after a hearing at the port of New | 
} on such terms. 


mission and ordered his deportation. His | 


testimony was that he had resided here 
from March, 1920, to November, 1921, 
| had then returned to Italy to bring his 


family, but had been unable to do so on | 


account of his child’s illness. The Secre- 
tary of Labor notified the plaintiff of its 
| liability to a fine, and declined to remit 
| the same. The fine was paid under pro- 


test to the defendant, in October, 19235, ! 


| and this suit was forthwith instituted 
to recover it. 
Amended Law Quoted. 

The fine was imposed under the pro- 
visions of section 6 of the Act of May, 
1921, as amended by Act approved May 
11, 1922. Section 6 provided: 

“That it shall be unlawful for any 
| person, including any transportation 
| company * * * to bring to the United 

States * * * any alien not admissible 

under the terms of this act or regula- 

tions made thereunder, and if it appears 
to the satisfaction of the Secretary of 

Labor that any alien has been so brought, 

such person or _ transportation com- 

pany * * shall pay to the collector 
of customs of the customs district in 
which the port of arrival is located the 
sum of $200 for each alien so brought. 
* Such fine shall not be remitted 
or refunded unless it appears 
satisfaction of the Secretary of Labor 
that such inadmissibility was not known 
| to, and could not have been ascertained 
by the exercise of reasonable diligence 
by, such person, or the owner * * * of 
the vessel, prior to the departure of the 
vessel. * * *” 42 Stat. 540. 
Admissibility as an exception to the 


* 


* * 


quota was claimed by the alien under | 


section 2 (d) of the aforesaid act (Comp. 
St. section 42893£a) and the regulations 


terial provisions reading as follows: 

Section 2 (d): “* * * Provided fur- 
porary visit abroad, * * * may, if other- 
wise admissible, be admitted notwith- 
| standing [the exhaustion of the quota].” 

‘Temporary Visits’ Defined. 

Regulations, section 2, sudb. (a):~ 
| “Aliens Returning from a Temporary 
monopoly to the machine and that by a 
sale of the machine he conferred upon 
the purchases an implied right to repair 
the machine which overrides his patent 
monopoly for the bar. This contention 
| presupposes, I think, that even though 





alien of the privilege of presenting his 
evidence. No company would bring him 
To hold that the com- 
pany must investigate the merits of the 
alien’s claim, and is privileged to bring 
only such aliens as it thinks ought to be 
admitted, is to make it, rather than the 
immigration officials, pass upon the 


| alien’s claim, which is not the privilege 


granted the alien by the regulation. 
Good Faith Shown. 


That the company acted in the utmost 
good faith in bringing over an alien 
claiming exemption from the quota can- 
not be doubted in view of the consul’s 
visa. The visa proves that, although it 
could have no effect upon the alien’s 
rights, as was held in United States ex 
rel. Spinosa v. Curran (D. C.) 4 F. (2d) 
613, affirmed 4 F. (2d) 614 (C. C. A. 2). 


| The plaintiff could not have known at 


the port of embarkation that the alien 
was inadmissible, for this fact could be 
established only after a hearing by im- 
migration officials. Diligent inquiry 


| would have disclosed merely the facts | 
; Which the alien submitted at his hearing, 


to the | 


and the sufficiency of those facts had to 
be passed upon by the immigration offi- 
cials at such hearing before the alien’s 
admissibility could be ascertained. * 

The defendant’s argument that the 
company should have ascertained by let- 
ter or cable how the department would 


| kave ruled upon the alien’s case over- 
| looks the Commissioner’s statement that 
| “this question can be decided only by 


| 


promulgated pursuant thereto, the ma- ; 


the immigration officers after the alien’s 
arrival in this country.” 

Their ruling was conclusive as to his 
inadmissibility. It would have been 
equally conclusive, had they held him ad- 
missible on the testimony he gave at the 
hearing. The then effective regulations 
accorded him the privilege of coming to 
give such testimony. It can scarcely 
be supposed that Congress intended to 


| penalize a vessel owner for transporting 


ther, that aliens returning from a tem- | 
| purpose. 


| 


the rewinding constitutes a reconstruc- | 


a recon- 
This un- 
to be 


and not 
machine. 
I believe 


theless repair 
struction of the 
derlying contention 
| sound for the specification makes 
clear that the novelty of the ma- 
| chine as a whole is not to be found en- 
tirely in the bar. 
to sustain the 
| defendant it is essential that there be 


a 


owners of the machine to make the sep- 
arately patented parts to repair the ma- 
| chine as a whole. I think such license 
cannot be inferred from a mere sale. 
Machine Acquired at Sale. 
The foregoing conclusion is arrived at 
upon the assumption that the title to the 


was in the defendant. But the evidence 
discloses that the machine and bars were 
| acquired by the defendant at a public 
| sale of the assets of a bankrupt. The 
evidence likewise is that the machine 
was purchased by the bankrupt outright 
from a licensee of the owner of the 
patent but the equalizer bars were ob- 
tained by the bankrupt under a special 


be returned to him for rewinding at a 
specified cost. The defendant acquired, 
as I view it, no greater title to the 
bars and machine than the bankrupt had. 
Consequently, the defendant was without 
the right of ownership of the bars upon 
which is based the doctrine of the right 
to repair. 

I am of the opinion that claims 20 and 
22, which seem to be directed to a bar 
constructed otherwise than by winding a 
wire helically about a rod, and claim 19 
have not been infringed but that claims 
21 and 23 have been infringed by the 
defendant. * 


| 
\ _. May 4, 1927 





tion, not a repair, of the bar it never- | 


Nevertheless, in order | 
main contention of the | 


found in the mere sale of the machine | 
by the patentee an implied license run- | 
ning to the purchaser and subsequent | 


equalizer bars rewound by the defendant | 


agreement specifying that the title to | 
the bars should remain in the seller of ! 
the machine and that the bars should | 


such 
The purpose is not to be im- 
putegl, in the absence of plain language, 
to penalize an act innocent of intentional 
wrong. Cunard S. S. Co. v. Stranahan 
(C. C.) 134 F. 318. We think that the 
statute did not authorize the imposition 
of the penalty under the circumstances 
presented by this record. Having been 
paid under duress, it is recoverable. W. 
& C. T. Jones S. S. Corpn. v. Hamilton 
(D. C.) 255 F. 799. 

The judgment is therefore reversed, 
and the cause remanded, with direction 
to enter judgment for the plaintiff. 

May 9, 1927. 


an alien privileged to come for 


Patent Suits Filed 


NOTICE of filing in any court of 
~~ the United States of actions, 
suits or proceedings arising under 
the patent laws, as required by R. 
S. Sec. 4921, as amended Feb. 18, 
1922, c. 58, Sec. 8, 42 Stat. 392; 
Comp. St. Sec. 9467, appear in this 
column currently. The number at 
beginning of each paragraph indi- 
cates number of patents involved. 
Abbreviations: D.C. N. D. (S. D., 
E. D. W. D.—)—District Court, 
Northern Division); C. C. A.—Cir- 
cuit Court of Appeals; Ct. Clms.— 
U. S. Court of Claims. See United 
States Daily Law Digest for court 
decisions in patent cases. 


Re. 14667. (See 1307734.) 

Re. 15482, EK, Crouse, Gasoline dispensing 
device, appeal filed May 6, 1927, 8th Cir. 
(St. Louis), Doc. 7612, The Wichita Visible 
Gasoline Pump Co. et al. v. The Clear 
Vision Pump Co. Decree reversed, bill dis- 
missed, May 6, 1927. 

T. M. 79317. (See 1052203.) 

T. M. 218370. (See 1052203.) 

Des. 72164, Des. 72165, Des. 72166, Des. 
722221, S. N. Mallouk, Lace table cover, Des. 
72227, Des. 722228, Des. 72229, Des. 72230, 


| Des. 72231, Des. 72232, Des. 72233, Des. 72234, 


| 


Same, Lace cover, Des. 72219, Same, Lace 
doily, Des. 72167, Des. 72226, Des. 722268, 
Same, Lace tray cover, Des. 72169, Des. 
72170, Des. 72171, Des. 72173, Des. 72174, 
Des. 72175, Des. 722220, Des. 72222, Des. 
72223, Des. 72225, Same, Lace mat, Des. 
72168, Des. 72168, Des. 72224, Des. 72235, 
Des. 72269, Des. 72270, Des. 72271, Des. 
72272, Same, Lace scarf, filed April 29, 1927, 
D. C., S. D. N. Y., Doe, E 41-238, S. N. Mal- 
louk v. G. J. Mabarek et al. (Mabarak 
Bros.). Consent decree, sustaining patents, 
and granting injunction, May 20, 1927. 
Des. 72165, 72166, 72167, 72168, 72169, 
72470, 72171, 72173, 72174, 72176, 72219, 
72220, 7 72222, 72223 92225. 
7 72231, 

3 72269, 


2, 72233, 72234, 72235, : 
42270, 72271, 72272, ' (See Des. 7164.) 


Machinery 


Engines 


ee es te et 


Present Application 
Was Not Disclosed 


In Earlier Patents 


Priority Denied Where Party 
Could Not Show That 
Claims Were Included 
In Prior Invention. 


Muir v. MALLORY, APPELLEE, No. 1916; 
Court OF APPEALS, DISTRICT OF Co- 
LU MRIA. 

Where the appellant’s counts were 
narrowly construed in view of prior art, 
the court held such structure upon 
which limited claims were based was not 
disclosed in patentee’s earlier filed ap- 
plication and not being able to rely on 
these earlier filed applications the appel- 
lant cannot prevail. 

Cc. L. Sturtevant, of Washington, for 
appellant; J. E. Hubbell, of New York, 
for appellee. 


Cooling System for 


Engines Involved 

The full text of the opinion of Judge 
Van Orsdel follows: 

This appeal is from a decision of the 
Commissioner of Patents in an inter- 
ference proceeding awarding priority 
of invention to appellee Mallory on an 
invention set forth in the following 
counts: ; 

“7. In a cooling system for internal 
combustion engines, a jacket, a radiator 
normally acting as a condenser con- 
nected to the jacket, a reservoir con- 
nected to the radiator and placed at a 
lower level than the radiator so the rad- 
iator will empty automatically into the 


reservoir when the engine stops, and | 


means for lifting the cooling fluid from 
the reservoir when the engine is running. 

“2. In a cooling system for internal 
combustion engines, a circuit comprising 
a jacket, a radiator normally acting as 
a condenser, a reservoir for cooling 
liquid at a low point in the system, a 
pump having a suction drawing cooling 
fluid from the radiator and from the 
reservoir and delivering it in the direc- 
tion of the jacket. 

“4, In a cooling system for internal 
combustion engines, a circuit for cool- 


ing fluid, comprising a jacket, a radiator | 


normally acting as a condenser, means 
for maintaining an excess supply of 
cooling liquid, which said means serves 
to drain the radiator, causing the con? 
denser : 
engine is running, and serving to empty 
it of liquid when the engine is idle.” 


Appealed for 
Commissioner’s Decision 

This interference is between a patent 
granted to appellant Muir July 13, 1920, 
on an application filed July 15, 1919, 
and the application of appellee Mallory, 
filed April 15, 1919. 

The interference was originally de- 
clared on four couonts on which thé Ex- 
aminer if Interferences awarded pri- 
ority to the party Mallory. On appeal, 


the Board of Examiners-in-Chief held | 


all the counts unpatentable, and recom- 
mended to the Commissioner the disso- 
lution of the interference without judg- 


| ment of priority. 


On hearing, the Commissioner held 
count three unpatentable, and dissolved 
the interference as to that count, re- 
manding the case to the Board for de- 
termination of priority on the other 
counts. The Board accordingly re- 
versed the Examiner of Interferences, 
and awarded priority to the party Muir. 
The decision of the Board was reversed 
by the Commissioner, from whose de- 
cision the present appeal was taken. 

The invention in issue is described by 
the Commissioner in his opinion as fol- 
lows: “‘The invention relates to a cool- 
ing system for automobile engines in 
which the heat generated by the engine 
causes the cooling liquid to vaporize, 
the vapor being condensed in the auto- 
mobile radiator. 


Device Must 


Provide for Water 

“It is well known that in such de- 
vices there must be provision for adding 
water from time to time to the circu- 
lating system. A method commonly 
adopted and employed by both parties 
to this interference is to provide a res- 
ervoir which will hold an excess of wa- 
ter so that there always will be more 
than sufficient water to fill the circu- 
lating system to the extent necessary 
for operation. That is old. 

“The parties here point out that in 
such a system it is desirable to drain 
the radiator when the system is out of 
operation. They both do this and that 
is old in the art. The parties here both 
point out that in their specific system 
the radiator is drained into the reser- 
voir which holds the supplemental or 
excess supply of water, and the sub- 
stance of the present invention lies in 
providing such a reservoir for holding 
the excess supply of water at a point 
below the radiator, so that the radiator 
may drain into it.” 


Claim Take from 
Junior Patent 


The claims in issue were taken from 
a patent that had been issued to the 
party Muir, in which he is junior to the 
application of the party Mallory. It is 
contended, however, by Muir that the 
counts in issue apply to the structures 
of two earlier patents issued to him, 
and that he should be allowed the date 
of the applications for these patents, 
December 24, 1917, and June 14, 1918, 
which are prior to any date alleged by 
Mallory. It was upon this theory that 
the Board of Examiners-in-Chief 
awarded priority to Muir. 

While the present claims, copied from 
an outstanding patent, must be given a 
broad interpretation, they must bear the 
test of reading clearly on the later Muir 
patent in order to, if possible, avoid 
the prior art. 

The Muir patent provides for a drain- 


ing of the radiator into the reservoir | Commissioner, “if there were such ca- | 
when the engine is not running. _As | pacity in the bottom of the radiator, 





action of the latter when the | 
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Cowin and Co. (Circuit Court of Appeals, 8th Circuit.)—Yearly Index Page 


1213, Col. 1 (Volume II.) 


ELEGRAPHS: Operation: Persons Entitled to Damages.—Where plaintiff 

and others were about to submit bids for construction of building and due 
to error of telegraph company telegram stating purported bid of plaintiff was 
lower than bid stated in message delivered to telegraph company and plain- 
tiff performed according to lower bid and seeks to hold telegraph company for 
difference, held: Plaintiff was not bound by terms of bid as erroneously stated 
and therefore recovery denied.—Western Union Telegraph Co. v. Cowin and 
Co. (Circuit Court of Appeals, 8th Circuit.)—Yearly Index Page 1213, Col. 1 


(Volume II.) 


Patents 


PATENTS: Interference: Interpretation of Counts.—Where a party who is 

patentee, in order to establish priority, relies on two earlier patents issued 
to him, the filing dates of these patents being prior to any date alleged by his 
adversary, held: While counts copied from patent in issue must be given broad 
interpretation, they must bear test of reading on patent from which they were 
taken in such manner as to avoid prior art, and since disclosure of such a con- 
struction of counts in view of prior art was not found in earlier references 
patentee failed to establish priority—Muir v. Mallory (Court of Appeals, 
District of Columbia.) —Yearly Index Page 1212, Col. 4 (Volume II.) 


P 


ATENTS: Infringement: Repair and Reconstruction: Broad and Sub-com- 
bination Claims on Same Patent.—Where there are claims to machine and 


claims to sub-combinations of parts of machine and defendant, the purchaser 
thereof practically replaces sub-combination, defendant’s contention that he 
has an implied right to repair machine although repair is reconstruction of 
structure upon which sub-combination claims based is not sound, since each 
claim is considered in law as an independent patent and by mere sale of 
machine there is not an implied license running to purchaser to make separately 
patented part in order to repair machine as a whole.—C. and R. Research Co. 
v. Write Inc. (District Court, District of Delaware, Patent 1043021.)—Yearly 


Index Page 1212, Col. 1 (Volume II.) 


PATENTS: Infringement: Doctrine Of Right To Repair: Based on Owner- 
; ship.—Where patent sued on includes claims to machine as whole and 
' specific claims to bars in machine, and contract between vendee of machine and 

licensee manufacturing machine under patent provides that title be retained by 

licensee for rewinding purposes, held: That vendee was without ownership of 
bars upon which the doctrine of right to repair is based.—C. and R. Research 

Co. v. Write Inc. (District Court, District of Delaware, Patent 1043021.)— 

Yearly Index Page 1212, Col. 1 (Volume II.) 


PATENTS: Infringement: Reasonable Royalty Defined.—A reasonable royalty 

is that amount which a reasonable man, who wished to go into business 
in the hope of procuring a reasonable profit, would be willing to pay for 
license under patent in question.—Automatic Pencil Sharpener Co. v. Boston 
Specialty Corp. (District Court, Southern District of New York, Patents 
819104 and 839806.)—Yearly Index Page 1212, Col. 7 (Volume II.) 


PATENTS: Infringement: Reasonable Royalty.—Since the determination of 

a reasonable royalty basis necessarily involves the allowance to defendant 
of at least a fair chance to realize reasonable profit, there can be no recovery 
of damage upon that basis if the proofs disclose that payment of any royalty 
at all would have been quite unreasonable, or in nature of gratuity.—Auto- 
matie Pencil Sharpener Co. v. Boston Specialty Corp. (District Court, Southern 
District of New York, Patents 819104 and 839806.)—Yearly Index Page 1212, 


Col. 7 (Volume II.) 


ATENTS: Injunction Against Public Service Corporation —When the show- 

ing in a patent case (Patent 1307317) is such as to justify preliminary in- 
junction, but the defendant is a public service corporation operatisg subways, 
the avoidance of unnecessary inconvenience to traveling public constitutes cause 
for refusal of temporary injunction if defendant gives bond to protect plain- 
tiff, with leave to plaintiff to apply for further relief if defendant unreason- 
ably delays trial—Perey v. New York Rapid Transit Corporation (District 
Court, Eastern District of New York.)—Yearly Index Page 1213, Col. 5 (Volume 


II.) 


—— 


eGVuV=NVN{NM"=e606o0€="_—0(0@~@qpu0 eee 


stated in count 4, it calls for “means 
for maintaining an excess supply of 
cooling liquid, which said means serves 
to drain the radiator. That is substan- 
tially the same element or me@ns set 
forth in count 1, as a “reservoir con- 
nected to the radiator and placed at a 
lower level than the radiator, so that 
the radiator will empty automatically 
into the reservoir when the engine 
stops.” 


Reservoir Below 
Radiator 


As clearly pointed out in the deci- 
sions of the tribunals below, these 
counts read upon the Mallory device, 
which discloses that the bottom portion 
of his radiator is so constructed as to 
meet the requirement of a tank into 
which the excess liquid will drain from 
the radiator. 

There is no particular requirement in 
the counts as to the location of the 
tank, other than that it must be below 
-the radiator, and contain space large 
enough to receive an excess supply of 
water drained from the radiator. 


The case turns, therefore, upon the 
question of whether or not the counts 
read on the prior patents to Muir, on 
which he is forced to rely in order to 
establish priority. 


An examination of | 


provision of excess supply of water con- | 
sists in a tank or reservoir situated 


| 
= former patents discloses that the 


above the radiator and into which the 
radiator cannot possibly drain. 


Claims Not 


Applicable 


Indeed it is not suggested in the ap- 
plications for those patents that there is 
capacity at the bottom of the radiator 


to receive any drainage or excess sup- | 
ply of liquid, and, as suggested by the | 


the additional tanks 5 (shown in the 
earlier Muir patents) would be unnec- 
essary. 

From a careful examination of the 
whole case, we are convinced that the 
decision of the Commissioner is correct; 
that, Muir cannot attach his present ap- 
plication to the dates of the earlier pat- 
ents, and that accordingly Mallory must 
prevail. 

The decision of the Commissioner of 
Patents in affirmed. 

May 2, 1927. 
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States Dalt.y. 


Immigration 


Sees. 


Claims for Damages 
In Infringement Suit 


Rejected by Court 


a 


District Judge Agrees With 
Master Against Recovery 
on “Reasonable Roy- 
alty Basis.” 


AUTOMATIC PENCIL SHARPENER Co., 
PLAINTIFF, V. BOSTON SPECIALTY CorP. 
No. 15-67. District Court, SOUTHERN 
DISTRICT OF New York. 


Evidence in this suit for infringement 
was held not sufficient to justify recovery 
on the reasonable royalty basis. 

D. Anthony Usina, Hervey S. Knight 
and H. M. Huxley for plaintiff; E. Clark- 
son Seward for defendant. 

The full text of the opinion of Judge 
Thatcher follows: 


Suit for infringement of Webster Pat- 
ent No. 81904 and Baines Patent No, 
839806, both relating to pencil sharp- 
eners. On exceptions to master’s report. 

Defendant’s report, which plaintiff ac- 
cepts as true, shows a loss of about @ 
$6,000 for the entire period of infringe- 
ment. In some months there weg 
profits, which were more than absorp 
by losses in other months. But the plain- 
tiff has waived «recovery of profits. 
Actual loss of sales has not been shown, 
and the only question presented is 
whether plaintiff has made out a case 
for recovery of damages on the “rea- 
sonable royalty” basis, there being no 
proof of an established royalty. 


Master’s Report Affirmed. 


The learned master has considered the 
testimony and has concluded in a well 
reasoned report that there was no evi- 
dence to justify recovery on the “rea- 
sonable royalty” basis. In his report I 
fully concur. To justify recovery upon 
this basis the proofs must at least in- 
dicate some rational method by which 
the amount of the royalty may be fairly, 
if not exactly, determined—the inquiry 
in each case being, what would a rea- 
sonable man, who wished to go into the 
business in the hope of procuring a rea- 
sonable profit, be willing to pay for a 
license under the patent in question. 
(Merrell Soule Co. v. Powdered Milk 
Co., 7 Fed. 2d, 297; C. C. A. 2nd.) . In 
Metallic Rubber Tire Co. v. Hartford 
Rubber W. Co., 275 Fed. 315, C. C. A. 
2nd, a loss, and not a profit, resulted to 
the defendant from his infringement, 
and it was held that the reasonable 
royalty rule reaffirmed by the Supreme 
Court in Dowagiac Mfg. Co. v. Minnesota 
Plow Co., 235 U. S. 641, should not be 
applied and that under the circumstances 
presented by the record the payment of 
a royalty of even 1% per cent would 
be in the nature of a gratuity. No dou 
the decision in the Metallic Rubber Tix} 
Company case is necessarily confined to™% 
the circumstances there under considera. 
tion, but as I read the opinion there was 
much more reason for the allowance of 
damages upon the reasonable royalty 
basis in that case than there is for such 
an allowance in the case at bar. 


Precedents Cited. 


I am not unmindful of the fact that 
the measure of damage is the plain- 
tiff’s loss, not the defendant’s gain. 
(Coupe v. Royer, 155 U. S. 565, 582; 
Dowagiac Mfg. Co. v. Minnesota Plow 
Co., supra), and that consequently the 
mere fact that the defendant has not 
profited may not always defeat recovery 
under the rule in the Dowagiac case. 
(Austin Western Road Machine Co. v. 
Dise. G. & P. Co., 291 Fed. 301; United 
States Frumantum Co. v. Lauhoff, 216 
Fed. 610.) But since the determination 
of a reasonable royalty basis necessarily 
involves the allowance to the defendant 
of at least a fair chance to realize a 
reasonable profit, there can be no re- 
covery of damage upon that basis if 
the proofs disclose, as they do in this 
case, that the payment of any royalty 
at all would have been quite unreason- 
able, or “in the nature of a gratuity.” 
The claim that defendant’s profits were 
absorbed hy improvident expenditures 
charged to overhead is answered by the 
master’s comparison of the defendant’s 
with the plaintiff’s overhead during the 
year 1914, when conditions afforded a 
fair basis of comparison. From this 
comparison it appears that even upon 
plaintiff’s costs the defendant would 
have realized no profit from which a rea- 
sonable royalty could have been de- 
ducted. Upon the facts found degision 
is controlled by Metallic Rubber¥ Tire 
Co. v. Hartford Rubber W. Co., supra. 
The exceptions are overruled, and decree 
may be entered accordingly. 

May 5, 1927. 
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Communications 


Recovery on Erroneous Transmission of Telegram 
Denied Where Terms of Second Contract Governed 


Incorrect Wording 
Did Not Cause Loss 


Steel for Construction Work 
Was Purchased on Basis of 
New Contract. 


WESTERN UNION TELEGRAPH COMPANY, 
PLAINTIFF IN ERROR, V. COWIN AND 
Company, No. 7584; Circuit CourT OF 
APPEALS, EIGHTH CIRCUIT. . 
Plaintiff and others were about to sub- 

mit bids for the construction of a school 

building. Due to an error of the tele- 
graph company the telegram stating the 
purported bid of the plaintiff was lower 
than the bid as stated in the message de- 
livered to the telegraph company for 
transmission. This bid was accepted and 
plaintiff performed according to its 
terms. The plaintiff then sought to hold 
the telegraph company for the difference 
between the two bids, that is, the amount 
af the loss due to, the error. The court 
held that the plaintiff was not bound by 
tha: terms of the bid as erroneously 
hd and therefore denied recovery. 
Charles Burke Elliott (N. M, Coursole 
and Frank R. Stark on the brief) for 
plaintiff in error. Herbert T. Park sub- 
mitted brief for defendant in error. 
Before Lewis and Booth, Circuit 

Judges, and Phillips, District Judge. 
Judge Phillips delivered the opinion of 

the court, the text of which follows: 
Cowin and Company brought this ac- 

tion against the Western Union Tele- 
graph Company to recover for damages 
alleged to have been sustained as a re- 
sult in the transmission of a telegram. 


Telegram Was Delivered 
Incorrectly Worded 
The Pfeffer Construction Company was 


about to submit a bid, as the principal | 


contractor, for the construction of a 
school building at Duluth, Minn. Cowin 
and Company, desiring to bid as a sub- 
contractor for the furnishing of the steel 
to be used in such building, on February 
23, 1925, telephoned the following mes- 
sage to the Minneapolis office of the 
Telegraph Company for transmission to 
the Construction Company at Duluth, 
Minn. : 
“Feb. 23, 1925. 

“Our price reinforcing bars Denfeld 
twenty nine thousand one hundred dol- 
lars for A sixty-seven hundred thirty 
dollars for B and ten hundred fifty dol- 
lars for C including spacers. Cowin & 
Co., Inc.” 

The telegram as delivered to the Con- 
struction Company at Duluth read: 

“Qur price reinforcing bars Denfeld 

Ky five thousand one hundred for 

ag * *? 

The Construction Company, using the 
Cowin and Company bid in estimating 
its bid for the entire contract, submitted 
a bid on February 24, 1925, and was 
awarded the contract on that day. The 
Construction Company had no knowledge 
of the error in the telegram until about 
2 o’clock February 25,’ when it received 
through the mail from Cowin and Com- 
pany a written confirmation. Later, a 
contract was entered into between Cowin 
and Company and the Construction Com- 
pany by which the former agreed to fur- 
nish the steel for $25,600. 


Lower Court Awarded 


Judgment for Difference 

A written stipulation duly waiving 
trial by jury was filed and the cause 
came on for trial before the court. The 
court found that the actual cost to Cowin 
and Company of carrying out the con- 
tract with the Construction Company 
was $27,609.46, and that Cowin and Com- 
pany was entitled to recover the dif- 
ference between the contract price and 
that amount, or $2,009.46. Judgment was 
entered accordingly and the Telegraph 
Company has sued out a writ of error 
therefrom. 

Counsel for the Telegraph Company 
contend that such Company was an in- 
dependent principal and not the agent 
of Cowin and Company, and therefore 
that Cowin and Company was not bound 
by the terms of the erroneous telegram 
delivered to the Construction Company. 

There is an irreconcilable conflict 
in the authorities as to the liability 
of the sender in case of mistake 
in the transmission of an offer or 
accepigpuce by. telegram. The English 
and Cahadian cases hold that the Tele- 
graph Company is a special agent of 
limited authority; that it is only author- 
ized to transmit the message in the terms 
in which such message is delivered to it 
by the sender; and that in the event of 
erroneous transmission of an offer the 
sender is not bound by the message de- 
livered. Henkel v. Pape, L. R. 6, Exch. 7; 
Flynn v. Kelly, 12 Ont. L. R. 440; Lord 
Halsbury’s The Laws of England, Vol. 
27, p. 394. ; 

The early decisions in this country 
held that the Telegraph Company was 
the agent of the sender, and that the 
sender was bound by the terms of the 
telegram actually delivered. But the 
trend of the more recent cases is toward 
the adoption of the English rule. 


> 


arty American Cases 
Adopted Agency Doctrine 


The first American case squarely lay- 
ing down the rule that the telegraph 
company is the agent of the sender, and 
that the sender is bound by the tysrms of 
the message delivered, is Western Union 
Telegraph Co. v. Shotter, 71 Ga. 760, 
decided in 1883. In passing on the ques- 
tion, the court said: 

“Whether the telegraphic operator be 
the agent of the sender of a dispatch, 
so as to bind him, is a debatable ques- 
tion in the courts, the English authori- 
ties being to the effect that he is not; 

@ind the American mainly that he is. We 
agree with the American doctrine, at 
least to the extent that commercial 

xh prsactions being now conducted to so 
great an extent through the telegraph, a 





merchant would lose business and credit 
if he did not settle in accordance with 
the offer actually made, though by mis- 
take of the agency he used to convey it, 
and when he does so settle in good faith, 
and is induced to do so by the negligence 
of the telegraphic company, through its 
servants, that company should respond 
to him in damages, whether absolutely 
bound by his contract or not.” 

The next American case is Ayer v. 
Western Union Telegraph Co. (Me.) 10 
Atl. 495, decided in 1887. In passing on 
the question, the court, in the. latter 
case, said: 

“This raises the question whether the 
message written by the sender, and in- 
trusted to the telegraph company for 
transmission, or the message written out 
and delivered by the company to the re- 
ceiver at the other end of the line, as 
and for the message intended to be sent, 
is the better evidence of the rights of 
the receiver against the sender. The 
question is important and not easy of so- 
lution. 

“It would be hard that the negligence 
of the telegraph company, or an error in 
transmission resulting from uncontrolla- 
ble causes, should impose upon the inno- 
cent sender of a message a liability he 
never authorized nor contemplated. It 
would be equally hard that the innocent 
receiver, acting in good faith upon the 
message as received by him should 
through, such error lose all claim upon 
the sender. 

“If one, owning merchandise, write a 
message offering to sell at a certain 
price, it would seem unjust that the tele- 
graph company could bind him to sell at 
a less price, by making that error in 
the transmission. On the other hand, 
the receiver of the offer may in good 
faith, upon the strength of the telegram 
as received by him, have sold all the 
merchandise to arrive, perhaps at the 
same rate. It would seem unjust that 
he should have no claim for the mer- 
chandise. If an agent receives instruc- 
tions by telegraph from his principal, 
and in good faith acts upon them as ex- 
pressed in the message delivered him by 
the company, it would seem he ought to 
be held justified, though there were an 
error in the transmission.” 


Neither Opinion Predicated 
Upon Definite Legal Principle 


It will be noted that neither of these 
opinions predicates the conclusion 
reached upon any definite principle of 
law. 

In Des Are Mill v. Western Union Tel- 
egraph Co. (Ark.) 201 S. W. 273, decided 
in 1918, the Supreme Court of Arkansas 
adopted the rule announced in Ayer v. 
Telegraph Co., and Telegraph Co. v. 
Shotter, supra. 

In Hulme v. Lewis-Zuloski Mercantile 
Co.,; 149 S.. W. 781, the Texas Court of 
Civil Appeals held where a person tele- 
graphed a guaranty of payment for 
goods purchased, that the telegraph com- 
pany was the sender’s agent and the 
sender was bound according to the terms 
of the messat as transmitted, received 
and delivered to the addressee. 

In Price Brokerage Co. v. Chicago B. 
& Q. R. R. Co., 199 S. W. 732, the Kan- 
sas City Court of Appeals held that the 
telegraph company was the agent of the 
sender, and that the sender was bound 
by the terms of the telegrams actually 
delivered. See also Haubel Bros. v. Mill 
Co., 77 Mo. App. 672. 

The following cases also tend to sup- 
port the doctrine of agency, although 
they did not arise on the question of 
whether the sender was bound by the 
terms of an erroneous messag. Wilson 
v. Minnesota & Northwestern R.:Co., 31 
Minn. 481, 18 N. W. 291; Younker v. 
Western Union Telegraph Co. (Ia.) 125 
N. W. 577; Saveland v. Green, 40 Wisc. 
431; New York and Washington Print- 
ing Telegraph Co. v. Dryburg, 35 Pa. St. 
298; Sherrerd v. Western United Tele- 
graph Co. . . Vermont Central R. R. Co. 
graph Co... ., Wise. ... 1381 N. W. 341; 
N. W., 341; Durkee v. Vermont Central 
R. Co., 29 Vt. 128. 


1889 Case Held Telegraph 


Company Was Not Agent 

The first American case squarely an- 
nouncing the contrary view, is Pepper 
v. Western Union Telegraph Co., 87 
Tenn. 554, 11 S. W. 783, decided in 1889. 
In the course of its opinion, the court 
says: 

“The telegraph company is in no sense 
a private agent. It is clothed by the 
State with certain privileges; it is al- 
lowed to exercise the right of eminent 
domain. In exchange for such franchises 
it is onerated with certain duties, one of 
which is the ‘obligation to accept, and 
transmit over its wires, all messages 
delivered to it for that purpose. 

“The parties who resort to this in- 
strumentality have no other means of 
obtaining benefits or rapid communica- 
tion, which is the price of its existence. 
They have no opportunity and no power 
to supervise or direct the manner or 
means which the company use in the dis- 
charge of their duties to the public in the 
transmission of messages for particular 
individuals. They can only deliver to 
the company a legible copy of what they 
wish communicated, with no expectation 
that such paper is to be carried to the 
party addressed; and their connection 
with the company there and then ceases. 
They have contracted with the company 
to transmit the words of the message to 
the party addressed, through its own 
agents, and with its own means. 

“The party receiving the message 
knows that he is not obtaining any com- 
munication direct from the sender, but 
that he is receiving what the company 
has taken, and changed the form of, 
from the paper on which it was written, 
transmitted by electricity over the wires 
of the company, and reduced to writing 
at its destination by an agent of the 
company; and that it only represents 
what was written by the sender, in the 
event that there has been no imperfec- 
tion in the mechanism of the company, 
nor negligence in the servants of the 
company. 

“Knowing “the scope of the employ- 


, great his damage might be. 


Contractor Not Bound 
By Message Received 


Offerer Was Not Liable to Ful- 
fill an Offer Which he 
Did Not Intend. 


ment and the methods of transmission, 
the receiver should be held to know that 
the sender is bound by tho contents of the 
telegram as received oniy so far as it is 
a faithful reproduction of what it sent. 
He knows, furthermore, that if he acts 
on the telegram, and it should turn out 
to have been altered by the negligence 
or wrongful act of the company, the lat- 
ter is liable to him for such injury as 
he may sustain thereby. Ordinarily there 
is no relation of master and servant be- 
tween the sender of the telegram and 
the company. Where this relationship 
does not exist the principal is not respon- 
sible for the torts of the agent, and the 
negligent delivery of an altered message, 
when acted on by the receiver to his de- 
triment, is a tort for which the tele- 
graph company alone is responsible. 


Relation Said to Be That 
Of Independent Contractor 

“The company retaining exclusive 
control of the manner of performance, 
and of its own employes and instrumen- 
talities, the sender of the message being 
absolutely without voice in the matter, 
it seems to us that the position of the 
company to its employer is that of ‘in- 
dependent contractor’ as defined and 
understood in the well-settled class of 
cases where the employer is held to be 
not responsible for the negligence of 
the contractor in the performance of his 
work or undertaking. 

“The many and marked differences be- 
tween the employment of such compa- 
nies to transmit a dispatch and the em- 
ployment of a private person to deliver 
a verbal message, are so manifest that 
we cannot assume the liability of the 
sender in the first instance, from his 
conceded liability in the last for 
the negligence of the instrumental- 
ity employed. Such a holding not 
not only does violence to  well-set- 
tled principles of the law of agency, 
but may lead to the absolute ruin 
of the party employing this useful, and 
now necessary, public medium of rapid 
transmission of intelligence; so that 
every consideration of public policy 
would seem to point to a different re- 
sult, unless the courts find themselves 
constrained by the great weight of au- 
thority to uphold the contention here 
made.” 

The court then reviews the authorities 
and shows: that, with the exception of 
Telegraph Co. v. Shotter, no American 
case up to that time had directly ad- 
judged “that the sender of a telegram 
is bound to the receiver by the terms of 
the message as negligently altered by the 
company.” The Main case does not ap- 
pear to have been considered by the Ten- 
nessee court. 


Sender Not Bound by 


Erroneous Terms of Offer 

Since the decision by the Tennessee 
court, a number of jurisdictions in this 
country have adopted the rule, that the 
telegraph company in the transmission 
of a message is not the agent of the 
sender, but an independent contractor, a 
common carrier of intelligence for hire, 
that it owes a duty both to the sender 
and sendee for the breach of which either 
who suffers damage as a proximate re- 
sult thereof may recover in tort, and 
that the sender is not bound by the terms 
of an offer which through error of the 
telegraph company is different from the 
telegram delivered to it for transmission. 

The cases so holding are: Harper, et al. 
v. Western Union Telegraph Co. (S. C.), 
130 S. E. 119, 42 A. L, R. 286; Eureka 
Cotton Mills v, Western Union Telegraph 
Co., 88 S, Car. 498, 70 S. E. 1040; Wat- 
son v. Paschall, et al., 98 S. Car. 537, 77 
S. E. 291; Shingleur v. Western Union 
Teleg. Co., 72 Miss. 1030; 18 So. 425; 
McKee v. Western Union Teleg. Co., 158 
Ky. 143, 164 S. W. 348; Postal Teleg. 
Cable Co. v. Schaefer, et al., 110 Ky. 907, 
62 S. W..1119; Pegram v. Western Union 
Teleg. Co., 100 N. C. 28, 6 S.‘E. 770; 
Strong, et al. v. Western Union Teleg. 
Co., 18 Idaho 409, 109 Pac. 910; Harrison 
Co. v. Western Union Tel. Co., 3 Tex. 
App. Civ. Cas. (Willson) 67; Joynes v. 
Postal Teleg. Cable Co., 87 Pa. Super. Ct. 
63; Mechem on Agency (2 ed.) Sec, 413 
Gray, Comm. by Telegraph, Secs. 104, 
105. 

The case of Harper v. Teleg. Co., supra, 
is reported in 42 A. L, R. at p. 286. To 
it is appended an annotation upon the 
precise question here presented. The 
authors of A. L. R. say: “What has been 
said by many text writers to be the 
prevailing view is that the sender of a 
telegram makes the telegraph company 
his agent to transmit it, and is bound 
by the terms of the message as it is de- 
livered, regardless of errors in trans- 
mission. But this view has been main- 
tained largely by the citation of cases 
holding for other purposes that the tele- 
graph company is the agent of the 
sender, and it is believed that the weight 
of authority is in favor of the contrary 
view.” 

Charged With Liabilities 
Of a Common Carrier 

After reviewing many of the cases last 
above cited, the court in Eureka Cotton 
Mills v. Western Union Tel. Co., supra, 
said: 

“The rule laid down in these cases 
seems to be the true rule, and should be 
adopted in justice to both the sender and 
addressee of a message. Should the 
telegraph company be held strictly the 
agent of the sender, then the addressee 
could never have a cause ‘of action 
against the telegraph company, however 
His only 
remedy would be against the principal. 
the sender of the message, and not 


against the agent. The sender would be 
forced to make good the loss sustained 
by the addressee, and in turn reimburse 
himself by a claim or action for dam- 
ages against his agent, the telegraph 
company. 

“Neither dots it seem just that the 
sender should be bound by a contract 
into which he never intended to enter, 
or to comply with an offer he in fact 
has never made, simply because he used 
the telegraph as a means of communi- 
cation, when the telegraph company is 
universally used for such purposes in 
the business world, and enjoys all the 
privileges, and is charged by law with 
all the liabilities of a common carrier. 

“On the other hand, should the court 
adopt the view that the telegraph com- 
pany is not the agent of either party, 
but an independent contractor, either 
party who is injured by its negligence ha® 
a right of action in tort against the tele- 
graph company for whatever damages 
flow from such negligence. 

“Neither party should be bound by a 
message erroneously transmitted, for the 
sender has never authorized such a mes- 
sage to be sent. It is a mistake, and no 
contract arises. The sender, with notice 
of the error, should refuse to comply 
with the terms of the message, and, if 
the addressee has acted upon the mes- 
sage, and thereby sustains loss, he has 
his remedy against the telegraph com- 
pany, the wrongdoer.” 


Telegraph Company Is 
Public Service Cor poration 

The telegraph company is a_ public 
service corporation. Its rates, rules and 
practices are regulated and fixed by law. 
It is required to accept and transmit on 
payment of the proper tolls all messages 
tendered in compliance with the rules. 
It is under legal obligation to serve the 
public without discrimination as to per- 
sons, rates or practices. 

The sender of a message in nowise con- 
trols the service rendered by the tele- 
graph company. The latter selects its 
own instrumentalities, its own particular 
employes and its own methods for trsns- 
mitting a message. The sender employs 
the telegraph company to deliver to the 
addressee of the message, not the origi- 
hal message filed, but a true copy thereof. 

Such being the character of a telegraph 
company and the nature of the service it 
renders, it logically follows: That the re- 
lation between the sender and the tele- 
graph company is not that of principal 
and agent in the usual sense of those 
terms but rather that of employer and 
independent contractor; that the tele- 
graph company is authorized only to 
transmit the message filed by the sender; 
and that if it goes beyond that authority 
and delivers a message containing an 
offer in terms different from the original 
message filed by the sender for trans- 
mission, the latter is not bound by the 
offer as expressed in the erroneous mes- 
sage delivered. 

Since the telegraph company is a pub- 
lic service corporation, a common car- 
rier of intelligence for hire, it owes a 
duty to both sender and sendee for the 
breach of which either who suffers dam- 
ages as a proximate result thereof may 
recover in tort. Its relation to the sen- 
der is.also contractural. Shingleur v. 
Telegraph Co., supra; Harper v. Tele- 
graph Co., supra. 


Recovery Requested 
Refused by Court 


We accordingly conclude: That Cowin 
and Company was not bound by the terms 
of the offer as expressed in the errone- 
ous message delivered to the Construc- 
tion Company; that Cowin and Company 
was not obligated to furnish the steel 
either for $25,100 or $25,600; that when 
it contracted to furnish such steel at 
$25,600, it acted voluntarily and not be- 
cause of any existing legal obligation so 
to do; and that it proved no substantial 
damage as a result of the error of the 
Telegraph Company. 

It becomes unnecessary to consider the 
other contentions of the Telegraph Com- 
pany. 

For the reasons above stated the judg- 
ment is reversed and the cause remanded 
with’ instructions to grant the Telegraph 
Company a new trial. 

May 17, 1927. 


Notice Insufficient 
In Tax Refund Claim 


Written Request for Copy of 
Return Must State Grounds 
of Protest. 


[Continued from Page 7.] 
taxpayer intended to file a claim for re- 
fund and that the copy of the return was 
needed in order that the claim for refund 
could be properly prepared. In compli- 
ance with these requests a photostatic 
copy of the return was forwarded to the 
taxpayer on June 17, 1926, 

The period in which a claim for refund 
of the tax paid in this case could be filed 
expired, under section 284(b) of the Rev- 
enue Act of 1926, during the month of 
November, 1926. The formal claim for 
refund was filed January 17, 1927. 

The taxpayer contends that the numer- 
ous letters written by its representative 
prior to the expiration of the period of 
limitation were sufficient to constitute an 
informal claim for refund. 

Grounds Not Set Out. 

In Law Opinion 1116 (C. B, III-1, 350) 
this office, in following 14 Op. Atty. Gen., | 
614, held that although a letter from the | 
taxpayer’s representatives could not be 
considered as a formal claim for refund, 
nor as an amendment of a formal claim 
previously filed, it could be treated as 
an informal claim for refund. In that 
case the letter from the taxpayer’s rep- 
resentatives set out specifically the 
grounds upon which the taxpayer ex- 
pected to rely. 

In General Counsel’s Memorandum 
1020 (Internal Revenue Bulletin VI-2, 7) 
this office held that a claim which set 
forth only vague generalties and af- 
forded the Commissioner no basis on 
which to consider whether the tax had 
been illegally assessed or paid, or to cor- | 
vect errors, was not a claim within the 
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Public Service Firm 
Can Stay Injunction 
By Protection Bond 


Court Permits Such Action 
Where Denial of Use of 
Patent Would Incon- 
venience Public. 


FRANK JOSEPH PreREY 1. NEW YORK 
RaPip TRANSIT CORPORATION. EQUITY 
2965. District Court, EASTERN DiIs- 
TRICT OF NEW YorK. 

Fro the reasonthat defendant was an 
operator of city subways the court or- 
dered that if it gave bond toa protect 
the patentee no injunction would issue 
pending trial, unless defendant unrea- 
sonably delayed the trial. 

The full text of District Judge Camp- 
bell’s opinion follows: 

This is a motion for an injunction in 
a patent suit brought against an alleged 
user of the patented machine, and a 
counter motion by the defendant for an 
order staying all further proceedings 
herein until final determination of the 
appeal in the former action. 

The action is based upon claim 1, of 
United States patent No. 1807817, issued 
to plaintiff, June 17, 1919, for a turnstile. 


Patent Has Been Held Valid. 

The patent has been held valid in an 
action brought in this court by the plain- 
tiff against The Perey Manufacturing 
Company and The Brooklyn-Manhattan 
Transit Corporation. (Perey v. Perey 
Mfg. Co., et al., 17 Fed. (2d) 774). 

The former action was dismissed 
against the defendant The Brooklyn- 
Manhattan Transit Corporation, alleged 
to be a user of ‘he turnstile in the, sub- 
ways, on the ground that said corpora- 
tion was a business corporation and held 
the stock of the companies operating 
railways, but did not operate the sub- 
ways on the stations of which it was 
claimed the turnstiles wer being used. 

The defendants in the former case and 
the defendant in the suit at bar were, 
and are, represented by the same at- 
torney, and the present defendant is 
alleged to be the operator of the sub- 
ways on the stations of which it was 
testcified on the former trial the turn- 
stiles were being used. 

The former action is now on appeal. 


Two Additional Arguments. 

The grounds of opposition to this mo- 
tion were urged on the trial of the 
former action, except as relates to the 
defendant being a public service cor- 
poration, and as to the effect of the 
prior art, which differs somewhat from 
the defense in the former suit. 

My disposition of this motion will be 
such as not to unnecessarily inconveni- 
ence the traveling public, and therefore 
the fact that the defendant is a public 
service corporation requires no further 
consideration. 

As to the argument of the defendant 
based on the prior art, it is sufficient to 
say that, consideration of the defendant’s 
evidence and brief has not changed my 
opinion as to the validity of the plain- 
tiff’s patent, nor its infringement, as 
expressed in the former suit. (Perey v. 
Perey Mfg. Co., et al., supra). 

Whatever might be shown by the 
thorough examination of the prior art on 
a trial, I find nothing shown on such 
examination as I might be expected to 
make on this motion which would justify 
me in refusing the plaintiff protection 
of his rights. 

Staying of Proceedings Denied. 

A preliminary injunction as prayed 
for will issue, 10 days after the entry 
of the order to be entered hereon, and 
service of a copy thereof on the de- 
fendant’s attorney, upon the plaintiff 
giving security in the sum of $5,000, 
unless the defendant shall, within that 
time, give a borfd to the plaintiff in the 
sum of $5,000, to be approved by a judge 
of this court, to protect the plaintiff 
against all damages by reason of the 
infringement by the defendant, if any, 
of plaintiff’s said patent, until the ren- 
dition of entry on the trial of this ac- 
tion, in which event the issuing of the 
injunction will be suspended, with leave 
to the plaintiff to apply for further se- 
curity, or the issuing of such injunction, 
if the defendant shall unreasonably de- 
lay the trial of this action. 

The motion for an order staying all 
proceedings herein is denied. 

May 23, 1927. 
meaning of the statute and regulations. 

In the instant case the correspondence 
did not purport to set out any grounds 
upon which the taxpayer expected to re- 
cover, nor did it in any way afford the 
Commissioner any basis on which to con- 
sider the merits of the claim. At most, 
the correspondence could only be con- 
sidered as notice of an intention to file 
a claim for refund at some future date. 

It is, therefore, the opinion of this 
office that the correspondence in this case 
is not sufficient to constitute an informal 
claim for refund; and that the formal 
claim for refund, filed January 17, 1927, 


| must be rejected as not having been filed 


within the time prescribed by law. 
G. C. M. 1766, 
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New Books Received by Library of Congress 


List supplied daily by the Library of Congress. 


Fiction, 


books in foreign languages, official documents and 


gress card number is at end of last line. 


| children’s books are excluded. Library of Con- 


Arthur, Urie N. The geodetic and topo- 
graphic survey of Pittsburgh and Al- 
legheny County, by... and R, H. Ran- 
dall. p. 119—164. illus. Pittsburgh, 
Engineers’ society of western Penn- 
sylvania, 1926. 27-4278 

Bax, Clifford. Mr. Pepys; a ballad-op- 
era. 82 p. N. Y., French, 1927, 27-12279 

Brougham, Hon. Eleanor Mabel Valen- 
tine. News out of Scotland; being a 
miscellaneous collection of verse and 
prose, sacred and profane, from the 
xiv to the xviii century. 283 p. Lon- 
don, Heinemann, 1926. 27-12274 

Budd, Ralph. The relation of highway. 
transportation to the railway. Ad- 
dress before the American society of 
civil engineers, Kansas City, Missouri, 
April 14, 1926. 28 p. N. Y., National 
automobile chamber of commerce, 
1926. 27-4081 

Chamber of commerce of the United 
States of America. Foreign commerce 
dept. American chambers of com- 
merce abroad. Address delivered at 
group meeting of Foreign commerce 
department, May 11, 1926. Fourteenth 
annual meeting, Chamber of com- 
merce of the United States. 15 p. 
Washington, D. C., 1926. 27-4032 

Chamber of commerce of the United 
States of America. Foreign commerce 
dept. American dependence upon im- 
ported raw materials. Addresses de- 
livered at group meeting of Foreign 
commerce department May 11, 1926. 
Fourteenth annual meeting, Chamber 
of commerce of the United States. 
12 p. Washington, D. C., 1926. 

27-4030 

Dante Alighieri. The beauties of the 
Divine comedy, Italian and English, 
chosen and translated by Thomas Wat- 
son Duncan. 456 p. London, Heath, 
Cranton. 27-12277 

Dent, Edward Joseph. Terpander; or, 
Music and the future. (To-day and 
to-morrow series). 125 p. N. Y., Dut- 
ton, 1927. 27-26369 

Everatt, Erie Launcelot. .. . “Mainte- 
nance dredging in Bombay harbour and 
docks and upkeep of the navigational 
lighting of the port.” (The Institu- 
tion of civil engineers. Selected engi- 
neering papers... no. 41). 35 p. illus. 
London, The Institution, 1926. 27-4266 

Gibson, Arnold Hartley. ... “The effi- 
cieney of regain in straight and bent 
draught-tubes.” by .. . and Schofield 

- Labrow ... (The Institution of civil 
engineers. Selected engineering papers 
- .. no. 34). 23 p. illus. London, The 
Institution, 1926. 27-4273 

Grace, Harvey. Ludwig van Beethoven. 
(Masters of music, edited by Sir Lan- 
don Ronald.) 326 p., illus. London, 
K. Paul, 1927. 27-12280 

Great Britain. Wireless telegraphy com- 
mission. Second report of Wireless 
telgraphy commission. (Parliament. 
Papers by command. Cmd. 2781.) 7 p. 
London, H. M. Stationery off., 1926. 

27-4051 

Green, Thomas Edward. The mason as a 
citizen. An address delivered before 
Crescent lodge Cedar Rapids, 
Towa, upon the occasion of its diamond 
jubilee held Monday, October 18, 
1926, together with an intro- 
ductory address by Brother Calvin G. 
Green. 30 p. Cedar Rapids, Iowa, 
Privately printed, Iowa masonic li- 
brary, 1926. 27-4023 

Institution of civil engineers, London. 
. .- Deterioration of structures of tim- 
ber, metal, and concrete exposed to the 
actian of sea-water; sixth (interim) 
report of the Committee of the Insti- 
tute of civil engineers, ed. by P. M. 
Crosthwaite . . . and Gilbert R. Red- 
grave. 40 p. London, H. M. Station- 
ery off., 1926. 27-4250 

Jordan, David Starr. A review of the 
giant mackerel-like fishes, tunnies, 
spearfishes and swordfishes, by .. . 
and Barton Warren Evermann. (Occa- 
sional papers of the California acad- 
Francisco, California academy of 
emy of sciences. xii.) 113 p. San 
sciences, 1926. 27-4203 

Lemos, Pedro Joseph. Oriental decora- 
tive designs. 4 p., 28 plates. Worces- 
ter, Mass., The School arts magazine, 
1927. 27-11929 

Lowell, Abbott Lawrence. Greater Eu- 
ropean governments. Rev. ed. 341 p. 
Cambridge, Harvard university press, 
1926. 27-11816 

MacKay, Donald. Plafond, or contract 
bridge. 68 p. N. Y., MacKay, 1927. 

27-11796 

Maine, Basil. Receive it so; being a 
series of reactions to incidents of the 
theater and the concert-hall, with a 
preface by Laurence Binyon. 95 p. 
London, N. Douglas, 1926. 27-11853 

Muirden, Maurice Alan. ... “Screw-pile 
mooring-berths.” 14 p., illus. (The In- 
stitution of civil engineers. Selected 
engineering papers ... no. 37.) Lon- 
don, The Institution, 1926. 27-4267 

National research council. Bulletin no. 54 
(v. 10, pt. 4) March, 1926. This mono- 
graph is part of the report of the Na- 
tional research council Committee on 
ionization potentials and related sub- 
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jects. Contents.—Quantum principles 
and line spectra, by J. H. Van Vleck. 
27-4208 
Oldridge, Harry Barton. Movie make-up 
manual, 45 p. N. Y., Sorg printing 
co., 1927. 27-11434 
O’Toole, George Barry. The case against 
evolution, by George Barry O’Toole 
408 p. N. Y., Macmillan, 1926. 
27-4210 
Palmer, Arnold. Straphangers. 229 p: 
London, Selwyn & Blount, 1927. 
27-11314 
Pinckney, Frederick George Augustus. 
... “Sudan government railways and 
steamers.” (The Institution of civil 
engineers. Selected engineering pa- 
pers . .. no. 35.) London, The In- 
stitution, 1926. 27-4269 
Prickard, Arthur Octavius. The return 
of the Theban exiles, 379-378 B. C. 
The story as told by Plutarch & Xeno- 
phon. 96 p. Oxford, The Clarendon 
press, 1926. 27-11503 
Raabe, H. E. Cannibal nights; the 
reminiscences of a free-lance trader. 
823 p. illus. N. Y., Payson & Clarke, 
1927. 27-11504 
Rang, Edmund Jule. .. . “Some proper- 
ties of mild steel, with special refer- 
ence to its behaviour at high temper- 
tures.” (The Institution of civil en- 
gineers. Selected engineering papers 
..+ No. 42.) 14 p. London, The Institu- 
tion, 1926. 27-4270 
Read, Vincent. “Motherhood” a com- 
pilation of prose and verse on the sub- 
ject beautiful. 88 p. illus. Brisbane, 
The Read press Itd., 1926. 27-4227 
Sappho. Sappho, the poems and 
fragments; Greek text with an Eng- 
lish translation by C. R. Haines ‘ 
and introduction, notes, glossary, etc.; 
with 20 plates (comprising 43 illus- 
trations) (Broadway translations.) 255 
p. London, Routledge, 1926. 27-11322 
Sarton, George, 1884. Introduction to 
the history of science. (Carnegie in- 
stitution of Washington. Publication 
no. 376.) Baltimore, Williams & Wil- 
kins, 1927. 27-11418 
Seay, Warren Mosby. A tale of two peo- 
ples—Gentiles and Jews. 207 p. : At- 
lanta, Ga., Home mission board, South- 
ern Baptist convention, 1927. 
27-11596 
How we got our 
an outline of church 
history. 225 p. N. Y., Association 
press, 1927. 27-11602 
White, Colin Robert. . . . “Construction of 
a breakwater-head at Madras.” “Mad- 
ras harbour: a head for the new north 
arm sheltering the reformed harbour- 
entrance.” By Sir Francis Joseph Ed- 
ward Spring. (The Institution of civil 
engineers. Selected engineering papers 
. . no. 38, 39.) 29 p. illus. London, The 
Institution, 1926. 27-4264 
Willard, Daniel. Address before the 
Mid-day luncheon club, Springfield, Ili- 
nois. 8 p. Springfield, 1926. 27-4027 


Stuber, Stanley Irwin. 
denominations; 


Government Books 
and Publications 


The Suitability of American Woods for 
Paper Pulp. By Sidney D. Wells, En- 
gineer in Forest Products, and John D. 
Rue, in charge of Section of Pulp and 
Paper Forests Products Laboratory, 
Forest Service. Department of Agri- 
culture Bulletin No. 1485. Price, 20 
cents. Agr. 27-426 

Packing for Domestic Shipment: Fiber 
Containers. Recommendations of the 
Advisory Board of the Department of 
Commerce on Domestic Packing. Do- 
mestic Commerce Series No. 10. 
Transportation Division, Bureau of 
Foreign and Domestic Commerce. 
Price, 10 cents. 27-26482 

Packing for Domestic Shipment: Wire- 
Bound Boxes. Domestic Commerce 
Series No. 12. Transportation Divi- 
sion, Bureau of Foreign and Domestic 
Commerce. Price, 5 cents. 27-26558 

Packing for Domestic Shipment: Cooper- 
age and Steel Barrels. Domestic Com- 
merce Series No. 13. Transportation 

* Division, Bureau of Foreign and Do- 
mestic Commerce. Price, 10 cents. 
27-26650 

Packing for Domestic Shipment: Wooden 
Boxes. Domestic Commerce Series 
No. 14. Transportation Division, Bu- 
reau of Foreign and Domestic Com- 
merce. Price, 5 cents. 27-26651 

Packing for Domestic Shipment: Nailed 
Wooden Crates. Domestic Commerce 
Series No. 15. Transportation Divi- 
sion, Bureau of Foreign and Domestie 
Commerce. Price, 5 cents. 27-26652 

Packing for Domestic Shipment: Baling, 
Domestic Commerce Series No. 16, 
Transportation Division, Bureau of 
Foreign and Domestic Commerce, 
Price, 10 cents. 27-26581 

Application of the Algebraic Aberration 
Equations to Optical Design. By E. C, 
Gardner, Physicist, Bureau of Stand- 
ards. Scientific Papers of the Bureau 
of Standards No. 550. Price 45 cents, 

27-26701 
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The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is congecutive from March 4 of each year. 


PAGE TWELVE 


Approval Given 
22 Leases on 
Postal Quarters 


Offers Accepted for Pitts- 
burgh, Los Angeles, Berke- 
ley, Tampa, St. Louis 
and Other Cities. 


The Post Office Department has just 
announced its approval of proposals for 
leases on postal quarters in various sec- 
tions of the country. 

The full text of the Department’s an- 
nouncement follows: 

Delphi, Ind.—Accepted proposal of Mr. 
Leander D. Boyd to lease present quar- 
ters at 23 West Franklin Street for a 
term of 10 years, from July 12, 1927, or 
date thereafter improvements and addi- 
tions are completed. Lease to include 
equipment, heat, light, water, safe, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Berkeley, Calif—Proposed station in 
southwestern section. Accepted proposal 
of Mr. O. F. Scanlon to lease new sta- 
tion at 2706-2708 Russel Street for a 
term of 10 years, from July 1, 1927, or 
date of occupancy. Lease to include 
equipment, heat, light, water, safe, power 
for electric fans, parcel post and postal 
savings furniture when necessary. 

Los Angeles, Calif—Station B. Ac- 
cepted proposal of Mr. Thomas Beyrle to 
lease quarters to be erected at 2925 East 
First Street for a term of 10 years, from 
November 21, 1927, or subsequent date 
of occupancy. Lease to include equip- 
ment (except boxes) safe, parcel post 
and postal savings furniture when nec- 
essary. 

Station for Alaska. 

Valdez, Alaska.—Accepted proposal of 
Messrs. J. M. Lathrop and A. M. Dier- 
inger to lease present quarters on the 
west side of Dock Street, between McKin- 
ley Street and the wharf, for a term of 
10 years, from October 8, 1927. Lease 
to include equipment, heat, light, water, 
power for electric fans, parcel post and 
postal savings furniture when necessary. 

Baxley, Ga.—Accepted proposal of Mr. 
Philip H. Comas to lease present quar- 


ters on the south side of Railroad Street,. 


between Main and McDonough Streets, 
for a term of 10 years, from July 1, 1927, 
or date improvements are completed. 
Lease to include equipment, heat, light, 
water, safe, power for electric fans, par- 
cel post and postal savings furniture 
when necessary. 

Fullerton, Calif—Accepted proposal 
of Odd Fellows Hall Association of Ful- 
lerton to lease quarters to be erected 
at 112 East Commonweaziih street, for 
a term of ten years from November 1, 
1927, or subsequent date of occupancy. 
Lease to include equipment, heat, light, 
water, safe, power for electric fans, par- 
cel post and postal savings furniture 
when necessary. 

Tampa, Fla. Ybor City Station —Ac- 
cepted proposal of the Sanchez & Haya 
Real Estate Co., to lease present quarters 
at 1431 Seventh avenue for a term of 10 
years from February 1, 1928, or date 
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thereafter improvements and additions | 


are completed. 
ment, heat, light, water, safe, power for 
electric fans, parcel 
savings furniture when necessary. 
Quarters In Sonora. 

Sonora 
Mr. 
ters on the n 
street, between First and Second ave- 
nues, for a term of ten years from Oc- 
tober 4, 1927. 
ment, heat, light, water, safe, power for 
electric fans, parcel post and postal 
savings furniture when necessary. 

Auburn, 
Dr. C. S. 
to be erected on the east side of Col- 
lege street, between Magnolia and Tich- 
nor avenues, 
from September 1, 1927, or subsequent 
date of occupancy. Lease to include 
equipment, safe, parcel post and postal 
savings furniture when necessary. 

Apopka, Fla.—Accepted proposal of 
Mr. Harry E. Thomas to lease present 
quarters on the south side of Fourth 
street, between Park and Central 
streets, for a term of ten years from 
July 1, 1927, or date of occupancy. 
Lease to include equipment, heat, light, 
water, safe, power for electric fans, 
parcel post and postal savings furniture 
when “ecessary. 

Pitts! Kans.—Acc d proposal 
of Dr. W. H. Bradenburg to lease new 
station at the Kansas State Teachers 
College for a term of ten years. Lease 
to include certain equipment, heat, light 
and water. 

New Ohio.—Accepted pro- 
posal of Mrs. Emilie Grothaus, et al., to 
lease present quarters at 127 West Mon- 
roe Street for a term of 10 years, from 
August 1, 1927, such date thereafter 
as improvements are completed. Lease 
to include equipment, heat, light, water, 
safe, power for electric fans, parcel post 
and postal savings furniture when neces- 
sary. 

Scarsdale, N, Y.—Accepted proposal of 
Mr. Rush Wilson, to lease new quarters 
at the northwest corner of Chase Road 
and Parkway Road, for a term of five 
years, from March 28, 1928, or such date 
thereafter as the premises are ready for 
use. Lease to include equipment, heat, 
water, safe, parcel post and postal sav- 
ings furniture when necessary. 

Office ‘In Lynchburg, Va. 

Lynchburg, Va.—(Proposed Federal 
Building Annex.) Accepted proposal of 
Mr. J, B. Trent to lease annex to Federal 
building for a term of five years, from 
July 15, 1927, or date of occupancy. 
Lease to include equipment (except 
boxes), heat, light, water, power for 
electric fans, parcel post and postal sav- 
ings furniture when necessary. 


rg. 


Bremen, 


or 


Lease to include equip- | 


post and postal | 


, Ariz.—Accepted proposal of | 
N. Basha to lease present quar- | 
north side of Buena Vista | 


Lease to include equip- } 


Ala.—Accepted proposal of 
Yarbrough to lease quarters | 


for a term of ten years | 
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y  ababedial by Mail: 
$18.00 per Year. 


| Summary of All News Contained in n Todays Issue 
Indexed by Groups and Classifications 


Aeronautics 


Recent trans-Atlantic flights ex- 
pected to expand foreign market for 
American aircraft. 

Page 9, Col. 4 

Egyptian government proposes to 
construct hydroplane harbor at Alex- 
andria. 

Page 1, Col. 2 

Flight to Hawaii designed to study 
problems involved in aerial navigation. 

Page 1, Col. 1 


Agriculture 


holding that hedging in grain futures 
may be employed advantageously to 
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Radio Station KMTR 


country elevators. 
Page 7, Col. 4 
Federal specialist to hold series of 
conferences on exports with fruit pro- 
ducers in West. 
Page 5, Col. 4 
Potato growers of eastern Maryland 
and Virginia adopt new plan of co- 
operative marketing. 
Page 5, Col. 7 
Stocks of domestic corn and barley 
shown increased in principal markets of 
nation. 
Page 5, Col. 5 
Net exports of American wheat and 
wheat flour during present season have 
reached 200,000,000 bushels. 
Page 5, Col. 5 
Tariff Commission orders investiga- 
tion into production costs of foreign 
and domestic corn. 
Page 1, Col. 5 
Methods to avert possible milk short- 
age in New York City are being con- 
sidered at 60 dairy meetings. 
Page 3, Col. 3 
Daily analysis of market prices for 
fruits, vegetables, grains and livestock, 
Page 5 


Automotive Industr y 


Court of Appeals, D. of C., holds 
claim of application for patent for cool- 
ing system for engines do not indicate 
priority where structure was not dis- 
closed in earlier patents. (Muir v. Mal- 
lory.) 

Page 10, Col. 4 

Federal Reserve Bank, Philadelphia, 
reports May increase in wholesale trade 
in less expensive automobiles, with de- 
cline, however, in total distribution. 

Page 9, Col. 5 

Ethiopia reported as offering rich 
market for automobiles. 

Page 9, Col. 4 


Bankin g-Finance 


Federal Reserve Bank at Minneapolis 
review changes in banking situation in 
district and report peak passed in finan- 
cing farm operations. 

Page 7, Col. 7 


Secretary of Treasury says no ex- 


tension beyond June 30 will be allowed | 


for conversion of Second Liberty Loan 
bonds. * 
Page 1, Col. 7 
Consolidated statement of Federal 
Reserve Intermediate Credit Banks as 
of May 31, 1927. 
Page 7, Col. 2 
Federal Intermediate Credit Banks 
report direct loans and rediscounts for 
week, 
Page 7, Col. 2 
Federal Reserve Bank of Chicago re- 
ports continued gain in savings de- 
posits. 
Page 7, Col. 6 
Transactions in Office of Comptroller 
of the Currency. 
Page 7, Col. 5 
Loans and discounts by Federal Re- 
serve member banks for week. 
Page 7, Col. 5 


Large increase shown in assets of | 


Canadian chartered banks. 
Page 7, 
Daily statement of the United States 
Treasury. 
Page 7 
Foreign exchange rates. 
Page 7 
See “Railroads.” 
Books-Publications 


New books received at the Library 
of Congress. 
sane 11, Col. 6 


Continuation of full text of address } 


Col. 1 } 


Charges Interference 


Commission Orders Inquiry 


Into Alleged Malicious Inter- 
fering With Speech. 


[Continued from Page 1.] 

Calif., advertised a talk over the air by 
C. C. Julian, who has been represented to 
be from several sources, the owner of the 
station. The records in possession of the 
Federal Radio Commission do not bear 
this statement out that Mr. C. C. Julian 
is the owner of the station, but that is 
a matter not concerned with the present 
issue. 

It appears that the moment after Mr. 
Julian was announced over the air by 
Station KMTR, immediately a powerful 
carrier wave was introduced on the air 
from some unknown source which had the 
effect of causing severe heterodyne inter- 
ference’ which extended the entire length 
of th Pacific Coast as far North as 
Canada. The effect of this interference 
was to ruin the address scheduled to be 
made over that station and thousands of 
listeners were thereby barred from re- 
ceiving it. 

Immediately the following morning, 


Publications issued by the Govern- 
ment. 


Coal 


Exports of voal declined in May as 
compared with May, 1926. 
Page 6, Col. 4 


Commerce-Trade 


Henry L. Deimel, Jr., of the Depart- 
ment of Commerce, desribes the work 
of the Division of Foreign Tariffs, of 
which he is acting chief. 

Page 4, Col. 3 

Report of improved economic condi- 
tions in Europe during May indicates 
|, better demand for agricultural prod- 
| ucts. 


Page 11, Col. 7 


Page 5, Col. 1 
Exports of machinery for May in- 
crease over 1926, but decrease as com- 
pared with April. 
Page 9, Col. 1 
Decline in silver imports into India 
is reported by Department of Com- 
merce. 


Page 9, Col. 4 


Continuation of full text of closing | 
address of President General of World | 


Economic Conference. 
Page 2, Col. 1 
Daily commodity prices by Depart- 
ment of Agriculture. 
Page 5 
S. Walter Drake resigns as As- 
sistant Secretary of Commerce. 
Page 4, Col. 2 


Corporations 


District Court, Wash., 
holders of corporation refused personal 
service classification are entitled to re- 
fund of taxes paid on basis of con- 
| trary understanding. (Jas. Haight, Jr. 
v. United States.) 

Page 8, Col. 7 

General Counsel Memorandum holds 
that letter showing intention to file 
claim for refund but not setting out 
ground is not sufficient claim for re- 
fund as provided by statute. 

Page 8, Col. 6 

Board of Tax Appeals disregards 
ruling of Commissioner that stock 
| transaction was sale when shown to be 
exchange. (E. S. Frisctorn.) 

Page 8, Col. 1 

Bureau of Internal Revenue reports 
1,113 corporations with net income re- 
turns of more than $1,000,000 each in 
1925. 


Cotton 


Daily cotton market prices. 





Page 5 
Court Decisions 


See special Index and Law Digest on 
page 10. 


Decisions on page 8. 


Customs 


Customs Court fixes duty of 51% 
| cents per pound on jute yarns of a size 
| between 10 and up to but not including 

5 pounds. 





Customs Court fixes duty classifica- 
tion for noisemakers, small embroidery 
sets, thina tea sets and grapes in bar- 
rels. 

Page 9, Col. 7 


Bureau of Education discusses ex- 
tension of practice to grant school 


teachers leave on half pay to pursue 
studies. 


Courses for training of teachers in 
sight-saving in summer 
schools. Page 3, Col. 7 

Continuation oz full text of Bureau 
of Education report on adult schools 
| for illiterate in North Carolina. 
Page 2, 


planned 


Col. 5 
Foodstuffs 


Daily commodity prices. 


| 
| 
Education 
| 
| 


Page 5 
\F oreign Affairs 
Recent rifle fire on Yanstge River 


boat results in one death. 
Page 3, Col. 5 


| the Federal Radio Commission received 
| a telegram from the KMTR Radio Cor- 


poration operating station KMTR, stat- 
ing these facts and asked that steps be 
taken to locate such interference. Fol- 
lowing this telegram many other tele- 
grams arrived from individual sources 
giving in effect the same information 
and asking for an investigation. The 
Commission acted immediately and 
caused a telegram to be sent to the 
Radio Inspector on the West Coast, ask- 
ing that a thorough investigation be 
made of this reported deliberate and 
malicious interference to discover if pos- 
sible the station responsible for the of- 
fense, and asking that the Commission 
be furnished a copy of his report. 


Telegrams Received. 

At this time it should be noted that 
this action was taken on the 22nd of 
June, one day after the first protest was 
received, which came in the late after- 
noon of June 21. Since this telegram 
was sent, the Radio Commission has been 
deluged with mail from private indi- 
viduals of all kinds in the neighborhood 
of Los Angeles and Hollywood and other 
places in California, protesting against 
this so-called malicious interference and 
asking that steps be taken to have an 
investigation made. 

Owing to the staff available for carry- 
ing on and answering this voluminous 
correspondence, the Commission desires 
by a press notice to make it known that 


holds stock- | 


Page 1, Col. 6 | 
| manufacturers and mat€rials exceeded 


See special Index and Digest of Tax | 


Page 12, Col. 7 


| peur v. Elting.) 








Gov't i ecaieal 


Daily decisions of the General Ac- 
counting Office. 
Page 4 


Gov't Topical Survey 


Henry L. Deimel, Jr., of the Depart- 
ment of Commerce, desribes the work 
of the Division of Foreign Tariffs, of 
which he is acting chief. 

Page 4, Col. 3 


I mmigration : 


Court of Appeals, 2nd Cir., reverses 
judgment against steamship company 
fined entering inadmissible alien. (Com- 
pagnie Francaise de Navigation a Va- 


Page 10, Col. 2 
Insular Possessions 


Filipino scholarship awards approved 
by Civil Service Commission. 


Page 4, Col. 6 | 


Inland Waterways 


Approval given to combined bulk and 
pierhead on Skipanon Creek, Oregon. 
Page 9, Col. 6 


Iron and Steel 


Value of shipments of foundry iron 
in Philadelphia district decreased dur- 
ing May, but production holds up. 

Page 9, Col. 4 


| Labor 


Wages reported reduced in Saar Val- 
ley as industry there is injured by rise 
of franc. 


Leather 


Department of Commerce finds in- 


crease in American leather sales to 
Spain. 


Page 1, Col. 5 


Page 9, Col. 6 
Manufacturers 


District Court, N. Y. finds claims for 
damages in infringement suit not justi- 
fied on reasonable royalty basis (Auto- 
matie Pencil Sharpener Co. v. Boston 
Speciality Corp.) 

Page 10, Col. 7 

District Court, Del. holds repair of 
patented part of machine amounts to 
reconstructioh and to be an infringe- 
ment. (C. 0. & R. Research Corp. v. 
Write, Inc.) 

Page’ 10, Col. 1 

May exports of manufactures, semi- 


those of May, 1926. 
Page 6, Col. 7 


| Milling 


Net exports of Aemrican wheat and 
wheat flour during present season have 
reached 200,000,000 bushels. 

Page 5, Col. 5 

Daily grain market prices. 

Page & 


‘Mines and Minerals 


Union of South Africa reported to 
have fifth interest in production of 


| diamond fields of South and South- 
Page 9, Col. 1 { 


west Africa. 
Page 1, Col. 4 
European interests propose world- 
wide cartel of zinc producers to regu- 
late output and price. 


Pege 9, Col. 5 
National Defense 


Rep. James anticipates appropriation 
of $20,000,000 for Army housing pro- 
gram at next Congress. 

Page 1, Col. 5 

Orders issued to the personnel of the 


| War Department. 


Page 4, Col. 3 
Marine Corps Institute enrolls 7,000 
in 238 courses. 
Page 12, Col. 7 
Buckeye Target Range in Arizona 
offered for sale by sealed bids. 
Page 12, Col. 7 
Changes made in Army regulations 
governing wearing of official uniform. 
Page 4, Col. 6 
Eleven Army officers promoted in 
rank. 
Page 4, Col. 6 
More than 50,000 applications re- 
ceived for ; iy teeta camps, ex- 


however desirable it would be to answer 
every communication along this line in 
this particular case, it cannot be done, 
but wishes to assure the writers of the 
great number of letters that long before 


their letters reached the Commission 
action had been taken and the investiga- 
tion is presumably now underway and 


the Commission is’ awaiting the report 
of the Radio Inspector. 


Station Denies Interference. 

At this time, according to many of the 
letters, suspicion is attached to one par- 
ticular station in the neighborhood of 
Los Angeles, but a telegram from that 
station was received before any of the 
numerous letters arrived denying such 
an interference and stating that that sta- 
tion requesteu an immediate and thor- 
ough investigation and welcomed an op- 
portunity to show that it was not 
responsible for this interference, also 
offering all assistance possible to the 
Radio Inspector, 

The Commission at this time is not 
concerned with the character of the 
broadcasting that was supposed to have 
taken place over this station, but is con- 
cerned with the fact that such inter- 
ference, if malicious and deliberate, 
should not go unnoticed. The section of 
the Commission will depend entirely on 
the report of the Federal Inspector, who 
is now making the investigation, and this 
affair is given public notice in the press 
in order that many others, perhaps, in 





ceeding quota of 35,000. 

~ Page 4, Col. 2 
Naval Board named to examine 
Capt. Frank T. Chambers for promo- 

tion to rank of Rear Admiral. 
Page 4, Col. 6 
Contracts are awarded for projects 
at Naval bases aggregating $25,000. 


Page 9, Col. 6 
Oil 


Geological Survey issues warning 
against oil-finding instruments, hold- 
ing surface indication the safest 
method of determination. 

Page 1, Col. 3 

South Africa increases importations 
of petroleum in 1926. 

Page 9, Col. 1 

Gasoline to be imported free into 
Costa Rica must be colored red. 

Page 9, Col. 1 

Porto Rico provides 2-cent increase 
in excise tax on gasoline. 

Page 9, Col. 6 

Exports of gasoline declined in May 
as compared with May, 1926. 

Page 6, Col. 4 


Packers 


Department of Agriculture special- 
ist addresses American Institute of Co- 
operation and outlines factors for 
measuring busiress efficiency of live- 
stock commission associations. 

Page 1, Col. 2 

Four large Canadian meat-packing 
concerns are involved in merger. 

Page 9, Col. 7 

Daily meat and livestock prices. 

Page 5 


Patents 


Patent suits filed 
courts. 


in the various 


Page 10, Col. 3 
See special Index and Law Digest on 
page 10. 


Postal Service 


Revision of specifications for mate- 
rial used in mail sacks is ,being pre- 
pared by Post Office Department. 

; Page 9, Col. 5 

Approval given 22 offers of leases 
on postal quarters. 

Page 12, Col. 1 

Four acting postmasters appointed. 

Page 12, Col. 7 

Open competitive examinations called 

to fill postmaster vacancies. 


Page 4, Col. 2 
Public Lands 


Department of Interior holds right 
to enter public lands can only be de- 
feated by showing contest charges 
false. 

Page 5, Col. 5 

Two plots of Idaho public lands to be 
opened to entry. 

Page 5, Col. 7 

Awahnee Hotel in Yosemite Park to 
be dedicated July 14. 

Page 3, Col. 6 


Public Utilities 


District Court, N. Y., permits public 
service corporation to stay preliminary 
injunction in patent suit by giving bond 
to protect plaintiff. (Frank J. Perey v. 
N. Y. Rapid Transit Corp.) 

Page 11, Col. 5 

Court of Appeals, 8th Cir., holds 
sender of telegraph message is not 
bound by terms of offer erroneously 
transmitted. (Western Union Tel. Co. 
v. Cowin & Co.) 

Page 11, Col. 1 

Supreme Court, D. of C., fixes lia- 
bility of American Telegraphone Co. at 
approximately $100,000,000 in judgment 
finding mismanagement of affairs of 
concern. (Reilly, et al v. A. T. Co.) 

Page 1, Col. 6 

London bus companies plan expan- 
sion of facilities to take care of in- 
creased business. 

Page 6, Col. 4 

Buenos Aires asked to allow increase 
in bus fares. 


Radio 
Federal Radio Commission orders in- 
quiry into alleged speech interference. 


Page 1, Col. 5 
Marconi Radio Company opens serv- 


Page 6, Col. 6 


, Radio Station Builder 


Must Obtain a Permit 


Organization Advised of Neces- 
sity of Compliance With 
Radio Act of 1927. 


Organizations planning to erect radio 
stations must first comply with the re- 
quirement of the Radio Law of 1927 that 
a permit be obtained before actually be- 
ginning construction of such stations. 


Notice to this effect was given by O. 
H. Caldwell, Federal Radio Commissioner 
in a letter to J. R. Vance of the Fellow- 
ship Forum of Washington, D. C., whose 
organization, Mr. Caldwell stated, he had 
learned indirectly, is constructing a radio 
station, made public at the Commission 
on June 27. 

Calls Attention To Law. 
The letter in full text follows: 
Dear Sir: Indirectly, I have learned 


the neighborhood of Los Aealia: need 
not ftrther write the Commission, as it 
will be impossible to answer each and 
every letter. It is hoped that this public 
announcement in the press will serve the 
purpose and the writers of all the let- 
ters are to be assured that justice will 
be done as far as the Commission is 


ice in Lisbon, Portugal. 


Page 3, Col. 8 
Railroads 


Examiners recommend proposal of 
Grand Trunk Western Railway and 
Toledo, Saginaw & Muskegon Railway 
to acquire control of Muskegon Rail- 
way & Navigation Company. 

Page 6, Col. 3 

Northern Railroad of New Jersey is 
granted authority to float $707,000 
bond issue guaranteed by Erie. 

Page 6, Col. 1 

May statistics of revenues and ex- 
penses of Chicago & Alton and Central 
of New Jersey railroads. 

Page 7, Col. 2 

May statistics of revenues and ex- 
penses of Delaware & Hudson, Erie and 
Lehigh Valley railroads. 

Page 6, Col. 2 

Four lines given extended time for 
installation of train controls. 

Page 6, Col. 4 

Western grain rate hearing to be 
held July 11. 

Page 6, Col. 2 
Summary of rate complaints. 


Page 6, Col. 7 
Rubber 


Change is predicted in British re- 
strictions on exports of crude rubber. 
Page 1, Gol. 7 


Science 


Bureau of Standards physicist de- 
scribes new crystal device for furnish- 
ing more accurate tests of temperature. 

Page 1, Col. 2 

Superintendent of Naval Observa- 
tory gives history of Pons-Winnecke 
comet. 


Shipping 

Court of Appeals, 2nd Cir., reverses 
judgment against steamship .company 
fined entering inadmissible alien. (Com- 
pagnie Francaise de Navigation a Va- 
peur v. Elting.) 


Page 1, Col. 4 


Page 10, Col. 2 

Coast Guard awards contract to 

Bethlehem Shipbuilding Corporation for 
five first class cutters. 


Tariff 


Attorneys for three firms submit 
briefs in cost of production investiga- 
tion into the polished plate glass in~ 
dustry. 


Page 9, Col. 5 


Page 6, Col. 5 

Tariff Commission orders investiga- 

tion mto production costs of foreign 
and domestic corn. 

Page 1, Col. 5 


Taxation 


Bureau of Internal Revenue reports 
1,113 corporations with net income re- 
turns of more than $1,000,000 each in 
1925. Page 1, Col. 6 

Summary of decisions by Board of 
Tax Appeals. 

Page 8, Col. 6 

See special Index and Digest of Tax 
Decisions on page 8. 


Tobacco 


China’ increases surtax on sales of 
cigarettes. 
Page 9, Col. 7 


Trade Practices 


International Shoe Company offers 
plan to comply with order of Federal 
Trade Commission to divest itself of 
certain properties, on ground their pos- 
session tends toward restraint of trade. 

Page 1, Col. 1 


Veterans 


Continuation of full text of general 
order of Veterans’ Bureau outlining 
procedure to be followed for appoint- 
ment of fiduciary for a minor or 
mentally incompetent beneficiary. 

Page 4, Col. 1 

Veterans on way to Paris convention 

to have free run of all Leviathan decks. 


Page 3, Col. 7 
Wool 


Daily wool market prices. 
Page 5 


——— 


that your organization is erecting a radio 


station. 














This letter is simply to call your at- 
tention to the Radio Law of 1927 which 
requires that a permit be obtained from 
the Radio Commission before construc- 
tion of a station is commenced. 

For your convenience, application for 
a new station is inclosed herewith. At 
the present time, however, the Commis- 
sion has on file some 300 applications 
for new stations for which it is unable to 
find wave lengths. I can, therefore, give 


you very little encouragement looking: 


toward a wave length on which to operate 
in the near future. 


Rules Are Being Revised 
To Govern Prohibition Act 


Regulations 60, the code of rules re- 
lating to administration of the National 
Prohibition Act, laid down by the De- 
partment of e Treasury, are in process 
of revision, it was announced orally by 
the Department June 27. The work will 
be completzd in about a month. 

The regulations as they now stand, 


including certain amendments, were 
drawn up in 1924, and the Department 
feels they should be brought to date by 
making changes suggested by experi- 
ence and required by court decisions 


4 interpreting the Jaw 


This cumulates the 52 
Weekly indexes. \ 
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PRICE 10 CENTS copy 


School Teachers 
Granted Time Off 
To Pursue Study 


Practice of Allowing Sabat- 
ical Leave on Half Pay 
Extending in United 
States. 


Grant of sabbatical leave as a plan of 
improving teachers in service is rapidly 
gaining favor in school systems through- 
out the country, the Bureau of Educa- 
tion, Department of the Interior, ob- 
serves in a recent statement. 

Thirty-nine cities of 100,000 or more 
population, which is more than 50 per 
cent of the cities that size, and 133 cities 
of 2,500 to 100,000 population have made 
definite plans for granting leave of ab- 
sence for study. Remuneration during 
absence is usually one-half the teacher’s 
regular salary. 

Plan Gains Favor. 

The full text of the statement follows: 

A plan that is gaining greatly in favor 
for the improvement of teachers in serv- 
ice is that of granting sabbatical leave. 
According to a publication recently is- 
sued by the National Sabbatical Leave 
Association, of Cleveland, Ohio, 39 
cities having a population of 100,- 
000 and over, or more tha: 50 per 
cent of the cities of this size, have 
adopted definite planus for granting 
teachers leave of absence for study and 
professional improvement, and 133 cities 
having a population of 2,500 to 100,000 
have adopted the plan. 

In many cities the rules governing 
sabbatical leave are similar. The time of 
service before granting such leave is 
usually seven years; that is, the eighth 
year is used. 

The teacher is obligated to remain 
for two or three years in the school 
system after her return, or a propor- 
tional return of the money granted while 
she was on leave; exceptions, however, 
are sometimes made in such instances as 
illness, or death in the family, in which 
case the return of the money is not de- 
manded. 

Remuneration during absence is gen- 
erally one-half the teacher’s regular 
salary. The number of teachers permit- 
ted to be absent from the school system 
is usually not more than one per cent 
of the instructional force. 

In Boston, where the plan thas beergin 
practice for a period of nearly 20 year Ss 
about 20 teachers avail themselves , 
yearly. The superintendent of Richm§ 
Va., reports that each year from five ' 
10 teachers are on leave of absence fii 
study. 

The assistant superintendent of schools 
of Rochester, N. Y., states that approxi- 
mately 12 teachers take advantage™ of 
the plan yearly. The superintendent of 
schools of New York City says in a 
recent report that a half-year’s leave 
was granted to 150 teachers in elemen- 
tary and high schools for the term be- 
ginning February 1, 1925, and to 228 
teachers for the term beginning Septem- 
ber, 1925. 


Buckeye Target Range 
-Will Be Sold by Bids 


Property Consists of 480 Acres 
Located in Arizona Near ' 
City of Phoenix. 


A tract of land consisting of 480 acres, 
located near Buckeye, Ariz., and known 
as Buckeye Target Range, will be sold 
by the Departfment of War. by sealed 
bids to be opened July 22, the Depart- 
ment has just announced. 

The full text of the Department’s 
statement follows: 

Pursuant to the provisions of an Act 
of Congress approved March 3, 1927, 44 
Stat. 1859, and by order of the Secretary 
of War, the Quartermaster General, all 
right, title and interest of the United» 
States in and to the land comprising a 
part of the Military Reservation known 
as Buckeye Target Range. 

The property offered for sale @onsists 
of 480 acres of land located at thé south- 
ern base of the White Tank Mountains, 
approximately one and a half miles from 
Buckeye, and 50 miles west of the city of 
Phoenix, in Maricopa County, State of 
Arizona. The reservation, of which this 
property forms a part, was reserved for 
military purposes for the use of the Na- 
tional Guard of Arizona, as a target 
range, by Executive Order of April 9, 
1910. 


Acting Postmasters Named. 
For Offices in Four Towns 


The Postmaster General, Harry 8S, 
New, has announced orally the appoint- 
ment of four acting postmasters. They 
are: 

Margaret W. Halloran, Unionville, 
Conn.; Walter A. Carlisle, Jamestown, 
Kans.; C. F. Jewell, Bonesteel, S. D., 
and Blanche J. Whittington, Tutwiler, 
Miss. 


Seven Thousand Enrolled 
In Marine Corps Institute 


The United States Marine Corps In- 
stitute offers 233 academic and voca- 
tional courses, it has just been stated 
orally by the Bureau of Education, De- 
partment of the Interior. 

Over 7,000 individuals are enrolled. j 
one or miore of the courses, it was sai 
and the total number of graduates to 
date is 3,534. The instruction is free 
all members of the Marine Cops, 





